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On this trip I’m an “‘idler’’—working but not 
carrying a load. It’s a break for me. You see, 
those concrete piles are 75 feet long so it takes 
three of us to carry a load like this, and the car 
in the middle is the goat. But, believe me, I 
earned this little rest! In the last few weeks I’ve 
covered over 3000 miles, most of the time carrying 
the heaviest doggone machinery you ever saw... 
from Cincinnati to Lynchburg, Virginia, with a 
ditch digger large enough to scoop out the 
Panama Canal . . . on to Richmond to get a pair 
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of transformers for a power plant near Charleston 
. . . back to Cincinnati to pick up a contractor's 
outfit for Washington . . . But—that’s life! 


Right you are, CO"O 80293, that’s life on a hard-working, fast- 
working railroad. Part of the Chesapeake and Ohio's success is due 
to equipment, plant and personnel that are always ready to handle 
both rush and routine shipments on fast, dependable schedules, with 


unsurpassed efficiency and care. 


Cheaspeake and Ohio representatives, located in principal 
cities, are ready to swing this efficient organization into 
action on your shipping problems. 


CHESAPEAKE .,.d Oli. LINES 


CONTROLLED PERFORMANCE 
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The Gulf, Mobile & Northern gives 
its freight trains the same exacting at- 
tention that it does its modern stream- 
liners. We have just been awarded the 
National Employee Safety Plaque for 
1937 and ‘‘safe men mean safe ship- 
ments.”’ 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





CODDLING THE FEARSOME 


VEN so distinguished and intelligent a student of 
transportation as Thomas F. Woodlock has gone 
wrong on the matter of railroad responsibility for wage 
costs. In an article in The Wall Street Journal, re- 
printed elsewhere, he says the reason for the plight of 
the railroads is that the regulating authority has 
usurped the rights of management with respect to rates 
while, in the matter of expenses, “the industry is de- 
prived of the power rightfully belonging to it” to deal 
with them and “the largest item of its expenses (wages) 
is practically beyond its control.” 
Will Mr. Woodlock or someone else who talks as 
he does please tell us what is this thing that has taken 





from the railroads their power to deal with wages? 
That there is a difficult situation we admit, the power 
of labor always, and especially with the present Admin- 
istration and Congress, being what it is, but railroad 
management has the same right it always has had in 
dealing with labor in the matter of wages and working 
conditions. Indeed, it is now attempting to exercise 
that power in its determination to cut wages. It may 
have a battle on its hands, but quite often a battle is 
necessary to maintain the right. 


Why this maudlin and unjustifiable concession that 
their right to do battle and to win has been taken out 
of the hands of the railroads? Nothing has been taken 
from them; they have confronting them only a hostile 
political atmosphere created by the particular persons 
now in power and their own fear of what might happen 
to them as a result of this hostility—which fear is 
fostered by ideas like those expressed by Mr. Woodlock. 
They need encouragement rather than coddling. If they 
are deprived of the right to deal with wages and work- 
ing conditions it will be by their own consent—at least 
until they make a fight and see what happens. The 
one thing more insane than the present wage situation 
is to say that railroad management cannot help it. 

What cooperation is it feared will be taken from 
the railroads or what punishment visited on them by 
government if they insist on managing their own busi- 
ness as it ought to be managed within the powers that 
are left to them? We can think of nothing worse than 
that the government would take them over—and that 
is what will happen to them anyhow if they are not 
able to cut their costs. They cannot operate forever 
on borrowed money, even if they are permitted to 
borrow it. 


CONGRESS AND TRANSPORT 

HE story of the third session of the Seventy-Fifth 

Congress and railroads, so far as any attack on a 
problem vital to the welfare of the nation is concerned, 
is one of lack of leadership and submission to the dicta- 
tion of organized railroad labor. Existence of a crisis 
in transportation was generally admitted, but the ses- 
sion ended without even provision being made for a 
study of the problem so that action might be taken at 
the next session. 

President Roosevelt made a gesture in the direc- 
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tion of doing something by placing the responsibility 
for action on Congress. On the one measure of tem- 
porary “relief” proposed, Congress refused to act be- 
cause railroad labor turned thumbs down on it. 

At the beginning of the session Senator Wheeler 
announced that he had under consideration the calling 
of a conference of representatives of the railroads, 
labor, investors and others to consider what should be 
done about the railroad problem. The conference was 
never called. It is understood the senator was not con- 
vinced after consultation on the subject that anything 
could be accomplished by that method. Early in Febru- 
ary the President let it be known he would call a con- 
ference on the railroads—only he did not like the word 
“conference”—it was to be just a meeting. The holding 
of the “meeting,” however, was deferred until the Com- 
mission had issued its decision in Ex Parte 123, granting 
only in part the petition of the railroads for a 15 per 
cent increase in freight rates. The President felt that 
the Commission’s decision would have a bearing on the 
situation. The decision was made public March 8 and 
the initial conference was held at the White House 
March 15, and at the second meeting, March 17, the 
President designated Chairman Splawn and Commis- 
sioners Eastman and Mahaffie, of the Commission, a 
committee “to give him, on Thursday, March 24, com- 
plete, definite, and factual recommendations for im- 
mediate action by Congress in regard to the whole 
railroad situation, which is critical.’”’ The commission- 
ers made their recommendations on the date specified. 
As a means of immediate relief they recommended 
easing up on RFC railroad loan requirements, the 
making available of approximately $300,000,000 for 
railroad equipment loans, that land-grant rate deduc- 
tions be eliminated, and that Congress consider setting 
up a railroad reorganization court. They also sug- 
gested a “long-term” program for later consideration. 

The commissioners’ suggestion, along with com- 
ment and suggestions of other members of the Presi- 
dent’s railroad “meeting,” were transmitted to Con- 
gress April 11 by the President without approval or 


disapproval. 


The President said in a message transmitting the 
data accumulated as the result of the meeting, that, 
until it had been possible for Congress to make any 
and ail studies for permanent solution of the railroad 
problem, he believed some immediate legislation was 
necessary in order to prevent serious financial and op- 
erating difficulties between then and the convening of 
the next Congress. Thus, the problem was placed in 
the hands of Congress. There was no rush to act in 
that sector of the government. Later, bills were intro- 
duced to repeal the land-grant rates. The Senate in- 
terstate commerce committee reported one of these 
bills, excluding from the repeal, however, military and 
naval shipments and movements of troops. ‘Then some 
one in the Department of Justice whispered something 
to Senator Wheeler and the bill was taken back by the 
committee. The House committee on interstate and 
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foreign commerce favorably reported a repeal bill, not 
exempting military shipments and the movement of 
troops, but no action was taken on it in the House. 

Following a conference in the office of Chairman 
Jones, of the Reconstruction Finance Corporation, par- 
ticipated in by members of Congress and represent- 
atives of the railroads, railroad labor, the Commission 
and the RFC, it was announced that agreement had 
been reached on a railroad “relief” bill. The bill was 
introduced, carrying provisions relaxing the terms un- 
der which the RFC might make loans to railroads for 
equipment, “make-work’”’ purposes, and other pur- 
poses. It appeared for a brief time that this bill would 
be passed without any trouble, but inclusion of a pro- 
vision giving the RFC control of collateral held by it 
on loans to railroads in bankruptcy proceedings re- 
sulted in delay owing to demand of spokesmen for rail- 
road bondholders that they be heard in opposition to 
the provision. 

Up to this time railroad labor had been working 
for passage of the bill. Then railroad management 
served formal notice of its intention to cut wages 15 
per cent July 1. Railroad labor said it had been 
“double-crossed,” though this was denied by President 
Pelley, of the Association of American Railroads. La- 
bor charged that the railroads had promised they 
would not make formal demand for a wage cut while 
labor was engaged in a “cooperative movement” to 
get legislation to help the railroads. It then withdrew 
its support of the “relief” bill and its friends in Con- 
gress served notice that there would be no “relief” 
bill passed unless the railroads backed down on the 
wage cut move. 

Meanwhile, labor brought forward its unemploy- 
ment insurance bill, which met with opposition from 
the railroads as well as from the United States Treas- 
ury Department. Hearings were hastily held by the 
interstate commerce committees and favorable reports 
made to the Senate and House. The latter passed the 
bill in a few minutes and the Senate did likewise later. 
There was no opposition. 

Labor picks the last minutes of a session before 
members go back home to ask to be reelected to seek 
enactment of legislation it desires. If they can help it, 
members do not like to be recorded as voting against 
measures desired by railroad labor—even the members 
who would, if they believed the issue fundamental, 
vote against labor. Here was a measure, however, 
which it was said would not cost the railroads as much 
as they had to pay under the social security act and 
state unemployment insurance acts—so why should 
members “stick their necks out?” as goes the saying 
in congressional circles. 

Efforts were made to get labor to withdraw its op- 
position to the “relief” bill. It did not do so. “Co- 
operating” with management a short time before, it 
became “hard-boiled” and opposed enactment of a bill 
which, if it had been of any value at all to the rail- 
roads, would have benefited labor to a certain extent. 
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Though Congress definitely rejected at this time 
the suggestion that a single agency be created to reg- 
ulate all transportation or that the regulatory job be 
turned over to the Interstate Commerce Commission, 
with certain exceptions, it brought under effective reg- 
ulatory control domestic common carriers by water 
and air lines. The legislation amending the merchant 
marine act of 1936 and the shipping and intercoastal 
acts, and creating the Civil Aeronautics Authority to 
regulate the air lines, will result in regulation of water 
and air carriers on a basis comparable in many re- 
spects to the regulation to which the rail and motor 
carriers are subjected. The Maritime Commission now 
will have authority to prescribe maximum and min- 
imum rates of common carriers by water operating in 
the coastwise and intercoastal trades and its control 
over the rates of such carriers should tend toward 
stabilization in those trades. Common carriers on the 
Great Lakes were exempted from the minimum rate 
provisions, however, and the carriers on the inland 
waterways remain free to make port-to-port rates as 
they choose. 

There is no justification for the inland waterway 
carriers being exempted from regulation. Congress 
will not have completed its job of regulating transpor- 
tation until it brings these carriers within the fold of 
regulation. 

The merchant marine legislation took away from 
the President the power to transfer to the Interstate 
Commerce Commission the regulatory duties of the 
Maritime Commission, Congress thus indicating, as it 
did also in the case of the air carriers, a disposition 
not to give the entire regulatory task to the Commis- 
sion. Eventually, however, a central regulating agency 
may be created and a scheme of regulation devised for 
all carriers. Proposals looking to that end may be con- 
sidered in the next Congress. 

Adjournment came without the Pettengill bill, 
eliminating the long-and-short-haul clause from the 
fourth section of the interstate commerce act, being 
enacted. Twice approved by the House, it was only 
recently reported for passage to the Senate by the 
interstate commerce committee and opposition to it 
prevented consideration by unanimous consent. No 
senator, however, made a motion that the bill be taken 
up. In the event Congress should be called into special 
session before January, the bill could still be taken up 
in the Senate; the probabilities, however, are that the 
bill is dead. With the passing of the Seventy-fifth 
Congress in December, all pending bills will die, and, 
if they are reintroduced at the beginning of the Sev- 
enty-sixth Congress in January, they will have to be 
considered again by the Senate and the House. 

An important development of the session was the 
rejection by the House committee on interstate and 
foreign commerce of organized labor’s bill limiting the 
length of trains of 70 cars. This bill had been passed 
by the Senate at the preceding session without any 
hearings having been held on it though hearings on 
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a similar measure had been held at a preceding ses- 
sion. The House committee explored thoroughly the 
issue involved. The railroads opposed the bill, chiefly 
on the ground that its enactment would greatly in- 
crease the cost of operation and seriously interfere 
with efficient operation. Labor sought enactment of 
the bill as a safety measure, claiming hazards to train- 
men on long trains, though it admitted another result 
might be an increase in employment. 

Another Senate bill rejected by the House com- 
mittee on interstate and foreign commerce was that 
giving the Commission power to prescribe through 
routes even though a carrier might be short hauled. 
This legislation was desired particularly by short line 
railroads, which took the position it was necessary to 
protect them as participating carriers. 

Agitation developed for enactment of legislation 
providing for construction of toll superhighways, but 
the session closed with that subject still in the study 
stage. 

Representatives of train dispatchers were active in 
seeking passage of the bill providing a six-hour day, 
instead of an eight-hour day, but neither the Senate 
nor the House committee acted on the measure. 

Further hearings were held in the Wheeler rail- 
road investigation and the Senate granted authority 
for the continuation of it through the next Congress. 
Senator Wheeler, however, said this authority was 
obtained to enable the interstate commerce committee 
to make its report and that further hearings were not 
planned. 

The intercoastal shipping situation occupied the 
attention of Congress for some time, due to demands 
of Pacific coast members that something be done to 
offset the termination of ocean mail contracts, required 
by the merchant marine act of 1936, under which cer- 
tain lines serving U. S. Atlantic and Pacific ports re- 
ceived substantial subsidies. The subsidized ships were 
withdrawn from the service in question after the con- 
tracts were terminated. Demands came from Pacific 
coast members for direct subsidies, for exemption from 
Panama Canal tolls, and for government operation of 
ships in the intercoastal trade. Members of Congress 
from interior states, however, opposed the granting of 
such aid. The coastal regions already had a great ad- 
vantage over their part of the country, in their opinion, 
by reason of construction of the Panama Canal. They 
were strong enough to block action on the aid pro- 
posals. However, the Pacific coast members obtained 
“relief” through action of the Maritime Commission 
approving transfer of the five ships of the Baltimore 
Mail Line from the trans-Atlantic to the intercoastal 
trade—over the protest of the intercoastal carriers 
claiming that, with respect to freight, the trade was 
now heavily over-tonnaged. 

A step in the direction of getting hold of the mari- 
time labor problem in the public interest was made by 
Congress in enacting the provisions in the merchant 
marine bill creating the Maritime Labor Board, a tem- 
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porary body which is to submit a plan before March 1, 
1940, for establishment of a permanent federal policy 
for stabilization of maritime labor relations. The pro- 
visions have no “teeth” in them but, with part of ma- 
rine labor opposing creation of a labor board and Con- 
gress usually bowing to the will of labor, they are 
more than might have been expected. The maritime 
labor situation had been so bad at times while this 
Congress was in session that members who held some- 
thing should be done won over their colleagues who 
would have preferred no action. 

Further study of the merchant marine problem 
by its committee on merchant marine and fisheries was 
authorized by the House, which provided $10,000 for 
expenses. The Senate commerce committee, earlier 
in the session, was authorized to conduct a similar 
study. Results of these inquiries may materialize at 
the next session. 

Congress set a new precedent in the way of aid 
for domestic shipping in the provisions in the merchant 
marine bill providing for the government guarantee- 
ing mortgages on ships, under a plan similar to the 
federal housing mortgage plan. Under these provi- 
sions ships may be built or reconditioned under long- 
term loans which ship operators said could not be 
obtained from private sources. The government will 
not make the loans—it will guarantee privately made 
loans up to 75 per cent of the cost of the construction, 
reconstruction or reconditioning. The act is applicable 
to vessels used in foreign or domestic commerce—pas- 
senger, cargo, combination passenger-cargo vessels, 
tugs, towboats, barges, dredges and fishing vessels. 
The Maritime Commission has the responsibility of 
authorizing only economically sound construction un- 
der this part of the new law. 

The House committee on interstate and foreign 
commerce favorably reported the bill authorizing ex- 
tension of the government barge line services to the 
Cape Fear River and connecting waterways, and the 
Senate commerce committee reported a similar meas- 
ure to put the government barges into Pensacola, Fla., 
but final action was not taken on these measures. In 
the last session Congress authorized the extension of 
the barge line services to the Savannah River. Pres- 
sure for extensions to other rivers may be expected 
to increase rather than diminish. The War Depart- 
ment and General Ashburn, manager of the govern- 
ment lines, do not oppose extension of the services. 
The railroads have opposed such proposals as not fair 
to them. The government provided free waterways at 
substantial expense. Proponents of government barge 
service extension want additional public funds used to 
give them preferential freight rates. 

Threat of presidential domination of the Commis- 
sion passed with the dropping of the proposed legisla- 
tion providing for reorganization of government de- 
partments, though provisions it was believed might 
have affected the Commission were eliminated before 
the legislation was pigeon-holed. 
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For a time there was an effort to place the reg- 
ulation of air carriers under some degree of White 
House authority but, as finally passed, the civil aero- 
nautics bill provided for an independent regulatory 
commission satisfactory to members of Congress who 
had urged that an independent air commission be 
created. 

No serious effort was made to deal with the sub- 
ject of reorganization of railroads. Toward the end 
of the session the House judiciary committee consid- 
ered a reorganization bill, but not with the intention of 
acting on it at the time. With security holders in 
bankrupt railroads wishing to delay reorganizations in 
the hope that business would take a turn for the better 
later and thus improve their position, and earnings of 
carriers at a low level, there was little disposition in 
Congress to try to enact legislation designed to hasten 
reorganizations. 

Not long before adjournment the Senate passed 
the bill carrying changes in the motor carrier act as 
recommended by the Commission to facilitate the ad- 
ministration of the act. The House had passed a similar 
measure previously but it concurred in the bill as passed 
by the Senate and the measure was sent to the Presi- 
dent. 


FACTS ABOUT THE RAILROADS 


“Investment in rail roadway averages about $61,000 per 
mile of line, including cost of sidings and multiple main 
tracks,” says the Association of American Railroads. 

“For every dollar in cash dividends paid by the railroads 
to their owners in the five-year period, 1933-1937, federal, state 
and local governments received $1.98 in taxes from the rail- 
roads. 

“Sixty-seven per cent of the accidents to motor vehicles 
at highway-railroad grade crossings in 1937 involved trains 
operating at less than 30 miles per hour. 

“Cooled cars for the transportation of perishables were 
first used in 1857 when an eastern railroad insulated some of 
its box cars and, after loading, placed ice in the doorways. 

“Out of each dollar of revenues and other receipts, the 
railroads in 1937 paid $14.93 cents in interest and rent com- 
pared with an average of 20.64 cents in the five-year period 
from 1901 to 1905, inclusive. 

“Individual paper drinking cups were installed by some 
railroads as early as 1909. 

“There were 232,902 highway-railroad grade crossings on 
January 1, 1937, compared with 240,302 at the beginning of 
1930.” 


AVERAGE LOAD RECORD 

Railroad freight cars carried record loads in 1937, ac- 
cording to the Association of American Railroads. The average 
load a car, for all cars in carload service, was 36.7 tons last 
year—a new high record. This exceeded by four-tenths tons 
the previous record, established in 1936. 

“Each commodity group, except one, showed heavier load- 
ing last year than in 1936, the greatest actual gain being made 
in the products of mines,” says the association. “The average 
for mine products was 53.1 tons in 1937 compared with 52.4 
tons in 1936. 

“For products of agriculture, the average tonnage per car 
last year was 26.1 tons compared with 25.7 tons in 1936. There 
was an increase of two-tenths of a ton in the average for 
forest products, raising the figure to 30.7 tons in 1937. Man- 
ufactures and miscellaneous freight had an average last year 
of 26.8 tons, two-tenths of a ton more than in 1936, while 
the average for animals and products has remained the same 
for the last three years—12.6 tons. 

“Establishment of this new high record was made pos- 
sible by effective cooperation between shippers and the ,rail- 
roads to load freight cars more nearly to capacity, and by the 
replacement of older and smaller freight cars with larger and 
better ones. In 1937, the average capacity of all railroad 
freight cars was 49.4 tons, compared with 43.8 tons in 1923.” 
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Current Topics in 
Washington 





National income in 1937 reached $69,- 
800,000,000—the highest since 1929, when 
a peak was made of $81,000,000,000, ac- 
cording to the official estimates of the 
Department of Commerce, set forth in an 
article by Robert R. Nathan, chief of the 
national income section of the Bureau of Foreign and Domestic 
Commerce. The figures include wages paid on work relief and 
other government aids. 

Income produced by transportation, shown by a table, was 
$5,057,000,000, as compared with $7,040,000,000 in 1929 and the 
low mark of $3,611,000,000 in 1933. The total compensation of 
employes of steam railroads, Pullman, and express in 1929, 
according to the table, was $4,886,000,000, $3,833,000,000 in 1937, 
with a low of $2,606,000,000 in 1933. The compensation in water 
transport in 1929 was $472,000,000, $516,000,000 in 1937, and a 
low of $277,000,000 in 1933. 

In motor transportation and public warehouses, the two 
being linked, the compensation in 1929 was $670,000,000, $697,- 
000,000 in 1937, and $454,000,000 in 1933. The total compensa- 
tion in 1930, however, was greater than in 1929, the figure for 
that year being $674,000,000. 

Compensation in air transport in 1929 was $8,000,000, 
$11,000,000 in 1930, $14,000,000 in each of the four following 
oe. $18,000,000 in 1935, $21,000,000 in 1936, and $24,000,000 
ast year. 

Pipe line compensation was $50,000,000 in 1929, $30,000,000 
in 1933, and $49,000,000 last year. 

The low point in national income, according to the compila- 
tion of the bureau, was $40,000,000,000 in 1932. The increase in 
1937 was the fifth year of rise since the low point of 1932. 

According to the statement made by the Department of 
Commerce, while the income in 1937 with 14 per cent less than 
in 1929, the cost of living in 1937 was 15 per cent less than in 
1929. In view of the increase in population, 8,000,000 since 1929, 
the per capita real income in 1937 continued substantially below 
1929, said the bureau. 


Last Year’s 
National Income 
Best Since 1929 





Fines equal to double the value of the oil 
pipe lines, on account of alleged rebating, is 
the method whereby the government would 
obtain those pipe lines and use them as a 
foundation for the salvation of the railroads 
(see Traffic World, May 28, p. 1239), sug- 
gested by Walter Gordon Williams. 

Expanding and elucidating statements made by him in 
brochures on “The Breakdown of Railroad Management” and 
“Congress Should Follow Through,” Mr. Williams asserts “the 
railroads need invest no enormous sums” as suggested in the 
comment on his idea, “to obtain the profits now going to the 
owners of the pipe lines; neither should it be necessary for tax- 
payers’ money to be used by the government in condemnation 
proceedings.” Continuing, Mr. Williams says: 


The explanation of this is that under the commerce act, the common 
carrier pipe lines and their shipper owners are subject to such legal 
action that, with the law adequately enforced, as it unquestionably will 
be when the President concludes a review of the matter, the fines and 
penalties on beth the pipe line companies and their shipper owners for 
rebating will in effect be confiscatory, amounting, following the letter 
of the law and with a fairly close approximation of pipe line profits and 
rebates over the past six years, to over one and one-half billion dollars, 
or nearly double the value of the pipe lines. 

When this fate overtakes the present owners of the pipe lines these 
common carriers become the property of the government—is it conceiv- 
able that these present shipper owners would have the temerity to apply 
for a reduction of rates which they themselves have successfully de- 
fended for many years? 

Could they come to the I. C. C. with clean hands and demand a 
change in rate structures built up by them while they were the owners 
of these common carriers? 

Monopoly dares anything that is capable of disguise, but when 
change of ownership of the pipe lines becomes a fact, the cold light of 
public opinion will prevent any appreciable change in existing rates. 
‘“‘What is sauce for the goose is sauce for the gander.”’ 

In my brochure I hammered on the question of why the railroads 
recommended pipe line divorce in 1930 and ever since have dodged the 
issue; have they no reason, or even excuse, to offer their investors and 
the public? Is it not timely, if they are honestly interested in their 
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security owners’ welfare, the rights of railroad labor and the public, 
that they explain their reversal of position of 1930? Should they not, 
if no ulterior purpose prevents, explain why they ‘‘blew hot” in 1930 
regarding pipe line divorce, and ever since have maintained a silence 
which they may consider dignified, but which railroad security owners 
and the public deem suspicious? 


As a preliminary to answering the comments in The Traffic 
World (he called them arguments), Mr. Williams asked per- 
mission to say “what every thinking reader of The Traffic 
World, most members of Congress, and certainly our railroad 
bankers are aware of—that ‘the ways are being greased for 
nationalization of our railroads’—wherefore railroad manage- 
ment is not particularly concerned whether the pipe lines be- 
come railroad feeders or are used for the purpose of transport- 
ing monopolistic propaganda, water, gas or oil.” 





Not that the fact has any particular 
meaning now, but merely because of the 
threatened rail strike it is interesting to 
recall that, in 1877, when the land came 
near having a nation-wide strike of rail- 
road employes, it was necessary for state 
governors to ask for the help of the national army to preserve 
order. The men struck against a 10 per cent reduction in wages. 

The violence in some cities became so great that the state 
authorities said they could not control the situation without help 
of the army. It was given but, according to contemporary 
accounts, the army officers were careful in the use of their men 
to avoid overstepping the bounds set by the Constitution. 

Calls for the nation’s army in that year for strike duty 
were so many that, according to Col. Oliver L. Spaulding, in 
his book, “The United States Army in War and Peace,” the 
stream of military travel was reversed. Soldiers, instead of 
traveling westward to duty, were dispatched in the opposite 
direction. 

A fact that has no relation to the use of the army to aid 
the civil authorities is that in that year Congress failed to 
appropriate for the support of the army. It bought supplies 
“on the cuff” and the pay of officers and men accumulated, to 
be paid when Congress made the necessary appropriation. 

Soldiers on strike duty were preserving order at points 
where violence was coincident with the striking of railroad men 
to prevent reduction in pay—without definite knowledge that 
they were to get any pay at all. They presumably knew, how- 
ever, that even the disgruntled soldiers of the Revolutionary 
War, who “demonstrated” against the Congress meeting in 
Philadelphia because they had not been paid, ultimately got 
their money. 


Rail Strike of 
1877 Required Use 
of U. S. Army 


In its determination to pro- 
tect the railroads—state-owned 
—it seems that the Union of 
South Africa has gone farther, 
by direct means, to curb com- 
petition than Australia. (See 
Traffic World, May 28, p. 1239.) South Africa uses regulation 
as a curb while Australia uses taxation. 

In South Africa the administrative officials, by having a 
proclamation issued covering an area or a route, obtain power 
to say what motor vehicles, whether for hire or otherwise, may 
operate over a given route or routes in any area. 

But when merchants and industrialists were unable, by 
reason of regulation, to use motors, they turned to donkeys, 
much to the discomfiture of the General Manager of Railways 
and Harbors. In his annual report for the fiscal year ended 
March 31, 1935, that government officer drew particular atten- 
tion to what he called the “uneconomic competition with the 
railways by animal-drawn transport” and suggested restrictive 
legislation to curb it so as to protect the railways and certifi- 
cated motor services. 

“Previously wagon-transport operators were mainly of the 
poorer classes, but,” said he, “of recent months, well-to-do 
farmers have also entered the field and it is on record that one 
such farmer has acquired twenty teams of donkeys and is 
employing them in relays. Several inland garage proprietors 
have also commenced their own donkey transport for the con- 
veyance of petrol and oils from the coast and are, consequently, 
not using the railways in respect of these commodities except 
on rare and emergent occasions. The firms making use of 
animal-drawn transport in competition with the railways have 
all been approached with a view to regaining their traffic for 
the railways, but the invariable reply is that they are concerned 
only with making as large a profit as possible for themselves. 
It is abundantly clear that, unless some form of restrictive legis- 
lation is introduced, the position will steadily grow worse from 
the point of view of the railways, apart from other unsatisfac- 
tory features usually associated with animal-drawn transport, 
such as, for example, congestion of roads, cruelty to animals, 
disturbance of trade relationships as between users of the 
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railways and wagon transport, and other similar undesirable 
factors.” 


Taxes imposed on the petroleum in- 
dustry and the sales of its products last 
year, according to the American Petro- 
leum Industries Committee, reached 
nearly 90 per cent of the value of the 
industry’s output on crude petroleum. 

Estimated at $1,314,865,361, the petroleum tax bill fell 
short by less than $200,000,000 of the total value of crude oil 
produced in the year. That value, according to the Bureau of 
Mines, was just over $1,500,000,000. 

To produce the 1,278,000,000 barrels of crude oil required 
last year to meet the demand for petroleum products, the indus- 
try, the committee said, utilized oil-field facilities representing 
an investment of close to $6,000,000,000. Oil-field workers re- 
ceived more than $250,000,000 in wages, and farmers and other 
landowners received some $200,000,000 in rentals, royalties, and 
bonuses. Scores of American industries were given orders for 
equipment and supplies aggregating well over $500,000,000. 

Government’s tax income of $1,314,865,361 in tax revenue 
from crude oil and its products was largely net, the committee 
pointed out, since the petroleum industry acted as a collector 
of most of these taxes. Gasoline taxes last year made up approx- 
imately 73 per cent of the petroleum tax bill. 

While the $1,500,000,000 of economic value created by the 
production of crude petroleum ultimately creates purchasing 
power amounting to several times that figure, the funds derived 
by government from taxes on oil are diverted from channels of 
trade and accordingly do not tend to stimulate business, the 
committee concludes.—A. E. H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended June 11 totaled 
553,854 cars—51,230, or 10.2 per cent, above the preceding 
week, which included a holiday, 196,646, or 26.2 per cent, be- 
low the corresponding week in 1937, and 381,728, or 40.8 per 
cent, below the same week in 1930. Miscellaneous totaled 
227,006; merchandise, 147,995; coal, 82,279; grain and products, 
30.184; live stock, 11,502; forest products, 26,035; ore, 24,921; 
coke, 3,932. 

Railroads the week ended June 4 loaded 502,624 cars of 
revenue freight (see Traffic World, June 11), according to the 
Association of American Railroads. 

All districts reported decreases compared with the corre- 
spond'ng weeks in 1937 and 1930. 


Total Taxes on Oil 
Products Reach an 
Impressive Figure 


1938 1937 1930 

@ weeks in JONUATY  .0..ccccscccccs 2,256,423 2,714,449 3,347,717 
€ weeks in February ......0..ses0e 2,155,451 2,763,457 3,506,236 
SE A EOD Sins 0.65.5 d0 cncaen en 2,222,864 2,986,166 3,529,907 
oe ee re 2,649,894 3,712,906 4,504,284 
Ye eee eer 2,185,822 3,098,632 3,733,385 
eee re 502,624 688,987 860,064 

REE. £GRink oki entebueueexes esos 11,973,078 15,964,597 19,481,593 


Revenue freight loading by districts the week ended June 4 
and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 4,948 and 4,462; live 
stock, 954 and 1,054; coal, 22,343 and 23,261; coke, 1,251 and 1,809; 
forest products, 1,603 and 2,139; ore, 1,501 and 5,301; merchandise, 
L. C. L., 31,863 and 38,198; miscellaneous, 42,249 and 65,867; total, 
1938, 106,712; 1937, 142,091; 1936, 149,698. 

Allegheny district: Grain and grain products, 2,702 and 2,518; 
live stock, 735 and 676; coal, 21,977 and 26,262; coke, 1,450 and 4,520; 
forest products, 1,000 and 1,346; ore, 3,318 and 14,688; merchandise, 
L. C. L., 21,497 and 26,348; miscellaneous, 36,759 and 67,113; total, 
1938, 89,438; 1937, 143,471; 1936, 137,140. 
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Pocahontas district: Grain and grain products, 197 and 206; live 
stock 108 and 118; coal, 23,226 and 31,140; coke, 271 and 475; forest 
products, 292 and 660; ore, 207 and 305; merchandise, L. C. L., 4,656 
and 5,452; miscellaneous, 4,556 and 6,041; total, 1938, 33,513; 1937, 
44,397; 1936, 46,232. 

Southern district: Grain and grain products, 2,352 and 2,016; live 
stock, 1,031 and 852; coal, 10,601 and 13,562; coke, 280 and 492; forest 
products, 7,241 and 11,901; ore, 349 and 975; merchandise, L. C. L., 
24,441 and 27,401; miscellaneous, 34,829 and 42,383; total, 1938, 81,124; 
1937, 99,582; 1936, 94,488. 

Northwestern district: Grain and grain products, 5,886 and 4,557; 
live stock, 2,128 and 2,105; coal, 3,177 and 3,864; coke, 697 and 1,687; 
forest products, 6,297 and 10,231; ore, 12,874 and 46,358; merchandise, 
L. C. L., 15,811 and 17,385; miscellaneous, 22,419 and 32,125; total, 
1938, 69,289; 1937, 118,312; 1936, 115,730. 

Central Western district: Grain and grain products, 7,206 and 
5,313; live stock, 4,601 and 4,121; coal, 3,960 and 5,484; coke, 122 and 
118; forest products, 5,117 and 6,553; ore, 2,938 and 5,534; merchandise, 
L. C. L., 21,917 and 22,793; miscellaneous, 35,429 and 43,619; total, 
1938, 81,290; 1937, 93,535; 1936, 97,139. 

Southwestern district: Grain and grain products, 3,041 and 3,052; 
live stock, 1,809 and 1,497; coal, 1,315 and 1,284; coke, 133 and 100; 
forest products, 2,953 and 4,618; ore, 194 and 254; merchandise, L. C. L., 
9,851 and 11,757; miscellaneous, 21,962 and 25,037; total, 1938, 41,258; 
1937, 47,599; 1936, 55,417. 


CAREFUL HANDLING OF CARS AT TERMINALS 


Terminal supervising officers, switching foremen and other 
interested railroad men from the Chicago terminal area to the 
number of 110 attended a meeting at Chicago June 15 at which 
the subject under discussion was the more careful handling of 
freight cars in switching service to reduce claims for concealed 
damage to freight and physical damage to the cars. The meet- 
ing, one of a series to be held at terminal points throughout the 
country, was called by the freight claim division of the Asso- 
ciation of American Railroad. The meeting had before it a 
report of a committee of the General Managers’ Association of 
Chicago on the value of the use of impact recorders in check- 
ing the handling of cars and the effect of such use in the reduc- 
tion of rough handling. According to the report, the recorders 
used in May, 1938, showed the lowest number of excessive 
impacts between cars of any month on record. A discussion of 
the maximum safe speed of impact for the safe handling of 
loaded freight indicated that, in the opinion of those present, 
the speed of impact should be held to a maximum of 4 miles 
an hour. 


CLAIM PAYMENTS UP 


Payments for lost and damaged freight by member lines 
of the freight claim division of the Association of American 
Railroads were 9 per cent higher in the first quarter of 1938 
than they were in the first quarter of 1937. The comparable 
figures were $6,032,948 and $5,534,488. Comparing the pay- 
ments by months, January of this year showed an increase of 
14.4 per cent over January, 1937; February an increase of 9.7 
per cent, and March an increase of 3.3 per cent. While the 
claim payments were increasing, revenues were decreasing, 
according to the report of the division, freight revenues for the 
lines reporting in the first quarter of 1938 being 23.9 below 
those for the first quarter of 1937. Consequently the ratio of 
loss and damage payments to freight revenues in the first 
quarter of 1938 was .9 of one per cent, while that in the first 
quarter of 1937 was .63 of one per cent. 


DISCONTINUANCE OF MAIL TRAINS 


_ The House has passed H. R. 10590, requiring railroads to 
give the Postmaster General 30 days’ notice in advance of dis- 
continuance of any train on which the mails are carried. 





Revenue Freight Car Loading—Week Ended Saturday, June 4 


Grain and Live 
grain prod. stock Coal 
{ 1938 26,332 11,366 86,599 
ee en INS oss eens an nnewes 4 1937 22,124 10,423 104,857 
| 1936 31,672 11,802 102,549 
Preceding week May 28 .......... 1938 33,344 12,050 98,073 
Per cent increase over ........... 1937 19.0 9.0 
Per cent decrease under ......... 1937 17.4 
Per cent increase over .....:..... 1936 
Per cent decrease under ......... 1936 16.9 3.7 15.6 
1938 725,451 267,422 2,153,777 
Cumulative 22 weeks to June 4. | 1937 622,433 274,959 3,095,675 
| 1936 690,079 264,986 2,874,995 
Per cent increase over ........... 1937 16.6 
Per cent decrease under ......... 1937 2.7 30.4 
Per cent increase over ........... 1936 5.1 9 
Per cent decrease under ......... 1936 25.1 





Per cent to 15 year average 65.9. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
4,204 24,503 21,381 130,036 198,203 502,624 
9,201 37,448 73,415 149,334 282,185 688,987 
8,309 34,762 52,137 165,058 289,555 695,844 
4,375 26,841 20,431 148,525 218,422 562,061 

54.3 34.6 70.9 12.9 29.8 27.0 
49.4 29.5 59.0 21.2 31.5 27.8 
109,564 567,649 204,258 3,234,290 4,710,667 11,973,078 
245,449 794,107 684,956 3,652,773 6,594,245 15,964,597 
185,959 656,905 344,326 3,396,562 5,537,258 13,951,070 
55.4 28.5 70.2 11.5 28.6 25.0 
41.1 13.6 40.7 4.8 14.9 14.2 
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June 18, 1938 


COMMISSION REPORTS 


Potatoes 


Fourth section application No. 17164, potatoes from the 
south to Canada. By division 2. Carriers authorized, in fourth 
section order No. 13136, to establish and maintain rates, pota- 
toes, points in Alabama, Florida, Georgia, North Carolina, 
South Carolina, and Virginia to destinations in Ontario and 
Quebec, Canada, over routes through Black Rock, Suspension 
Bridge and Rouses Point, N. Y., without observing the long- 
and-short-haul part of section 4. Relief was granted tem- 
porarily by fourth section order No. 13007. 


Coal 


Fourth section application No. 16222, coal from Meyers- 
dale district to Niagara frontier, embracing also fourth section 
application No. 17256. By division 2. In supplemental fourth 
section order No. 12680, relief granted from the long-and-short- 
haul part of section 4 in connection with rates, coal and coal 
briquettes, points in the Meyersdale district of Pennsylvania 
and Maryland to Buffalo, N. Y., and destinations on the 
Niagara frontier, authorized in 220 I. C. C. 256, modified to 
include Williamsville, N. Y., as a destination point. 


Import Rates 


Fourth section application No. 17112, import rates from 
Gulf ports to central territory. By division 2. Carriers author- 
ized, in fourth section order 13137, to establish and maintain 
import class and commodity rates from Gulf ports to destina- 
tions in central and western trunk line territories without 
observing the long-and-short-haul part of section 4. The relief 
granted is subject to the condition that the rates to higher- 
rated intermediate points in the destination groups shall not 
exceed corresponding rates from ports east of the Mississippi 
River over east side lines to the same destination, and also 
that the relief shall not apply to rates over any line or route 
which yield earnings for the distance over such line or route 
of less than 5 mills a ton mile where the minimum weight is 
40,000 pounds or more than 10 cents a car-mile where the 
minimum is less than 40,000 pounds. Temporary relief was 
authorized by fourth section order No. 13023. 


Crushed Stone, Etc. 


No. 22109, rates on sand, gravel, crushed stone, etc., within 
the state of South Carolina. Tenth supplemental report. By 
the Commission. On petition of the Seaboard Air Line and 
the Atlantic Coast Line, findings and orders in prior reports, 
177 I. C. C. 123 and 197 I. C. C. 215, further modified so as 
to exempt from the provisions thereof the intrastate move- 
ments of crushed stone and screenings, from Columbia and 
Cayce, S. C., to Dixiana, S. C., and of sand from Johns Island 
to Charleston, S. C. The modifications were made on account 
of advice that unless rates were reduced the materials would 
be shipped by truck or barge. In this case the Commission 
prescribed intrastate rates on petition of the railroads to dis- 
place rates made by the state commission. 


Wheat 


No. 27754, Wabasha Roller Mill Co. vs. C. M. St. P. & P. 
et al. By division 2. Dismissed. Applicable rates, wheat, 
points in Minnesota and the Dakotas to Minneapolis or St. 
Paul, Minn., there stored and reshipped to Wabasha, Minn., 
there milled into feed and reshipped to points in Wisconsin 
and Michigan determined. Certain claims based on an allega- 
tion of unreasonableness found barred. The complaint was 
about the second transit on shipments to Wabasha, according 
to the report. 

Bituminous Coal 

No. 27819, Interwoven Stocking Co. vs. Baltimore & Ohio 
et al. By division 3. Dismissed. Rate $2.33 a gross ton, mines 
on the Cumberland & Pennsylvania, at or near Frostburg, Md., 
to Berkeley Springs and Martinsburg, W. Va., not shown unrea- 
sonable. The complainants asked for the prescription of a rate 
of $1.80 a net ton, and reparation to that basis. The coal 
originates on a short line railroad and operating conditions 
were represented by the defendants as being severe, the maxi- 
mum train load being 17 loaded cars. Objection was made 
to the prescription of a new rate on the ground that it would 
disrupt recognized rate groups of long standing. The Commis- 
— said the evidence did not warrant a finding of unreason- 
ableness. 


OWNER-OPERATOR CASE 


On a finding that applicant had failed to establish his 
right under the “grandfather” clause to a permit authorizing 
continuance of operation as contract carrier of fruits and 
vegetables from points in Florida and Georgia to northern 
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destinations, and canned goods, groceries and dairy products 
from northern points to destinations in Florida and Georgia, 
the Commission, by division 5, in MC 11986, Malcom & Malcom, 
contract carrier application, has denied the application. 

The St. John River Line Co., rail carriers in southern 
and official territories and the L. & L. Freight Lines, Inc., the 
report said, opposed the application. 

A question in the case was as to the status of owner- 
operators. The Commission said it was unable to find that the 
owner-operators did not serve applicant as motor carriers in 
their own right and as they would have served any other 
shipper, or that applicant could base grandfather rights on 
their operations. The Commission made a point also of the 
fact that the applicant did not produce documentary evidence 
to show his grandfather rights operations. 

Dissenting, Commissioner Lee said he was of the opinion 
that denial of the application in its entirety was improper. He 
said he agreed that the applicant was not entitled to grand- 
father rights based on the operations of owner-operators. How- 
ever, he added, the applicant was entitled to such rights based 
on the operations conducted with his own vehicles. The dis- 
senting Commissioner said he was also of the opinion that oral 
testimony was competent evidence of grandfather operations, 
and that, where, as here, such testimony had been submitted 
without contradiction or impeachment, an applicant’s failure 
also to submit documentary evidence as to such operations 
was not a valid ground for denial of his application. 


COMMISSION MOTOR REPORTS 


In MC 75665, Red Star Lines, Inc., common carrier ap- 
plication, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of passengers and 
their baggage and express, mail and newspapers in the same 
vehicle with passengers, over specified routes in Maryland, 
Delaware, and Pennsylvania, and to conduct special or charter 
operations from points on its routes and certain additional 
points in Maryland and Delaware, under the grandfather clause. 

The Commission, by division 5, in MC 86548, Rosenthal 
Transfer & Storage Co., Inc., common carrier application, has 
denied a certificate on finding public convenience*and neces- 
sity not to require operation by applicant as a common carrier 
of household goods between points in Iowa, Nebraska, Kansas, 
Missouri, Illinois, Wisconsin, Minnesota, North Dakota and 
South Dakota. The evidence disclosed, said the report, that 
applicant’s business was practically all intrastate; that inter- 
state operations probably would be quite sporadic. 

In MC 50488, Michigan Cab Co., Inc., common carrier ap- 
plication, the Commission, by division 5, has dismissed an ap- 
plication for certificate on a finding that intracity transfer by 
applicant between railroad depots in Lansing, Kalamazoo and 
Battle Creek, Mich., of passengers and baggage moving by 
railroad in interstate or foreign commerce under through 
arrangements including such transfer service, are not subject 
to regulation under the motor carrier act, 1935, following 
Scott Bros., Inc., Collection and Delivery Service, 4 M. C. C. 
In the Scott Brothers case the Commission found that the 
collection and delivery of property by motor vehicle in behalf 
of and under contract with carriers by railroad, as a part of 
through movements by rail, was an integral part of railroad 
service and, as such, was subject to part I of the interstate 
commerce act. 

In MC F-473, Suburban Motor Freight, Inc., purchase, 
Charles M. Burnside, the Commission, by division 5, has ap- 
proved and authorized the purchase by the Suburban Motor 
Freight, Inc., of operating rights of Charles M. Burnside, dba 
Burnside Motor Freight Lines, for $12,500. 

In MC F-192, Watson Brothers Transportation Co., Inc., 
purchase. Burl D. Hailey, the Commission, by division 5, has 
dismissed the application of Watson Brothers Transportation 
Co., Inc., for authority to purchase the operating rights and 
property of Burl D. Hailey, dba Hailey Transfer. The Com- 
mission found, according to the report, that Burl D. Hailey had 
no right to operate as a motor carrier in interstate or foreign 
commerce, and that the instant transaction was not a matter 
contemplated by section 213. 

In MC F-351, Ohio Greyhound Lines, Inc., purchase, Red 
Star Way, Inc., the Commission, by division 5, has approved 
and authorized the purchase by Ohio Greyhound Lines, Inc., 
of certain operating rights of Red Star Way, Inc. 


COMMISSION ORDERS 


No. 14623, Vitrolite Co. vs. A. T. & S. F. et al. Order entered 
February 14, assigning petition of defendants, for vacation of order 
so that commodities involved may be reclassified, for hearing at such 
time and place as Commission may hereafter direct, rescinded. Order 
entered May 20, 1924, as subsequently modified, vacated and set aside. 

No. 19984, Auburn Automobile Co. vs. Pennsylvania et al. Order 
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entered January 15, 1929, modified by vacating provision that order 
shall continue in force until further order of Commission. 

No. 26936, Brown-Bridge Mills, Inc., vs. B. & O. et al. Petition of 
complainant for reopening and reconsideration on Commission’s own 
motion, denied. 

No. 27446, Mandeville Mills et al. vs. Alabama Central et al. Ap- 
plication of complainants for rehearing, reconsideration and argument 
before the whole commission on record as made, denied. 

No. 27591, H. G. Mills & Co. vs. A. C. L. et al. Second petition 
of complainant for reconsideration, denied. 

No. 27623, Pie Bakeries, Inc., vs. Railway Express Agency, Inc. 
Petition of Wagner Baking Corporation, formerly operating and known 
as Pie Bakeries, Inc., complainant, for reopening for argument and 
reconsideration, denied. 

No. 27645, Richard M. Davis et al. vs. Pennsylvania et al. Petition 
on behalf of complainants for rehearing, denied. 

No. 27651, J. L. Fetterman vs. A. G. S. et al. Petition of Norfolk 
& Western for rehearing and/or modification of report and order, 
denied. 

No. 27659, Manassa Timber Co. vs. Warren & Saline River et al. 
Complainant’s petition to reopen for further evidence, denied. 

No. 27694, J. D. Wigginton, dba Evanston Fuel & Material Co. and 
Wilmette Coal & Material Co. et al. vs. C. & N. W. et al. Order en- 
tered April 1, which was by its terms made effective July 15, modified 
to become effective August 15, on not less than 30 days’ notice, instead 
of July 15. 


1. & S. No. 4423, wooden boxes in official territory. Petition of 
respondents for rehearing, reargument or reconsideration, denied. 

No. 17000, Part 2, rate structure investigation, western trunk line 
class rates. Petition filed by respondents for modification of Descrip- 
tive Paragraph 1(a) of Appendix N to third supplemental report in 
this proceeding, 181 I. C. C. 301, by transferring item ‘‘hand pea 
hullers’’ from section 2 to section 3 of said paragraph, denied. 


No. 26285, Thomas Keery Co., Inc., et al. vs. N. Y. O. & W. et al. 
Order entered February 28, as subsequently modified to become effec- 
tive July 17, on not less than 30 days’ notice, modified to become 
effective July 17, on not less than 10 days’ notice instead of 30 days’ 
notice. 


No. 27285, Ely Distributing Co. et al. vs. Bamberger Electric et al. 
Order entered April 5, which was by its terms made effective July 16, 
on not less than 30 days’ notice, indefinitely postponed. 


Il. & S. No. 4392, fruits, vegetables and hay in official territory. 
Two petitions for reconsideration filed by respondents and by Virginia 
State and West Virginia Horticultural Societies, denied. 


Fourth section application No. 16234, Crude Sulphur to Points in 
New York, 219 I. C. C. 305, and fourth section application No. 16679, 
Crude Sulphur to Rochester, N. Y., 225 I. C. C. 711. Petition of Canal 
Carriers Association, Inc., for permission to intervene in these pro- 
ceedings and for reopening of both cases and rehearing therein, denied. 
Applications reopened and assigned for further hearing on June 30, 
ten o’clock a. m., standard time, at the office of the Commission, Wash- 
ington, D. C., before Examiner C. K. Glover, to determine propriety 
of modifying fourth section orders Nos. 12588 and 12772 in those proceed- 
ing so as to permit increased rates proposed in W. S. Curlett’s petition 
for modification of the orders, from and to intermediate points. 


MC 88240, James E. Slusher, contract carrier application; MC 88244, 
Francis E. Wilson, contract carrier application; MC 88247, J. Harry 
Monaghan, contract carrier application; MC 88250, Jesse Myers, con- 
tract carrier application; MC 88253, Paul Seeley, contract carrier ap- 
plication; MC 88255, Frank Alexander, contract carrier application; 
MC 88256, William Bennyhoff, contract carrier application; MC 88260, 
Russell Carter, contract carrier application; MC 88264, John Conelius, 
contract carrier application; MC 88267, Irving Dailey, contract carrier 
application; MC 88268, O. A. Diamond, contract carrier application; 
MC 88269, N. T. Edwards, contract carrier application; MC 88271, L. 
Lample, contract carrier application; MC 88275, Vernon E. Hornberger, 
contract carrier application; MC 88241, Wm. H. Stephens, contract car- 
rier application; MC 88242, H. Theodore Stump, contract carrier ap- 
plication; MC 88243, M. C. Weaver, contract carrier application; MC 
88245, Kermit Younkin, contract carrier application; MC 88246, Francis 
Zatalava, contract carrier application; MC 88249, George Moschgat, 
contract carrier application; MC 88248, Clarence Moose, contract car- 
rier application; MC 88251, Wm. Partsch, contract carrier application; 
MC 88252, W. D. Satterfield, contract carrier application; MC 88254, 
Everett Slagle, contract carrier application; MC 88257, Gustave Bet- 
terman, Jr., contract carrier application; MC 88258, E. L. Bowers, 
contract carrier application; MC 88259, Walter Campbell, contract car- 
rier application; MC 88261, Francis Clawson, contract carrier applica- 
tion; MC 88262, Glenn Cobaugh, contract carrier application; MC 88263, 
Robert Collier, contract carrier application; MC 88265, Ward Coutts, 
contract carrier application; MC 88266, Dallas Covert, contract carrier 
application; MC 88270, Theodore Gastley, contract carrier application; 
MC 88272, Bruno Kwiathowski, contract carrier application; MC 88273, 
Lewis Knopfel, contract carrier application; MC 88274, Lawrence Kim- 
mel, contract carrier application; MC 88276, Francis Gross, contract 
carrier application; and MC 88277, John Glessner, contract carrier ap- 
plication. Petition for oral argument filed by protestant rail carriers, 
denied. 

MC 88524, J. L. Mack, contract carrier applictaion. Proceeding re- 
opened for reconsideration. 

MC-F 162, H. E. English, purchase, J. A. Robison. Petition for 
rehearing or reconsideration filed by Kansas City Southern Railway Co., 
protestant, denied. 

No. 28023, Bull Steamship Line et al. vs. Abilene & Southern et al. 
Board of Commissioners, Lake Charles Harbor & Terminal District, 
permitted to intervene. 

MC 29929, Canny Trucking Co., Inc., common carrier application. 
Earl G. Leavenworth permitted to intervene. 
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MC 43797, Motor Transportation Service, broker application. Ap- 
plication dismissed on request of applicant. 

MC 49368, Sub. No. 1, Complete Auto Transit, Inc., extension of 
operations—St. Louis. Matter reopened for hearing at time and place 
to be hereafter fixed by Commission. Recommended order which was 
served April 5, and which became effective as order of Commission 
on May 5, vacated and set aside. 

MC 86952, Henry Vognild, common carrier application. Effective 
date of order of April 19, postponed to July 1. 

No. 13535 et al., consolidated southwestern cases. Petition filed by 
southwestern carriers defendants, dated September 9, 1937, denied. 
Order heretofore entered December 27, 1937, so far as it amends prior 
orders herein by eliminating therefrom the requirements thereof 
for application to transportation of commodities affected thereby of 
prescribed percentages of class rates, applicable from and to points 
designated, in effect next prior to the twenty-first supplemental report 
in these cases, vacated and set aside. In lieu of orders next hereinbefore 
vacated and set aside an order is entered and approved restoring to 
full force and effect the maximum rates heretofore prescribed or ap- 
proved and applicable herein except as modified hereby sufficiently 
to permit said defendants to file tariffs providing in lieu of rates made 
in percentage relations to the first-class (column 100) rates prescribed 
or approved in the original report in these proceedings, as modified 
in supplemental reports to and including the twentieth, other rates 
from and to the same points made in percentage relations to the first- 
class rates prescribed or approved in the twenty-first supplemental 
report as modified by the twenty-second and twenty-fourth supple- 
mental reports. 

No. 28023, Bull Steamship Line et al. vs. Abilene & Southern et al. 
Tex-O-Kan Flour Mills Co. permitted to intervene. 

MC 86797, George Edmund Jackson, common carrier application. 
Applicant’s exceptions to recommended order of joint board No. 36 
overruled without consideration, applicant having failed to file addi- 
tional copies required by Commission’s rules, although twice requested 


so to do. Recommended order made effective as order of Commission 
as of June 3. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 3385, application of Cambria & Indiana for certificate 
for construction of extension of its line of railroad in Cambria County, 
Pa. Applicant asks extension of time in which to begin and complete 
construction. 

No. 27161, Swift & Co. et al. vs. A. C. & Y. et al. and two sub- 
numbers thereunder, Cudahy Packing Co. vs. Same, and Armour & 
Co. vs. Same. Defendants ask reopening for reargument and recon- 
sideration. 

No. 27423, Great Falls Traffic Association et al. vs. C. B. & Q. et al. 
Defendants ask reconsideration and reargument before entire Commis- 
sion on record as made and modification of report of division 2 issued 
March 9. 

No. 27368, Georgia Public Service Commission vs. A. G. S. et al. 
Georgia Public Service Commission, complainant, Florida Railroad 
Commission, North Carolina Utilities Commission and South Carolina 
Public Service Commission, interveners, ask reopening and oral argu- 
ment before entire Commission. 

MC-C 85, Towns of Bristol and Hill vs. Boston & Maine Trans- 
portation Co. Defendant asks dismissal of complaiant for reason that 
Commission has no jurisdiction of subject matter. 

Finance No. 11609, Central of New Jersey construction. Applicant 
asks for extension of sixty days from June 30 of time within which 
applicant is required to construct the main lead track of extension 
authorized by Commission’s original certificate. 

MC-F 397, Buckeye Stages, Inc.; Mansfield Coach Co.; Southwestern 
Bus Co. and Buckeye Stages North, Inc., application for authority to 
consolidate or to merge. Applicants ask that application be withdrawn 
and dismissed without prejudice, and that all orders of Commission 
with respect to same be rescinded and vacated. 

MC-F 222, Buckeye Stages, Inc., purchase, J. H. Atwiller. Ap- 
plicant asks dismissal of application without prejudice. 

Finance No. 11114, Colorado & Southern abandonment. Protestants, 
State of Colorado, Clear Creek County Metal Mining Association and 
Public Utilities Commission of State of Colorado, ask further stay of 
effective date of certificate authorizing abandonment of that portion 
of Clear Creek Branch of applicant railroad west of Idaho Springs, 
Colo. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 11978, St. Louis-San Francisco 
Railway Company trustees abandonment of operation, permitting 
abandonment of operation by the trustees of the St. Louis-San Francisco 
Railway Company of part of a branch line of railroad of that company 
in Walker county, Ala., approved. 

Report and order in F. D. No. 11988, Colorado Railroad, Inc., 
acquisition and stock, authorizing (1) acquisition by the Colorado Rail- 
road, Inc., of the line of railroad and property formerly owned by 
the Colorado-Kansas Railway Company; and (2) granting authority 
to issue not exceeding 2,500 shares of capital stock without par value, 
to be delivered in payment of the aforesaid line of railroad and prop- 
erty, approved. 


Report and certificate in F. D. No. 12024, Lehigh & New England 
Railroad Company abandonment, permitting abandonment by the Le- 
high & New England Railroad Company of a branch line of railroad 
in Northampton and Monroe counties, Pa., approved. 

Report and order in F. D. No. 12012, Kansas, Oklahoma & Gulf 
Railway Company of Texas lease, authorizing lease by the Kansas, 
Oklahoma & Gulf Railway Company of the properties of the Kansas, 
Oklahoma & Gulf Railway Company of Texas, approved. 


>. 
~~ 


—— 
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Proposed Reports in I. C. C. Cases 





INDIANA RAILROAD STATUS 


N a proposed report, in electric railway docket No. 1, Indi- 

ana Railroad, Examiner W. J. Harris has recommended that 
the Commission find that the Indiana Railroad is more than a 
street, interurban or suburban electric railway and therefore 
not within the terms of the exemption provided in the first 
paragraph of section 1 of the railroad retirement act of 1937, 
the carriers taxing act of 1937, and the railway labor act, as 
amended. 

The examiner said that as of October 31, 1937, the carrier 
operated 578.12 miles of electric railway, of which 470.4 miles 
were designated as first and main track, 34.65 as second main 
track, the remaining being principally sidings and switches. 
The lines, he said, extended northerly from Louisville, Ky., 
through Indianapolis and Peru to Fort Wayne, Ind., thence 
south and southwest through Muncie and Indianapolis to Terre 
Haute, Ind. In addition thereto, he said, it operated a line 
south from Muncie to New Castle, and a street car line in 
Richmond. Included in that network, he said, were street rail- 
way lines in Terre Haute and Anderson, and motor coach lines 
in Terre Haute and the vicinity of Indianapolis 

The carrier, Examiner Harris said, conducted a rather 
extensive business in the transportation of city and intercity 
passengers but also handled a large amount of freight traffic, 
participating in approximately 300 freight tariffs on file with 
the Commission. 

In the original complaint in this proceeding, said the ex- 
aminer, Bowman Elder, as receiver of the Indiana Railroad, 
requested the Commission to determine whether his various 
operations as such receiver, or any of them, were subject to 
the railroad retirement act of 1935 or the tax on carriers and 
employes act of 1935. The complaint, he said, was later 
amended to request a similar determination with respect to 
the railroad retirement act of 1937, the carriers’ taxing act of 
1937, and the railway labor act, as amended. 

The Brotherhood of Railroad Trainmen and the Railroad 
Retirement Board, the examiner said, took the position that 
the carrier was not exempted by the proviso. The Bureau of 
Internal Revenue also appeared in the case but confined its 
representations to the propriety, said the examiner, of segre- 
gating certain operations of the carrier. It did not, he said, 
take any definite position as to the status of the carrier. 


BASIS AS TO RAIL-CANAL RATES 


_ With a view to the stabilization of rates on beer, both by 
rail and by intracoastal canal carriers, between New Orleans, 
La., and Texas ports, Examiner Claude A. Rice in I. and S. No. 
4417, malt liquors, New Orleans to Texas ports, has suggested 
an agreement between the rival carriers whereby the rail 
rates will be made 125 per cent of the canal rates. Establish- 
ment of rates on that basis, however, would be contingent to 
an agreement by the canal carriers that they would publish 
and maintain uniform dock to dock rates and the filing of 
their tariffs with the Commission, for information. 


In his report the examiner said that if the several water 


‘carriers would not cooperate in the establishment and main- 


tenance of rates on malt liquors and empty containers on that 
basis, the Commission should find that the suspended railroad 
rates had been justified, and no basis for differential relations 
should be described or approved in this proceeding. The basis 
suggested by him is usually stated as being water rates 80 
per cent of the rail rates, the basis observed by the govern- 
ment’s barge line on the Mississippi and Warrior river systems. 

Reduced rates in the suspended tariffs, dated to have be- 
come effective October 25, 1937, were 17 cents on malt liquors, 
minimum 65,000 pounds from New Orleans to the ports of Bay- 
town, Beaumont, Chaison, Clinton, Galveston, Goose Creek, 
Houston, Orange, Port Arthur and Texas City, Tex., and 16 
cents, minimum 30,000 pounds on empty containers when re- 
turned from the designated Texas points to New Orleans. 
These rates were to alternate with the railroad rates now in 
force which were subject to lower minima. The examiner said 
the malt liquor shipments involved consisted largely or en- 
tirely of beer. 

_ The asserted ground for the proposed reductions, the ex- 
aminer said, was water competition and particularly the com- 
petition of transportation companies which operated over the 
intracoastal canal, which parallels the routes of coastal steam- 





ers applying between New Orleans and the Texas ports men- 
tioned. Protests were filed by the New Orleans Joint Traffic 
Bureau and the Texas & Gulf Transportation Co., Inc. While 
protests were filed by the organizations mentioned, many 
intracoastal canal carriers, brewers and civic organizations 
participated in the case. The intracoastal canal, the report said, 
had been open for navigation as far west as Houston since 
October, 1934. It intersects the Mississippi River at Harvey, 
La., across from New Orleans, where locks are operated. The 
distances over the canal from New Orleans to the Texas ports, 
the examiner said, were shorter than distances traveled by 
coastwise vessels. As a consequence, he said, considerable 
freight traffic of one kind and another which formerly was han- 
dled by coastwise steamers had been diverted to the canal. 

As to the canal, the examiner said, it was a public highway 
and might be used by anyone who had a suitable vessel, no 
license or permit being required, nor toll or other charge 
being collected for the privilege of operating on the water- 
way, or for passage through the locks. All the expense of dig- 
ging the channel and constructing the locks was assumed by 
the federal government and the cost of operating the locks and 
maintaining the canal in a navigable condition, the examiner 
said, was borne by the federal government. The government, 
he added, did not furnish the right-of-way for the canal, nor 
did it pay for the construction of loading and unloading 
facilities at ports reached by it. 

Opening of the canal and repeal of prohibition laws, the 
examiner said, ushered in an era of rate cutting, first by water 
carriers operating vessels on the canal or in coastwise service, 
and subsequently by rail carriers in an attempt to meet the 
water competition. 

“Rates for the transportation of beer from New Orleans 
over the canal to the Texas ports here involved,” says the 
report, “have been reduced to a level so low that one or more 
of the water carriers have found the beer traffic to be unre- 
munerative and have retired from the competitive field. Intra- 
coastal water carriers now transport, as an adjunct to their 
general cargo business, the major portion of the beer traffic 
between the considered ports, but doubt is expressed as to 
whether they can continue to compete if respondents are 
allowed to make effective the rates herein suspended. Those 
water lines quote contract or other freight rates, sometimes 
verbally or by letter, to shippers of beer, and their rates are 
not subject to regulation by this Commission. In the past, 
reduced water rates on beer have, on one or more occasions, 
been in effect for a period of months before representatives of 
the rail carriers learned of the reduction.” 


Shipments from New Orleans over the intracoastal canal 
to Houston, Galveston and Beaumont, the report said, amounted 
to 4,135 net tons in 1934, 5,631 tons in 1935, 12,869 tons in 
1936, and 26,676 tons in 1937. No beer, the report said, was 
moved by coastwise vessels from New Orleans to Beaumont 
and Galveston in those four years. It was not shown, said the 
report, that highway carriers transported beer to any material 
extent between New Orleans and points in Texas. 

Malt liquors, the report said, were rated column 27.5 by 
rail and under that rating the rates on beer from New Orleans 
to Texas ports were 46 cents and on empties returned 41 cents. 
The report gives rate data that were submitted, in great detail. 
It also recites cost data. The railroads instances rates in effect 
from New Orleans to Houston on several commodities which 
they said earned on minimum carload weights, in center by the 
car mile, less than the proposed 17-cent rate on beer. The cost 
data pertained to the whole movement of beer from brewery to 
warehouse. 

From the standpoint of handling expense in connection 
with loading and unloading at points of origin and destina- 
tion, and liability of loss through damage or pilferage, of beer 
shipped from New Orleans to Texas ports, the report said, it 
appeared that transportation by rail was more economical than 
transportation by water. 

“There is no evidence,” says the report, “concerning the 
relative expense of line-haul transportation by rail as compared 
with movement over the canal, but since the intracoastal canal 
carriers are provided by the federal government with a free 
waterway on which to operate their vessels while railroads 
must furnish and maintain their own roadways, it is probable 
that the cost of movement from terminal to terminal is lower 
by water than by rail.” 

The New Orleans Joint Traffic Bureau and the Gulf Brew- 
ing Co., the latter of Houston, suggested that rail rates be 
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made 125 per cent of water rates. A differential was also 
advocated by the Port of Beaumont, said the report, but no 
specific basis was suggested. 

The lowest dock to dock rate on beer from New Orleans 
to Houston, now quoted by W. G. Coyle Co., the largest carrier 
on the canal, the report said, was 14.5 cents, and a rail rate 
made 125 per cent thereof would approximately 18 cents, and 
establish a differential, rail rate over water rate, of 3.5 cents. 

The chief obstacle to the establishment of definite rela- 
tions between the considered rail and water rates arose, the 
examiner said, from the circumstances that there was lack of 
uniformity between the rates quoted or maintained by water 
carriers for transportation from port to port, and that there 
was no certainty or assurance that the water carriers would 
establish and maintain rates constructed on a differential basis 
approved by the Commission. The examiner pointed out that 
the water carriers were at liberty to change their rate quota- 
tions at will, without the knowledge of their competitors, and 
with or without publication. They might, he added, if they 
desired, absorb drayage or other terminal charges without 
revealing that fact to their competitors. The Commission 
might issue an order, said he, directed at the rail carriers, in 
respect of relation between rail rates and water rates, but 
could make no order which would be binding on the carriers 
by water. After making that declaration, the examiner sub- 
mitted his proposal which, in full, is as follows: 


The several water carriers who are interested in the transportation 
of beer and other malt liquors over the intracoastal canal or in coast- 
wise service between New Orleans and the Texas ports should be 
afforded an opportunity to cooperate in fhe establishment of stabilized 
rate levels. If those carriers will notify this Commission that they 
are willing to publish and maintain uniform dock-to-dock rates, for the 
transportation of designated minimum weights, without special allow- 
ances of any kind to shippers and consignees other than the free time 
which they now allow at origins and destinations, such rates to be 
predicated on a differential relation, rail rates over water rates, to 
be approved by this Commission, and will agree to file copies of their 
rate schedules with this Commission as a matter of information, the 
Commission should find that, for the future, the lowest railroad car- 
load rates on malt liquors from New Orleans to the Texas ports here 
involved, and the lowest carload rates on cases of empty bottles or 
other containers when returned from those ports to New Orleans, 
should be constructed by applying 125 per cent to the lowest dock- 
to-dock water rates on malt liquors and the lowest dock-to-dock water 
rates on empty containers. The exact rate levels which can be main- 
tained without diminishing the volume of malt liquor traffic are mat- 
ters for the interested carriers to determin. They might find it prac- 
ticable to increase their malt liquor rates to more compensatory levels. 

If the several water carriers will not cooperate in the establish- 
ment and maintenance of rates on malt liquors and empty containers, 
between New Orleans and the Texas ports, based on rail rates made 
125 per cent of the dock-to-dock water rates, the Commission should 
find that the suspended railroad rates have been justified, and no basis 
for differential relations should be prescribed or approved in this pro- 
ceeding. 


TRUCK-RAIL COMBINATION CASE 


Saying that the applicant had made no attempt to intro- 
duce evidence showing how this purchase would promote the 
public interest by enabling the Okmulgee Northern Railway 
Co. to use service by motor vehicle to public advantage in its 
operations, Examiner Robert R. Hendon, in MC F-422, Riss & 
Co., Inc., purchase, Sooner Distributing Co., Inc., has recom- 
mended denial of the application. The purchase price stated 
was $17,500. The report was served June 13. 

According to the report Phillips Petroleum Co. owned ap- 
proximately 40 per cent of the applicant’s stock. Phillips also, 
according to the report, owned about 41 per cent of the out- 
standing capital stock of the Okmulgee Northern Railway Co. 
Phillips also controlled, through stock ownership, said the re- 
port, Phillips Pipe Line Co., a common carrier of oil, subject 
to the provisions of part 1 of the interstate commerce act. 

It seemed clear, said the report, that Phillips had the 
power to exercise control of the railroad and that there was 
strong possibility that it had acquired similar control of appli- 
cant. The report said that in determining applicant’s status 
under the proviso of section 213 it was unnecessary to decide 
whether applicant was controlled by Phillips in the view of 
the latter’s common interest in the applicant and the railroad 
through stock ownership. The examiner said the conclusion 
was inescapable that applicant was affiliated within the mean- 
ing of section 5(8). 

The examiner said that while it was recommended that 
an order be entered denying the application, applicant might 
request further hearing, if desired, for presentation of the 
required statutory proof in accordance with these recommended 
findings. 

Sooner Distributing Co., Inc., in the hands of trustees, 
operated under a grandfather application as a common carrier 
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of property over regular and irregular routes between points 
in Oklahoma, Texas, Missoui, Kansas and New Mexico. 


MAINE CENTRAL MOTOR SERVICE 


In a recommended report in MC 30481, Maine Central 
Transportation Co., contract carrier application and MC 33840, 
Sub. No. 1, Maine Central Railroad Co., common carrier appli- 
cation, joint board No. 70 has recommended that the Commis- 
sion find that in its relation with transportation performed by 
the transportation company between Ellsworth and Bar Har- 
bor, Me., the Maine Central is a connecting common carrier 
and not a common carrier by motor vehicle. The board has 
recommended denial of a certificate. The report was served 
June 15. 

A further recommendation is that all operations in Maine 
of the Maine Central Transportation Co., presented in MC 30481, 
be found to be those of a common carrier by motor vehicle and 
not those of a contract carrier. 

Another recommendation is that the applicant in No. 30481 
be found entitled to continue operations as a common carrier 
by motor vehicle of general commodities, baggage, mail and 
express matter between Ellsworth and Bar Harbor, Me.; Ells- 
worth and Waukeag, Me.; Newport and Dover-Foxcroft, Me.; 
Waterville and Bingham, Me., and Lewiston and Brunswick, 
Me., by reason of having been engaged in such operation on 
the grandfather date and since then. Grant of a certificate 
has been recommended. 

The transportation company, the report said, was a wholly 
owned subsidiary of the Maine Central Railroad. It sought 
alternatively, said the report, a permit or a certificate author- 
izing continuance as a contract or common carrier between the 
points hereinbefore mentioned. The essential question, the 
board said, was as to whether the service was contract car- 
riage or common carriage in whole or in part. 


STATE-INTERSTATE OPERATIONS 


In handling MC 77326, Brashear Truck Co., contract car- 


‘rier application, joint board No. 135, deals with the question 


as to whether transportation performed by the applicant be- 
tween points in Missouri is state or interstate traffic, its con- 
clusion being that it is interstate. 

; The board has recommended a finding that the applicant 
is entitled to continue operation as a contract carrier of gen- 
eral commodities, with exceptions, between St. Louis, Mo., and 
points in Illinois and Missouri, over regular routes, by reason 
of having been so engaged in such operation on the grandfather 
date. Grant of a permit is recommended. The report was 
served June 15. 

The applicant sought a permit for continuance as a contract 
carrier between St. Louis, on the one hand, and Belleville, IIl., 
Perryville, St. Charles, St. Clair and Sullivan, Mo., on the 
other. Applicant, according to the report, has conducted a 
daily service for the International Shoe Co. between all the 
points covered by the application, also a call and demand serv- 
ice. No motor carriers, the report said, opposed the applica- 
tion, but the alleged interstate shipments, the report said, 
between St. Louis and other Missouri points were questioned 
and the jurisdiction of the Commission challenged. The board 
report said that there was no doubt that on the grandfather 
date the applicant was in bona fide operation. Two legal ques- 
tions it said, arose in this case. The first was the jurisdiction 
of the Commission over the operations between St. Louis and 
points in Missouri. The second was dual operations or over- 
lapping of common or contract carrier operations. 

As to the jurisdiction over the operations between St. 
Louis and points in Missouri, which had been challenged, the 
board pointed out that at the time a movement of the products 
of the International Shoe Co. was started from one of the 
factories at any one point in Missouri it was intended for an 
interstate destination and was carried in applicant’s truck and 
loaded into the cars at the rail stations or over-the-road truck 
at the Columbia terminals in St. Louis in furtherance of that 
intention. The board said that in the light of the decisions of 
the courts and of the Commission under part I of the inter- 
state commerce act it was clear that when it came to deter- 
mining if a shipment moved in interstate commerce it made no 
difference whether or not the shipment moved on through 
bills of lading; that the intention, as it was carried out, deter- 
mined as a matter of law the essential nature of the movement, 
Baltimore & Ohio Southwestern vs. Settle, 260 U. S. 166 being 
cited in support of that proposition. The board said the ques- 
tion of whether commerce was state or interstate must be deter- 
mined by the essential character of the commerce. 

In the instant case, said the board, shipments were ex- 
changed between the applicant and common carriers at St. 
Louis in order that the International Shoe Co. might take 
advantage of the contract service of the applicant which was 
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to its advantage as compared with a through shipment by rail 
or over-the-road motor carrier from a point of origin, for 
example, outside of Missouri to a destination in Missouri. 
Some advantage to the shoe company in, the arrangement must 
be admitted, said the board, if an advantage was necessary, 
otherwise why should it enter into such a contract with the 
applicant? There certainly never was any intention of ter- 
minating the movement in either direction at St. Louis, said 
the board. 

Regardless of the reasons for this method of handling these 
interstate shipments moving from or to the Missouri points 
other than St. Louis, it appeared, said the board, from the 
decisions and the statute that the Commission had jurisdiction 
over these entire movements, including that between St. Louis 
and the other Missouri points. 

As to the overlapping of contract and common carrier 
service, the board said that at no time had the contract carrier 
service been used between the points covered by the applica- 
tion to compete with like common carrier service between such 
points and there was no relation between the two so far as 
either any origin point or any destination point on the routes 
in question was concerned. 


MOTOR SAFETY REGULATIONS 


In a proposed report and order on further hearing in Ex 
Parte MC 4, qualifications of employes and safety of opera- 
tions and equipment of common and contract carriers by motor 
vehicle, Examiner R. W. Snow has recommended prescription 
of safety regulations for carriers exempt under section 203(b) 
of the motor carrier act, as to qualifications of employes. The 
report was served June 14. 

There being no showing, said Examiner Snow, that the 
regulations prescribed for carriers generally, by the Commis- 
sion’s order of December 23, 1936, were not proper and suit- 
able for the carriers subject to the exemption, it was recom- 
mended that the Commission make those regulations applicable 
to the transportation covered by section 203(b) (9). 


The regulations referred to by the examiner were those 
prescribed by the Commission, division 5, under date of Decem- 
ber 23, 1936, in its report and order 1 M. C. C. 1. The order 
in that report prescribed rules and regulations governing the 
matter of qualifications of employes and safety of operation 
and equipment of common and contract carriers engaged in 
interstate and foreign commerce, except as to the special opera- 
tions set forth in section 203(b). The examiner recommended 
the following findings: 


(1) That the transportation of passengers and property wholly 
within a municipality or between contiguous municipalities or within 
a zone adjacent to and commercially a part of such municipality or 
municipalities, whether such transportation is or is not under a com- 
mon control, management or arrangement for a continuous carriage or 
shipment to or from a point without such municipalities and zones is 
adequately regulated from the standpoint of safety by municipal or- 
dinances and traffic codes and there is no need to prescribe additional 
regulations. 

(2) That safety of operation does not require that each taxicab be 
equipped with a fire extinguisher and 

(3) That except as to operations covered by recommended findings 
numbered (1) and (2), the rules and regulations prescribed by the order 
of division 5 dated December 23, 1936, and by that order made appli- 
cable to all common and contract carriers engaged in interstate or for- 
eign commerce except as to the special operations set forth in section 
203 (b) of the motor carrier act, 1935, are reasonable requirements with 
respect to the qualifications of employes and safety of operation and 
standards of equipment of common carriers and contract carriers by 
motor vehicle engaged in the special operations set forth in section 
203 (b) of the motor carrier act, 1935. 


NO PERMIT FOR PRODUCE PEDDLER 


Basing his recommendation on the principle laid down in 
the Charles F. Geraci contract carrier applicafion decision, 
dated May 18, Examiner R. J. Olentine, in MC 88319, Merritt 
Norton contract carrier application, says the Commission should 
deny a permit allowing the applicant to serve as a contract 
carrier of dairy products, eggs, and dressed poultry from Salt 
Lake City, Utah, to Los Angeles, Calif. The examiner said 
grant of the permit would not be in the public interest nor 
consistent with the policy declared in section 202 (a) of the 
motor carrier act. The report was served June 14. 

According to the report the applicant, since 1929, has been 
buying and selling produce and that in the conduct of his 
business, has been operating between Utah points and Los 
Angeles. Among his equipment, says the report, is a 20-ton 
refrigerator truck equipped with a Diesel motor. On cross 
examination, according to the examiner, the applicant stated 
that his principal purpose in seeking this permit was to sup- 
plement his revenue from the buying and selling of produce by 
hauling cheese, eggs and dressed poultry to Los Angeles, the 
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ame being hauled for makers in Utah at 70 cents a hundred 
pounds. 

Railroads and other motor carriers opposed grant of the 
permit, the protestants, according to the report, being of the 
opinion that the application was prompted solely by the desire 
of a few shippers to obtain a reduction in the rates now main- 
tained by common carriers in the territory. 

The record disclosed, said the examiner, that the territory 
was adequately served by existing common carriers and that 
there was no need for the applicant’s service. Moreover, he 
added, the proposed operation would merely be conducted to 
augment the revenues derived by the applicant in the conduct 
of his enterprise of buying and selling produce and would not 
provide a special or different service and that in like circum- 
stances the Commission had declined to grant authority for 
such operation. 


MOTOR OWNER-OPERATOR QUESTIONS 


In a proposed report in MC 2161, National Delivery Asso- 
ciation, Inc., common carrier application, and cases joined with 
it, Examiner C. C. Henderson deals with owner-operator ques- 
tions, the title applicant operating by lease arrangements be- 
tween it and the owners of the vehicles. 

The report also embraces MC 2162, National Delivery 
Association, Inc., contract carrier application; MC 11322, Na- 
tional Delivery Association, Inc., broker application; MC 30875, 
Maurice Kressin, contract carrier application; and MC 3002, 
William B. Boyer, common carrier application. MC 6394, 
Dan Rogers, common carrier application, a footnote in the re- 
port said, had been disposed of in a separate report. The re- 
port was served June 11. 

Examiner Henderson recommended a certificate authoriz- 
ing National Delivery Association to continue operation as a 
common carrier of household goods between points in Iowa, 
Kansas, Minnesota, Missouri and all states east of the Mis- 
sissippi River, except Alabama, Mississippi and Vermont, over 
irregular routes, by reason of rights acquired under the grand- 
father clause. Dual operation as a common and contract car- 
rier, the examiner said, should be found not consistent with 
the public interest and with the policy declared in section 
202 (a) of the act. 

Application MC 11322 for a license as a broker, the ex- 
aminer said, should be dismissed since applicant’s operations 
were found to be those of a carrier. 


The application in MC 30875 for a permit as a contract 
carrier of general commodities and household goods between 
points in Arkansas, Iowa, Kansas, Louisiana, Nebraska, Okla- 
homa, South Dakota, Texas, the District of Columbia, and all 
states east of the Mississippi River, over irregular routes, the 
examiner said, should be dismissed at the request of the 
applicant. 


According to the report, the applicant, William B. Boyer, 
should be found to have failed to establish the right to a cer- 
tificate as a common carrier of household goods, over irregular 
routes, between points in Connecticut, Delaware, Florida, Illi- 
nois, Indiana, Maryland, Massachusetts, Michigan, Missouri, 
New Jersey, New York, North Carolina, Ohio, Pennsylvania, 
Rhode Island, South Carolina, Virginia, West Virginia and the 
district of Columbia, under the grandfather clause. 


In connection with the applications, MC 2161 and MC 2162, 
it appeared, according to the report, that on June 1, 1935, the 
applicant had in effect written agreements or contracts with 
22 owner-operators. It was testified that the applicant had 
revised the leases so as more nearly to conform to the re- 
quirements of an informal administrative ruling of the Com- 
mission’s Bureau of Motor Carriers, and that it had operated 
under those leases with its owner-operators up to the time of 
the hearing. At the hearing, according to the report, applicant 
offered a proposed new lease for the approval and adminis- 
trative judgment of the Commission. It appeared, said the 
examiner, that this proposed lease, after being properly ex- 
ecuted, would meet the requirements of the Commission with 
respect to leased vehicles by a carrier from an owner-operator. 

With regard to the Boyer application, the examiner recited 
the testimony with regard to arrangements between Boyer and 
the National Delivery Association, Inc., with regard to some 
of Boyer’s trucks and also with regard to the service of one 
of his trucks with the Washington Delivery Association. 

The examiner said that Boyer had failed to establish that 
he was an independent contractor by showing that he was 
free from the control of the corporation in respect to the 
method in which the details of his movements of the par- 
ticular van were performed. The examiner recited testimony 
showing operations under the billing of the National Delivery 
Association and of the Washington Delivery Association. On the 
record, the examiner said, he found that the applicant had 
failed to establish the right to a certificate as a common car- 
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rier of household goods over irregular routes in the states 
hereinbefore mentioned. 





WHEAT 


No. 27918, Globe Grain & Milling Co. vs. Union Pacific 
et al. By Examiner Harold M. Brown. Dismissal proposed. 
Rate charged, wheat and wheat products, Newdale, Ida., to 
Needles, Calif., in January, 1936, proposed to be found to have 
been inapplicable. The grain was transited at Los Angeles, 
Calif. Proposed that the Commission find that the applicable 
rate was 75 cents. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC 93890, J. A. McDowall, common carrier application. 
Examiner Richard Yardley. Served June 10. Granted. Auto- 
mobiles, Toledo, O., and Detroit, Mich., to Miami, Fla. 

MC 90966, Lawrence Gordon, common carrier application. 
Joint board 112. Served June 10. Dismissed at request of 
applicant. Certificate or permit, groceries between points lo- 
cated within the corporate limits and vicinity of Baltimore, 
Md. 

MC 88881, Wellburn J. Morris, contract carrier application. 
Joint board 74. Served June 10. Granted. Stone, Bethesda, 
Md., to Gettysburg, Pa. Modified procedure, no hearing. Hear- 
ing on request. 

MC 88877, Leland N. Byrne, common carrier application. 
Joint board 68. Served June 10. Granted. Specified com- 
modities between Arcola, Va., and points within 10 miles there- 
of, and Washington, D. C., and Baltimore, Md. Modified pro- 
cedure, no hearing. Hearing on request. 

MC 88430, Lyle Abbott, common carrier application. Joint 
board 192. Served June 10. Certificate denied. Live stock, 
Creston, Ia., and points and places within a radius of 20 miles 
of Creston -to Omaha, Neb., and St. Joseph, Mo., and live stock 
and farm machinery from Omaha and St. Joseph to Creston 
and points and places within a radius of 20 miles of Creston. 

MC 88423, W. F. Jonas, common carrier application. Joint 
board 185. Served June 10. Denied for want of prosecution. 
Certificate, hay, grain, live stock and nonperishable commodi- 
ties between Atkinson and O’Neill, Neb., and Sioux City, Ia., 
Yankton, Sioux Falls and Mitchell, S. D., and Omaha, Norfolk 
and Lincoln, Neb. 


MC 88207, Glenn Hughes, common carrier application. Joint 
board 77. Served June 10. Granted. Oil field equipment, 
McCamey, Tex., to oil fields in Texas within 75 miles thereof. 

MC 87266, Bonded Freightways, Inc., contract carrier ap- 
plication, and Sub. No. 1 thereunder, Same, extension of opera- 
tions. Joint board 257. Served June 10. Application in MC 
87266 denied, operation by applicant as a contract carrier of 
gasoline and fuel oils, from Syracuse and Utica, N. Y., to 
points in New York, found not to be in interstate or foreign 
commerce. Permit granted, gasoline and fuel oils from Syra- 
cause, N. Y., to Athens, Bradford, Eldred and Mansfield, Pa., 
and from Rensselaer, N. Y., to Greenfield and Pittsfield, Mass. 

MC 86911, Walter Marsh, dba Walter Marsh Transporta- 
tion, common carrier application. Examiner Paul R. Naefe. 
Served June 10. Certificate denied, general commodities be- 
tween points in Massachusetts, Rhode Island, Connecticut, 
New York, New Jersey and Pennsylvania, over irregular routes, 
and over a regular route between Fairhaven, Mass., and Phila- 
delphia, Pa. 

MC 86572, Sub. No. 1, Claud V. Almandinger, extension of 
operations. Joint board 49. Served June 10. Certificate granted. 
General commodities between Boise and Atlanta, Ida., from 
December 1 to June 1, inclusive. Modified procedure, no hear- 
ing. Hearing on request. Exceptions, if any, must be filed 
within 25 days from date of service. 


MC 86488, Pete L. Salemi, contract carrier application. 
Joint board 27. Served June 10. Granted. Malt beverages, 
Pittsburgh, Pa., to points in Ohio, and empty containers in the 
reverse direction. 

MC 79930, Anthony Di Benedetto and John Di Benedetto, 
copartners, dba Di Benedetto Brothers, broker application. 
Examiner H. L. Hanback. Served June 10. Denied for want 
of prosecution. General commodities at Baltimore, Md. 

MC 79446, Sub. No. 1, James Botti, common carrier appli- 
cation. Joint board 74. Served June 10. Granted. Malt and 
brewed beverages and empty containers between Jeanette, Pa., 
and point in Maryland. 

MC 75357, Lester Mullenax, common carrier application, 
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and Sub. No. 1 thereunder, extension of operations. Joint 
board 206. Served June 10. Denied for want of prosecution. 
Certificate or permit, general commodities between points in 
Maryland, Pennsylvania and West Virginia. 

MC 63354, Sub. No. 1, Ricks Storage Co., Inc., household 
goods extension. Examiner J. L. Bradford. Served June 10. 
Certificate denied. Household goods between points in Ala- 
bama, Louisiana, Mississippi and Tennessee. 

MC 61523, Sub. No. 1, South Texas Coaches, Inc., exten- 
sion of operations. Joint board 77. Served June 10. Certifi- 
cate denied. Applicant’s proposed operation, the conducting 
of special passenger tours, between Fort Worth, Tex., and 
points in Mexico, found not to need special authorization as 
that operation is incidental to its regular route common carrier 
operation. 

MC 51491, Sub. No. 1, Carl K. Bassano, dba Reliable Motor 
Freight, extension of operations. Examiner C. I. Kephart. 
Served June 10. Dismissed at request of applicant. Certifi- 
cate, general commodities between points in New Jersey, New 
York, Connecticut, Rhode Island, Massachusetts, Pennsylvania, 
Delaware, Maryland, District of Columbia and Virginia. 

MC 50915, Richard Coriell & Co., common carrier applica- 
tion. Examiner Mack Myers. Served June 10. Granted. 
Household goods between points in New Jersey, Connecticut, 
Maryland, Ohio, Pennsylvania and New York. 

MC 50291, Hunt Transfer Co., Inc. (Washington corpora- 
tion), common carrier application. Joint board 45. Served 
June 10. Certificate granted. Household goods, furniture, 
office, store and institutional furnishings and fixtures between 
points in Washington and points in Oregon. Exceptions, if any, 
must be filed within 25 days from date of service. 

MC 50200, Elizabeth Disaia, contract carrier application. 
Joint board 120. Served June 10. Granted. Paper boxes, 
Ilchester, Md., to Washington, D. C., and waste paper on re- 
turn trips. 

MC 22697, Sub. No. 1, W. R. Dobson, Jr., dba W. R. Dob- 
son, Jr., Truck Line, Georgia extension of operations. Joint 
board 131. Served June 10. Certificate granted. Petroleum 
and petroleum products and asphalt and roll roofing, Charles- 
ton, S. C., to Swainsboro, Sandersville, Sparta, Washington, 
Thomson, Waynesboro and Augusta, Ga., and empty drums on 
return trips. 

MC 50905, Antonio Cavallaro, common carrier application. 
Joint board 67. Served June 10. Granted. On further hear- 
ing, public convenience and necessity found to require con- 
tinuance of operation by applicant as a common carrier of 
agricultural commodities, over a regular route, between Ches- 
ter and New York, N. Y., serving Newark, N. J., and other 
points in New Jersey on a regular route, and over an irregular 
route between Chester and Philadelphia, Pa., and beer from 
Brooklyn and New York, N. Y., to Newburgh, N. Y., via Jersey 
City, N. J., over U. S. highway 9-W. In prior report, 2 M. C. C. 
65, the application was denied. 


MC 88950, Daniel Downs, common carrier application. 
Joint board 138. Served June 11. Granted. Live stock, Lake 
City, Ia., and points within 10 miles thereof, to Omaha, Neb., 
and meal, tankage, mill feed and farm supplies in the reverse 
direction. Modified procedure, no hearing. Hearing on re- 
quest. 


MC 88801, W. M. Falkenhagen, dba Montevideo Transpor- 
tation Co., common carrier application. Joint board 26. Served 
June 11. Granted. Passengers and their baggage, and express 
and newspapers in the same vehicle with passengers, over a 
specified route, between Montevideo, Minn., and Watertown, 
S. D. Modified procedure, no hearing. Hearing on request. 


MC 88652, Bob Cunningham, common carrier application. 
Joint board 36. Served June 11. Granted. Live stock, hay 
and grain between points within a 6-mile radius of Clare, Kan., 
on the one hand, and Kansas City, Mo., on the other, and mill 
feed from Kansas City to points within a 6-mile radius of Clare. 

MC 88387, Alonzo S. Adams, common carrier application. 
Examiner Roy L. Burge. Served June 11. Granted. House- 
hold goods between points in New York, New Jersey, Con- 
necticut, Massachusetts, and New Hampshire. Modified pro- 
cedure, no hearing. Hearing on request. 

MC 86491, Moe Harris, common carrier application. Joint 
board 67. Served June 11. Applicant’s operation found to be 
that of a contract carrier. Permit granted, raw milk, St. 
Joseph and Quaker Lake, Pa., to Binghamton, N. Y., and pow- 
dered milk and condensed milk between Binghamton and points 
in New York, Pennsylvania and New Jersey, within a radius 
of 150 miles from Binghamton. 

MC 78420, Sub. No. 1, Knut Green, extension of opera- 
tions. Examiner Roy L. Burge. Served June 11. Certificate 
granted. Heavy machinery and building materials between 
points in Oregon, Washington and Idaho. Modified procedure, 
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no hearing. Hearing on request. Exceptions, if any, must 
be filed within 25 days from date of service. 

MC 77325, Brashear Freight Lines, Inc., St. Louis, Mo., 
broker application. Joint board 135. Served June 11. Appli- 
cation for a license authorizing continuance of operation as a 
broker to arrange for transportation of general commodities 
in interstate or foreign commerce, dismissed on motion of ap- 
plicant, and operation_ordered discontinued. 

MC 69502, Richard Bowen, common carrier application. 
Examiner M. T. Corcoran. Served June 11. Denied for want 
of prosecution. General commodities between points in Ne- 
braska, Kansas, Colorado, Wyoming, South Dakota, Iowa and 
Missouri. 

MC 66726, Frank W. Manspeaker, contract carrier appli- 
cation. Examiner Ernest H. Oliver. Served June 11. Appli- 
cation denied. Certificate or permit, general commodities 
between points in Pennsylvania, Ohio, Maryland and the Dis- 
trict of Columbia. 

MC 61403, Sub. No. 1, Robinson Transfer Motor Lines, 
Inc., extension of operations. Examiner C. E. Brooks. Served 
June 11. Certificate granted. Specified commodities between 
Kingsport, Tenn., and specified points in North Carolina and 
South Carolina, over irregular routes through Tennessee. Modi- 
fied procedure, no hearing. Hearing on request. 

MC 36630, Sub. No. 1, Rowe Transportation Co., exten- 
sion of operations. Joint board 147. Served June 11. Permit 
granted. Butter and cheese between Baltic, S. D., and Minne- 
apolis, Minn. Modified procedure, no hearing. Hearing on 
request. 

MC 20036, Sub. No. 1, Highland Motor Service, Inc., St. 
Jacobs-Marine extension. Joint board 149. Served June 11. 
Certificate granted. General commodities between St. Jacobs, 
Ill., and Marine, Ill. Modified procedure, no hearing. Hear- 
ing on request. . 

MC 11285, Daniel J. McConville, contract carrier applica- 
tion; Sub. No. 1 thereunder, Same, contract carrier application; 
and MC 4743, Same, common carrier application. Examiner 
Mack Myers. Served June 11. Permit granted, aluminum 
pigs, coal and coke between Ogdensburg, N. Y., and Massena, 
N. Y. Applications in Nos. MC 4743 and MC 11285 dismissed 
at request of applicant. 

MC 1509, Sub. No. 11, Northland Greyhound Lines, Inc., 
extension of operations, and Sub. No. 12 thereunder, Same, 
extension of operations. Joint board 145. Served June 11. 
Certificate granted. Passengers and their baggage, and ex- 
press, mail and newspapers, in the same vehicle with pas- 
sengers, between junction U. S. highway 53 and county road 61, 
on the one hand, and junction U. S. highway 169 and county 
road 450, on the other; also from junction U. S. highways 59 
and 14, on the one hand, and junction U. S. highway 59 and 
Minnesota highway 47 at Currie Corner, Minn., on the other. 
Modified procedure, no hearing. Hearing on request. 

MC 204, Sub. No. 1, Clifford C. Smith, extension of opera- 
tions. Joint board 19. Served June 11. Permit granted. 
Liquid petroleum products, in bulk, McPherson, Wichita, El- 
dorado and Augusta, Kan., to Grant, Brandon and Franklin, 
Neb. 

MC 59491, Jersey Coast Transfer Co., Inc., common and 
contract carrier applications. Examiner T. B. Johnston. Served 
June 11. Certificate granted. General commodities between 
points in New Jersey, New York and Pennsylvania, and speci- 
fied commodities between points in New Jersey, on the one 
hand, and various points in New York, Pennsylvania and Mary- 
land, on the other. 

MC 6394, Dan Rogers, common carrier application. Ex- 
aminer C. C. Henderson. Served June 14. Granted. House- 
hold goods betwen points in the District of Columbia, on the 
one hand, and between points in Virginia, Maryland, Pennsyl- 
vania, New Jersey and New York, on the other. 

MC 9921, Sub. No. 1, Matt W. Hanten & Roy Wheaton, 
dba Western Transportation Co., Granite Falls extension. 
Joint board 26. Served June 14. Certificate granted. Gen- 
eral commodities, with exceptions, serving Granite Falls, Minn., 
on a specified route between St. Paul, Minn., and Redfield, S. D. 
Modified procedure, no hearing. Hearing on request. 

MC 10298, Capitol Motor Lines, Inc., common carrier ap- 
plication, and MC 10299, Capitol Motor Lines, Inc., contract 
carrier application. Joint board 68. Served June 14. Cer- 
tificate granted, general commodities, with exceptions, between 
Baltimore, Md., and Richmond, Va., in regular-route non- 
scheduled service. Permit denied, general commodities be- 
tween Baltimore, Md., and Richmond, Va. 

MC 20347, William J. Cannata, dba Cannata Trucking Co. 
contract carrier application. Joint board 57. Served June 14. 
Granted. Meats and lard, Columbus, O., to Detroit, Mich., and 
drums from Detroit and paper cartons from Monroe, Mich., in 
the reverse direction. 
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MC 20347, Sub. No. 1, William J. Cannata, dba Cannata 
Trucking Co., extension of operation. Joint board 9. Served 
June 14. Permit granted. Baking goods, groceries and packing - 
house products, Columbus, O., to Detroit, Mich., over a regular 
route, serving intermediate points, and from Columbus and 
points within a radius of 75 miles to points in Indiana, and 
canned goods in the reverse direction, over irregular routes. 

MC 31021, Sub. No. 1, Ray Miller, dba Ray Miller Truck- 
ing Co., extension of operations. Joint board 72. Served June 
14. Certificate granted. General commodities between Sulli- 
van, Ind., and points in Indiana. Modified procedure, no hear- 
ing. Hearing on request. 

MC 38897, Sub. No. 1, Lloyd Calhoon, extension of opera- 
tions. Joint board 39. Served June 14. Certificate granted. 
Farm machinery, automobile accessories, welding supplies, and 
household goods between points in Cimarron, Texas and Beaver 
counties, Okla., on the one hand, and Liberal and Garden City, 
Kan., on the other. Modified procedure, no hearing. Hearing 
on request. 

MC 50530, H. H. Covington, dba C-Line Motor Express, 
common carrier application. Joint board 14. Served June 14. 
Denied for want of prosecution. Certificate, general commodi- 
ties, with exceptions, between Hattiesburg, Miss.,.and Mobile, 
Ala., and intermediate points. 

MC 75289, Sub. No. 4, Capital Transit Co., extension to 
Bel Air, Md. Joint board 120. Served June 14. Certificate 
granted. Passengers, in seasonal operation only, on round 
trips beginning and ending in Washington, D. C., and extend- 
ing to the race track at Bel Air, Md., via Laurel and Balti- 
more, Md., over U. S. highway 1. 

MC 88933, Joe Bumgardner and Arlie White, dba Arlie 
White Truck Line, common carrier application. Joint board 
45. Served June 14. Granted. Lumber between points in 
Hood River County, Ore., on the one hand, and Coulee Dam, 
Wash., and points within 15 miles thereof, on the other. Modi- 
fied procedure, no hearing. Hearing on request. Exceptions, 
if any, must be filed within 25 days from date of service. 

MC 436, Sub. No. 1, Gordon Nichols, extension of opera- 
tions. Joint board 19. Served June 14. Permit denied. Pe- 
troleum products, in bulk, Arkansas City, Augusta, Eldorado, 
Kansas City, Wichita, Potwin and McPherson, Kan., to Brun- 
ing, Milligan, Fairmont, Exeter, Thayer, Utica, Pleasant Dale 
and Omaha, Neb. Applicant, the report said, appeared to take 
the position that if a contract was offered, he would haul pe- 
troleum products from or to points for which he had no au- 
thority, provided the business could be profitably conducted. 
His knowledge that this was illegal weighed very lightly in his 
determination to extend his operation, continued the report. 

MC 499, Sub. No. 1, W. C. Miller, extension from Augusta 
and Eldorado, Kan. Joint board 19. Served June 15. Rec- 
ommends certificate. Petroleum products, Augusta and El- 
dorado, Kan., to Seward, Neb., over specified routes. Modified 
procedure, no hearing. Hearing on request. 

MC 1824, Preston Trucking Co., Inc., common carrier ap- 
plication. Examiner Ernest H. Oliver. Served June 15. Rec- 
ommends certificate. General commodities, with exceptions, 
over specified routes in Connecticut, Delaware, Maryland, Mas- 
sachusetts, New Jersey, New York, North Carolina, Pennsyl- 
vania, Rhode Island, Virginia and the District of Columbia, and 
over irregular routes within the ‘“delmarva peninsula.” 

MC 2040, Willie Wallen, common carrier application. Joint 
board 179. Served June 15. Recommends denial of certificate. 
Passengers, baggage, and mail between St. Louis and Elling- 
ton, Mo., found not to be interstate or foreign commerce. 

MC 2121, Sub. No. 2, J. F. Nelson, Tuscaloosa-Reform 
extension. Joint board 100. Served June 15. Recommends 
certificate. Motion picture films, theatre accessories, advertis- 
ing matter and supplies between Tuscaloosa, Ala., and Reform, , 
Ala., over a specified route. Modified procedure, no hearing. 
Hearing on request. 

MC 10247, Primo P. Marianelli, contract carrier applica- 
tion. Joint board 67. Served June 15. Applicant’s operation 
found to be that of a contract carrier. Recommends permit. 
Supplies for chain grocery stores, between New York, N. Y., 
and Philadelphia, Pa., on the one hand, and points in a de- 
fined area in New York and Pennsylvania, on the other, and 
between points in that area; and sugar from Edgewater, N. J., 
and store fixtures from Trenton, N. J., to points in the same 
area, over irregular routes. 

MC 43170, William Barhite, common carrier application. 
Examiner T. B. Johnston. Served June 15. Recommends cer- 
tificate. General commodities between points in New York, 
when moving via New York state barge canal; fresh fruits 
and vegetables (including the return of empty containers), 
from points in Orleans county, N. Y., to points in District of 
Columbia, Maryland, Massachusetts and Pennsylvania; and 
furnace pipe, from Medina, N. Y., to Erie and Pittsburgh, Pa. 
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MC 30874, Maurice E. Gettier, contract carrier application; 
MC 60899, William Johnson, contract carrier application; and 
MC 61489, Allan Weiss, common carrier application. Exam- 
iner C. C. Henderson. Served June 15. Denial for want of 
prosecution recommended. Asked for certificate or permit in 
MC 30874, general commodities and household goods between 
points in Arkansas, Iowa, Kansas, Louisiana, Nebraska, Okla- 
homa, South Dakota, Texas, District of Columbia and all states 
east of the Mississippi River; permit in MC 60899, general com- 
modities and household goods between points in Arkansas, 
Iowa, Kansas, Louisiana, Nebraska, Oklahoma, South Dakota, 
Texas, District of Columbia and all states east of the Mis- 
sissippi River; and certificate in MC 61489, general commodi- 
ties and household goods between points in Arkansas, Iowa, 
Kansas, Louisiana, Nebraska, Oklahoma, South Dakota, Texas, 
—* of Columbia and all states east of the Mississippi 

iver. 

MC 89066, Thomas Mairs, contract carrier application. 
Joint board 237. Served June 15. Recommends permit. Fer- 
tilizer materials (originating at New Westminster, B. C., Can- 
ada), from the international boundary via ports of entry at 
Blaine, Lynden, or Sumas, Wash., to points in Skagit and 
Whatcom counties, Wash. Modified procedure, no hearing. 
Hearing on request. Exceptions, if any, must be filed within 
25 days from date of service. 

MC 88952, Manitoba Motor Transit, Ltd., common carrier 
application. Joint board 274. Served June 15. Recommends 
certificate. Passengers and their baggage, and mail, express 
and newspapers in the same vehicle with passengers between 
Brandon, Manitoba, Canada and Harvey, N. D. Modified pro- 
cedure, no hearing. Hearing on request. 

MC 88799, Daniel Varady, dba Varady Trucking Co., con- 
tract carrier application. Joint board 21. Served June 15. 
Recommends permit. Building materials, over irregular routes 
from East Chicago, Ind., to points in specified counties in Illi- 
nois. Modified procedure, no hearing. Hearing on request. 

MC 88753, Lyle Arnold, common carrier application. Joint 
board 36. Served June 15. Recommends certificate. Live 
stock, hay and grain between Kansas City, Mo., and points 
within a 10-mile radius of Burt, Kan.; general commodities, 
except explosives, inflammables, and articles of extremely high 
value; farm machinery and repairs, also mill feed from Kansas 
City to points within a 10-mile radius of Burt, and return. 

MC 88542, Earl Marston, common carrier application. 
Joint board 36. Served June 15. Denial for want of prosecu- 
tion recommended. Asked for certificate, general commodi- 
ties between McFarland, Kan., and Kansas City, Mo. 


MC 88066, Motor Vanway, Inc., common carrier applica- 
tion. Examiner P. A. Colvin. Served June 15. Recommends 
certificate. Mattresses, bed springs and new furniture, from 
Dallas, Tex., to points in Oklahoma within a radius of 300 miles 
of Dallas, and empty tin cans from Houston, Tex., to those 
points in Oklahoma, and empty cardboard containers from 
Sandy Springs, Okla., to Dallas and Fort Worth, Tex. 

MC 250, Carl Charles Lusebrink, contract carrier applica- 
tion, and Sub. No. 1 thereunder, extension of operations. Ex- 
aminer F. W. Denniston. Served June 15. Denial of permit 
recommended. Application covered general commodities be- 
tween points in Kansas, Missouri, Colorado, Oklahoma, Illinois 
and Iowa. 

MC 50502, Robert G. Moore, contract carrier application. 
Joint board 161. Served June 15. On further hearing, recom- 
mends permit. Motor oil and greases, in containers, Rensselaer, 
N. Y., to Pittsfield and Greenfield, Mass., and empty containers 
on return, over a specified route. Prior report, 1 M. C. C. 535. 

MC 59957, Motor Freight Express, common carrier appli- 
cation. MC 84575, Motor Freight Express, contract carrier 
application. Examiner A. F. Borroughs. Served June 15. On 
further hearing, recommended that application for permit au- 
thorizing operations as a contract carrier be dismissed on 
request of applicant. Proposed that the Commission find in- 
terruption of service between New York, N. Y., and vicinity 
and other points on applicant’s routes be found one over which 
applicant had no control. Proposed that applicant be found 
entitled to continue operation as a common carrier of general 
commodities, with exceptions, between points in New York, 
New Jersey, Pennsylvania, Maryland, Delaware and the Dis- 
trict of Columbia, over specified routes, and of special com- 
modities from Baltimore, Md., to points in Pennsylvania, over 
irregular routes, by reason of grandfather rights. Recom- 
mended that findings in the prior proposed report, served No- 
vember 23, 1937, be affirmed except as indicated herein. 

MC F-534, Brown Express, purchase, J. C. Netzer. Joint 
board 77. Served June 15. Recommends approval and au- 
thorization of the purchase by Brown Express of certain operat- 
ing rights and property of J. C. Netzer, dba Netzer Truck 
Lines. 
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MC F-439, Airline Motor Coaches, Inc., purchase, S. F. 
Monzingo. Joint board 32. Served June 16. Approval and 
authorization of the purchase by Airline Motor Coaches, Inc., 
of motorbus operating rights and property of S. F. Monzingo, 
dba Monzingo Bus Line, recommended. 

MC 7806, John Klann Moving & Trucking Co., contract 
carrier application, and MC 59547, John Klann, common carrier 
application. Examiner A. F. Burroughs. Served June 16. Per- 
mit recommended. Paper and paper products, from Rittman, 
O., and plaster and gypsum mill products from Gypsum, O., 
on the one hand, to Pittsburgh, Pa., and Buffalo, N. Y., and 
points in vicinity thereof, on the other, and waste paper from 
Pittsburgh and Buffalo to Rittman and Gypsum, over specified 
routes; also paper and paper products from Rittman, and 
plaster and gypsum mill products from Gypsum, on the one 
hand, to Detroit, Mich., and points in vicinity thereof, on the 
other, and waste paper from Detroit to Rittman and Gypsum, 
over a specified route. Certificate recommended. General com- 
modities between points in Ohio, over irregular routes; and soda 
fountain equipment and supplies from Cleveland, O., to Detroit, 
over a specified route. 

MC 21253, Sub. No. 2, Samuel Lovenbein, dba AAB Na- 
tional Capitol Bus Co., extension to Bel Air, Md. Joint board 
120. Served June 16. Certificate recommended. Passengers, in 
seasonal operation only, on round trips beginning and ending 
at applicant’s terminus in Washington, D. C., and extending 
to the race track at Bel Air, Md., via Laurel and Baltimore, 
Md., over U. S. highway 1. 


MC 30819, Sub. Nos. 3 and 4, Lubbock-El Paso Motor 
Freight, Inc., extension of operation. Joint board 77. Served 
June 16. Certificate recommended. General commodities, except 
household goods (as applied generally to household movings), 
serving Andrews, Tex., as an intermediate point on Texas 
highway 51 between Lubbock and Odessa, Tex., and Goldsmith, 
Tex., as an off-route point west of that highway; and general 
commodities, except household goods (as applied generally to 
household movings) between Monahans, and Kermit, Tex., over 
Texas highway 22, serving Wink, Tex., as an off-route point. 
Modified procedure, no hearing. Hearing on request. 

MC 88724, Cedric Webster, contract carrier application; 
MC 88725, Arnold St. Ange, contract carrier application; MC 
88729, Harold C. Rushford, contract carrier application; MC 


88730, Oscar L. Lumbra, contract carrier application; MC 
88731, Austin Lumbra, contract carrier application; and MC 
88732, James S. Gleason, contract carrier application. Joint 


board 132. Served June 16. Permits recommended. Forest 
products between points in Essex county, Vt., and points in 
Coos county, N. H., over irregular routes. Modified procedure, 
no hearing. Hearing on request. 

MC 88897, Fred Kudlak, dba Laurel Hill Trucking Co., 
common carrier application. Joint board 159. Served June 16. 
Permit recommended. Coal, Brooklyn, N. Y., to points in Con- 
necticut and New Jersey. Modified procedure, no hearing. 
Hearing on request. 

MC 92542, Ivan Storer, common carrier application. Joint 
board 29. Served June 16. Certificate recommended. Coal, in 
seasonal operation, over specified routes from Blind Bull mine, 
near Alpine, Wyo., to Idaho Falls, Ida. Modified procedure, 
no hearing. Hearing on request. Exceptions, if any, must be 
filed within 25 days from date of service. 


SUSPENDED TARIFFS 


In I. and S. No. M-370, the Commission has suspended 
from June 11 until September 9 the operation of certain sched- 
ules as published in Tariff MF-I. C. C. 3 of T. H. Rash, Inc., 
Blackstone, Va. The suspended schedules propose to estab- 
lish new and reduced commodity rates on cotton, machinery 
and wrapping paper between North Carolina and Virginia 
points. An illustrative proposal is to reduce the present 34 
cent rate, wharfage charge of 5 cents a bale absorbed, on 
cotton, any quantity, between Norfolk, Va., and Albemarle, 
N. C., to 33 cents a hundred pounds, wharfage charge of 1 cent 
a hundred pounds or 5 cents a bale absorbed. 


In I. and S. No. M-374, the Commission has suspended 
from June 17 until September 15 the operation of all sched- 
ules as published in Supplement 21 to Tariff MF-I. C. C. 1 of 
Mid-West Motor Freight Co., Inc., Detroit, Mich. The sus- 
pended schedules propose to establish new and reduced rules, 
exceptions ratings and rates on various commodities betwen 
points in Michigan, Indiana and Ohio. The following is illustra- 
tive, rates being in cents a 100 pounds, from Detroit, Mich., to 
Anderson, Ind.: 


Corrugated paper boxes, empty returned, less truckload, present, 
58, proposed 50; concentrated lye, minimum weight 18,000 pounds, pres- 
ent 22, proposed 20—minimum weight 20,000 pounds, present 21—mini- 
mum weight 10,000 pounds, proposed 22. 


a 
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M. & ST. L. PLAN DISAPPROVED 


With Commissioner Meyer dissenting and presenting the 
general railroad situation of the country in the darkest pos- 
sible color, the Commission has disapproved the plan for dis- 
membering the Minneapolis & St. Louis, its disapproval being 
given in Finance No. 10947, Associated Railways Co. et al. 
acquisition, abandonment and securities. In refusing to ap- 
prove the plan, the Commission followed the recommendations 
of the proposed report. 

“This proceeding is illustrative of a national problem of 
staggering proportions, which some of the parties have com- 
pletely ignored,” said Commissioner Meyer in his dissent. 

Chairman Splawn and Commissioner Mahaffie concurred in 
the result. Commissioner Eastman wrote a concurrence in 
which Commissioner Miller concurred. 

Commissioner Eastman, concurring in the results, said he 
reached them by a route somewhat different from that fol- 
lowed by the majority. He said the creditors were entitled to 
retrieve as much as possible from the property and pointed 
out that since the present plan for dismemberment of the road 
was developed there had been a change in conditions, which, 
as he saw it, made it doubtful whether the plan now under 
consideration was the best that could be devised from their 
point of view. That change in conditions, he said, had been the 
appointment of new coreceivers, and the consequent introduc- 
tion of new blood in the management. 

“On their face,” said Commissioner Eastman, “the results 
so far achieved have been remarkable. Whether the improve- 
ment can be regarded as permanent or is due, in large part, 
to a temporary desire of shippers and communities to help 
this railroad out, possibly at the expense of others, I do not 
know. However that may be, what has happened does suggest, 
at least, that it may be possible to devise a reorganization 
plan which will realize more for the creditors than the dis- 
memberment plan now before us.” 

Commissioner Eastman said the creditors ought not be 
deprived indefinitely of the opportunity to salvage something 
from the properties which the present plan offered, if, after a 
reasonable time, no better plan was forthcoming. In other 
words, said he, the opportunity at a later date to present 
again the present plan for consideration should be, and he said 
he assumed would be, open. 

The report, a typewritten document of 159 pages, is not 
credited to any member of the Commission. This report also 
embraces the proceeding on petition of the Associated Railways 
Co. et al. in No. 12964, in the matter of consolidation of railway 
properties of the United States into a limited number of systems 
—Consolidation of Railroads, 185 I. C. C. 403. The report was 
summarized by the Commission in headnotes as follows: 


1. Petition for modification of the plan for the consolidation of 
railway properties established pursuant to section 5(3) of the Inter- 
state Commerce Act so as to permit the Associated Railways Co. to 
acquire the properties of the Minneapolis & St. Louis Railroad Co. 
and its receivers, and to permit the Chicago & North Western Railway 
Co. and its trustee, the Chicago, Burlington & Quincy Railroad Co., 
the Chicago, Milwaukee, St. Paul & Pacific Railroad Co. and its trus- 
tees, the Chicago, Rock Island & Pacific Railway Co. and its trus- 
tees, the Great Northern Railway Co., the Illinois Central Railroad Co., 
and the Minneapolis, St. Paul & Sault Ste. Marie Railway Co. to acquire 
parts of these properties, denied. 

2. Application of the Associated Railways Co. to acquire the prop- 
erties of the Minneapolis & St. Louis Railroad Co. and its receivers 
and of the other applicants mentioned to acquire parts thereof, denied. 

3. Application of the Associated Railways Co. to abandon segments 
of the lines of the Minneapolis & St. Louis Railroad in Iowa, Minne- 
sota, and South Dakota, and to abandon operation under trackage 
rights over lines of other railroads in those states and in Illinois, and 
for authority to issue $80,000 of common stock and $7,200,000 of mort- 
gage bonds, and the application of the other carriers mentioned to 
assume obligation and liability in respect of these bonds, and of the 
Chicago & North Western Railway Co. and its trustee for authority 
to operate under trackage rights over a line of railroad extending from 
Northwood, Ia., to Albert Lea, Minn., dismissed. 


The report set forth the plan for dismemberment, acquisi- 
tion of parts of it by other railroads, and abandonment of 
mileage deemed not worth saving, in detail. 

The Commission said that certain of the interveners had 
asked it to dismiss the application, on the grounds, among 
others, that the Associated Railways Co. was not a carrier 
subject to the interstate commerce act, and that therefore it 
had no jurisdiction to issue a certificate or order authorizing 
it to acquire the properties or to abandon lines. It said it was 
of the opinion that it had jurisdiction under section 5(4) to 
entertain the application and under section 1(18) to entertain 
the application for permission to abandon lines of the railroad 
as proposed. 

The Commission also included in its report a comparative 
income statement of the coreceivers for 1935 and 1936 shcw- 
ing the results that they had achieved to. which Commissioners 
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Meyer and Eastman referred in their separate expressions. 
Disposition of the case was announced in the following con- 
clusions: 


The proposed plan would result in the immediate abandonment 
of approximately 303 miles of railroad, or nearly one-fourth of the 
mileage of the Minneapolis & St. Louis. These abandonments would 
leave without rail service 21 towns and villages having a total popu- 
lation of 2,854 in 1930, and 3 stations for which no population is shown. 
At practically all of these places there are grain elevators and coal 
dealers, and in many of them there are bulk oil stations and lumber 
dealers. The investment in most of the elevators would be a total 
loss and most of those engaged in the other enterprises mentioned 
would have to go out of business or move to other locations with 
considerable loss of investment. As in case of all abandonments, those 
left without the service of the railroad would suffer considerable in- 
convenience. Property values would be depreciated and the cost of 
transportation would be increased. 

Abandonment of the various segments and the acquisition of other 
segments by the several applicants as proposed would disrupt many 
existing routes and channels of trade and commerce. Chief of the 
routes to be broken up are those from Minneapolis to Peoria, St. Louis, 
Kansas City, and Omaha. There are other routes from Minneapolis 
to these places and under the plan the routes of the Milwaukee from 
Minneapolis to St. Louis, Kansas City, and Omaha would be substi- 
tuted for the present routes of the Minneapolis & St. Louis. The 
present routes of the latter afford certain advantages to shippers and 
receivers of freight at Minneapolis and other points on its lines that 
are not afforded by other routes and would not be afforded by the 
new routes. Through service for freight, passenger, mail and express 
traffic is now maintained on all the principal lines of the Minneapolis 
& St. Louis. This service affords certain advantages to shippers and 
receivers of freight at Minneapolis, Fort Dodge, Watertown, Aberdeen, 
and other points on the Minneapolis & St. Louis that would be lost 
under the plan. 

There would be little, if any, disturbance of interstate rates, but 
many increases in intrastate rates would result between points on the 
Minneapolis & St. Louis. In some instances these increases would be 
detrimental to shippers and receivers of freight at such points. There 
would be many reductions in intrastate rates between points on seg- 
ments of the Minneapolis & St. Louis lines to be acquired by the 
participating carriers and points on their lines. This would have a 
natural tendency to divert traffic from certain markets in Iowa, Minne- 
sota, and South Dakota to other markets, and to close certain chan- 
nels of trade and commerce. Superior service maintained on east and 
west lines of participating carriers from Chicago to Iowa points might 
result in diverting some business from Minneapolis to Chicago. Com- 
petitive service would be lost at a number of points and the record 
shows that the Minneapolis & St. Louis has been instrumental in 
initiating rates and service beneficial to shippers and receivers of 
freight where other carriers had failed or refused to give the rates 
or service desired. 


Consummation of the plan would require the dismissal of about 
2,000 of the Minneapolis & St. Louis employees, being approximately 
two-thirds of its present force, causing them great hardship and 
possibly loss of their investment in homes. It might require a reduc- 
tion in forces of some of the participating carriers, e. g., the Milwau- 
kee, which proposes to give less service on its so-called river line if 
the plan becomes effective. The amount which the applicants propose 
to pay employes dismissed because of the plan appears to be wholly 
inadequate to compensate them for their losses. 

The proposed acquisitions are not in accordance with the plan for 
the consolidation of railroad properties established pursuant to section 
5(3) of the act. For the proposed plan to be approved, it would be 
necessary to modify the consolidation plan by allocating the various 
segments to be retained to the systems to which the carriers propos- 
ing to acquire the segments are assigned. In modifying the plan, we 
must observe the requirements of section 5(2) of the act. One of 
these is that in the division of railways into systems under the plan 
of consolidation, competition shall be preserved as fully as possible, 
and wherever practicable, existing routes and channels of trade and 
commerce shall be maintained. Any changes in the plan must be 
such as in our judgment will promote the public interest. 

The record shows that the carriers in making allocation of the 
various segments of the railroad did not attempt to preserve competi- 
tion, but rather to prevent competition or eliminate it. For example, 
the Burlington is to acquire the line from Peoria to Tracy, because it 
has other lines in the same general territory, and the Milwaukee is 
to take over the line from Hopkins to Hanley Falls, which closely 
parallels one of its own lines. They did not attempt to preserve 
existing routes now furnished by the Minneapolis & St. Louis, or 
channels of trade now afforded by these routes, but rather to close 
such routes and channels where they had competing routes. The 
record shows that the Minneapolis & St. Louis route from Minneapolis 
to Peoria has been useful in the past in relieving congestion at Chi- 
cago, and that its routes to the Southwest have at times been needed 
to carry the traffic. 

The only justification for the plan is to be found in the conten- 
tion of the applicants that the Minneapolis & St. Louis cannot be 
continued as an independent carrier and that unless the plan pro- 
posed is approved, it will ultimately be necessary to abandon more 
mileage with greater loss to those now served by the railroad and 
greater loss of employment. The applicants have failed to show the 
Minneapolis & St. Louis as an operating unit is in any greater danger 
than many other railroads. Like other railroads, it has curtailed 
expenditures during recent years, but no more so proportionately than 
other railroads. Deferred maintenance exists on many of its lines, 
but the amount required to overcome it would not be nearly so 
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great for continued operation by the Minneapolis & St. Louis as the 
applicants find would be necessary according to their standards. To 
show results of operation of the lines to be abandoned and retained, 
the applicants have used a period in which the country has witnessed 
the worst business depression in its history and in which the terri- 
tory served by the Minneapolis & St. Louis has suffered not only from 
the general effects of the depression, but also from the worst droughts, 
dust storms, and visitation of pests in its history. These things have 
reduced not only the outbound tonnage of agricultural commodities 
on which the railroad must depend for a large percentage of its rev- 
enues, but also the inbound tonnage which depends in large measure 
on the prosperity and purchasing power of those in the territory 
served. 

The Minneapolis & St. Louis has been under great handicap be- 
eause of inefficient operation. Most of these handicaps have been 
removed. Its management and operating efficiency have been greatly 
improved. With the expenditure of considerable money greater operat- 
ing efficiency can be attained. There was a great increase in Minne- 
apolis & St. Louis traffic and revenues in 1936, the coreceivers being 
able to show net railway operating income of $728,492 as compared 
with $101,501 for the preceding year, notwithstanding an increase of 
nearly $200,000 in expenditures for maintenance of way and structures, 
and of approximately $211,000 in railway tax accruals. No one can 
say what the future holds for the Minneapolis & St. Louis or any 
other railroad, but it is reasonable to assume that its earnings have 
touched bottom, and that in the future with the return of normal 
economic and weather conditions, it should be able to show net rail- 
way operating income of at least $500,000 or $600,000 a year. On this 
amount the railroad can safely be reorganized. 

It may be necessary for the Minneapolis & St. Louis in the near 
future to abandon unprofitable branch lines, perhaps the New Sharon- 
Newton branch, which the applicants propose to abandon, and a part, 
at least, of the Conde-Akaska line. In no event, however, would as 
much mileage or as valuable lines be abandoned as is proposed under 
the plan, and as is likely to follow in the course of the next few years. 

The experience of the Commission shows that branch lines are much 
more likely to be abandoned than main lines. From May 29, 1920, the 
effective date of Section 1 (18) of the act, to October 31, 1934, permis- 
sion was granted to abandon 5,753.76 miles of branch line, and only 
704.64 miles of main line. Forty-eight Annual Report of the Inter- 
state Commerce Commission, p. 20. Under independent operation, the 
lines from Minneapolis to Albia, from Tracy to Peoria, from Albert 
Lea to Des Moines, and from Hopkins to Leola, would no doubt be 
continued in operation. It may be necessary later to abandon parts of 
the latter. There is possibility of abandonment of some parts of the 
Winthrop-Des Moines line between Winthrop and Tara. Under the 
proposed plan the only lines that are assured of continued operation 
are the Minneapolis-Albia line, the Gowrie-Des Moines segment, and 
that part of the Tracy-Peoria line between Middle Grove and Peoria. 

The plan, if made effective, would undoubtedly improve the gen- 
eral condition of the other carriers in the territory served by the Min- 
neapolis & St. Louis by strengthening them through the elimination 
of a competitor, resulting increases in traffic that could be handled at 
little additional cost, and economies in operation that would be effected 
largely through the dismissal of many employes. The record shows 
that some of the applicants are in need of strengthening. Much has 
been said in recent years about coordination by the railroads as a 
means of improving conditions surrounding transportation, including 
the promotion of economies and the avoidance of waste and preventable 
expenses. Congress gave recognition to this idea in the Emergency 
Transportation Act, 1933, but provided in substance that economies 
should not be effected at the expense of employes. The part of the 
act providing for coordination of facilities is no longer operative, but 
if it were, we doubt whether the proposals here would be considered 
within its intent. There nowhere appears in the provisions of the acts 
under which we function any warrant for finding a plan of coordina- 
tion or consolidation of facilities to be in the public interest merely 
because it would strengthen the carriers proposing the plan and 
improve the the position of their security holders when such benefits 
would be at the expense of employes, at the expense of communities 
that would lose rail service of another carrier, or would receive less 
satisfactory service than they are now receiving, or at the expense 
of security holders of such other carrier who would be deprived of 
an opportunity to recover a greater percentage of their investment 
than they would receive under the plan. Approval of the proposed 
plan would effectively remove an opportunity for the holders of some 
of the junior securities of the Minneapolis & St. Louis to preserve 
their interests. Since the Minneapolis & St. Louis is in no more danger 
as an operating unit than many other railroads in the United States, 
and has as reasonable prospects for successful reorganization as many 
of the railroads whose properties are not in process of reorganization 
under section 77 of the Bankruptcy Act, as amended, its service as 
an independent carrier should be continued unless its dismemberment, 
as proposed in the plan, would promote the public interest as a whole. 


The applicants have failed to show that the proposed plan would have 
such results. 


We find (1) that modification of the plan for the consolidation 
of railway properties established pursuant to section 5(3) of the act 
so as to permit the Associated Railway Company to acquire the prop- 
erties of the Minneapolis & St. Louis Railroad Company and its re- 
ceivers, and to permit the Chicago & North Western Railway Company 
and its trustee, the Chicago, Burlington & Quincy Railroad Company, 
the Chicago, Milwaukee, St. Paul & Pacific Railroad Company and 
its trustees, the Chicago, Rock Island & Pacific Railway Company 
and its trustees, the Great Northern Railway Company, the Illinois 
Central Railroad Company, and the Minneapolis, St. Paul & Sault Ste. 
Marie Railway Company, to acquire parts of these properties or inter- 
est therein, will not promote the public interest; and (2) that acquisi- 
tion by the Associated Railways Company of the properties of the 
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Minneapolis & St. Louis Railroad Company and its receivers, and the 
acquisition of parts thereof by the other applicants mentioned, will 
not be in harmony with and in furtherance of the plan for the con- 
solidation of railway properties as proposed, and will not promote the 
public interest. 

The petition for modification of the plan of consolidation and the 
application to acquire properties as proposed must be denied. The 
application of the Associated Railways Company to abandon parts of 
the Minneapolis & St. Louis Railroad and to issue securities, and 
of the other applicants mentioned to assume obligation and liability 
in respect of securities of the Associated Railways Company, and the 
application of the Chicago & North Western Railway Company and its 
trustee for a certificate public convenience and necessity authorizing 
operation by it under trackage rights over a line of the Chicago, Rock 
Island & Pacific Railway Company, as proposed, will be dismissed. 


Meyer Dissent 


Commissioner Meyer, who dissented in this case, for years 
has been Chairman of division 4, which has handled finance 
cases. For that reason he has been credited with having a 
wider and more minute knowledge of the financial aspects 
of American railroads than any other member of that body, 
although Commissioner Mahaffie, by reason of his having been 
director of the Commission’s Bureau of Finance as well as a 
member of division 4, and Commissioner Eastman by reason of 
his service as Federal Coordinator of Transportation are also 
regarded as authorities on the finances of the railroads. 

The dissent in which Commissioner Meyer painted a pic- 


ture of the condition of railroads in this country in such gloomy 
colors, follows: 


This proceeding is illustrative of a national problem of staggering 
proportions, which some of the parties have completely ignored. 

The dismissal of these applications only postpones the day of 
reckoning. It avoids certain present losses, but it makes more certain 
greater losses in the future. For the Minneapolis & St. Louis Rail- 
road it compels the prompt choice of one of two alternatives, foreclosure 
sale or reorganization with or without a sale after fifteen years of 
failure to reorganize. Both alternatives, with the same problems of 
abandonment and future operation of segments, will later again con- 
front the property. Barring basic changes in the status of our rail- 
roads, the country as a whole probably faces the greatest railroad 
salvaging operations of all time. The case of the Minneapolis & St. 
Louis is only one of many. 

During the last 15 years the mileage of all-year highways in the 
five states in which the Minneapolis & St Louis operates has been 
increased by nearly 46,000 miles. The mileage of highways of all 
classes is many times that. During the five years ended with 1936 
the registration of trucks in these same five states increased by nearly 
62,000. (In Illinois busses are included with trucks.) These trucks 
were purchased and registered for use on highways which were not 
created merely to lie there as slabs of concrete or asphalt. It is this 
process of steady encroachment of the highway which has been prog- 
ressively breaking the backs of the railroads. In spite of the excess 
of transportation facilities in Minneapolis & St. Louis territory, which 
has existed for some years, that excess has been steadily increased. 

Looking at this country as it stands today, I do not believe it can 
yet get along without the railroads, ignoring for the present questions 
of national defense. If that is true it follows that to have railroads 
we must preserve them. For years this Commission has pointed out 
to communities in many parts of the country, in connection with ap- 
plications for abandonment, that it was for them to decide in the first 
instance whether they could afford both railroad and highway trans- 
portation; and if not, which agency they elected to retain. But a rail- 
road which is not given enough traffic to live must be abandoned, no 
matter how essential its continued operation may be for industries 
on its line or in the territory it serves. It is only by authorizing 
abandonments where public gains out-weigh private losses that the 
most essential railroad mileage of the country can be preserved. 

It is not for the Commission to say which instrumentality of 
transportation the public shall patronize. The people who buy trans- 
portation decide that. To a great extent they have already decided 
against the railroad so far as a large part of their transportation is 
concerned. They have given it to the highways and now they must 
take the consequences of their choice. If those who are using the 
highways for profit are now paying their fair share of taxes and other 
charges for such use, a still greater proportion of existing railroad 
mileage is doomed, for the simple reason that, in the face of present 
highway operations, many thousands of miles of railroad can not be 
sustained by the proportion of available traffic still given to them. 
Even though economic recovery should hereafter be speedy, it is not 
probable that enough traffic will develop during the next decade to 
sustain the present railroad and highway capacity, not to speak of 
the constant additions to the latter. 

The Commission does not finally decide upon what basis the com- 
petitive struggle among the various agencies of transportation—rail- 
roads, highways, waterways, pipe lines, airways—shall be conducted. 
It would be an abuse of power to attempt to do it by means of arbi- 
trary rate levels or differentials; and private as well as contract trucks 
can be resorted to. The state legislatures and the Congress alone can 
determine the basis upon which this competitive struggle shall be 
conducted. If the prevailing basis should be found to be the permanent 
basis, the future of our railroads is dark. This is so without refer- 
ence to droughts and other disasters. What I am discussing is not 
caused by disasters of that character. Information compiled by the 
Federal Coordinator of Transportation may be sufficient for Congress 
and state legislatures to decide whether or not the raging competi- 
tive warfare is now being waged upon a basis of substantial equality 
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in public burdens among the combatants. If it is, there is nothing 
further to do but to await the outcome concerning which there can 
be little doubt. The fittest should survive. 

It is well known that Congress has made it our duty to preserve 
as far as possible the inherent advantages of the different kinds of 
transportation and to coordinate their respective functions. We have 
no authority to distribute tonnage among the rival agencies. If we had, 
we might not find enough to go around. 

The general plan presented by the instant applications is primarily 
an attempt on the part of the railroads operating in that territory 
partially to readjust themselves to the changes which the highway 
has wrought. The Minneapolis and St. Louis was a problem long 
before the depression and droughts. Our records show that every 
community now served by the Minneapolis & St. Louis is also served 
by one or more common carrier highway operators, not to speak of 
contract and private carriers. Every community on the segments pro- 
posed to be abandoned would still have common carrier service after 
abandonment of rail operation. These many little communities scat- 
tered along more than three hundred miles of railroad have a total 
population of less than three thousand. 

By coordinating the railroad and highway transportation, sub- 
stituting the highway for the railroad to the extent necessary, the 
people living in Minneapolis & St. Louis territory will be assured 
of better transportation service in the future than they may receive 
as a result of the denial of these applications. It may well be that 
certain details of the proposed arrangements should be modified but 
in view of the conclusions reached in the report it is not necessary to 
discuss the subject now. The applications before us represent a pro- 
cess or method which is essentially constructive, in spite of the un- 
avoidable incidental destruction. This process will force itself upon 
many localities throughout the country as it has here because existing 
conditions compel it. In my opinion there is no other way out of the 
present railroad situation than to rearrange much of the remaining 
railroad mileage and to coordinate its operation within itself and with 
other agencies, especially with the highway. The unavoidable property 
losses accompanying rail and highway readjustments must be regretted 
and should be held at a minimum, but there is no way to escape them 
entirely. Not a single modern highway has been created without 
benefiting certain owners of property and damaging others. Few rail- 
roads can be abandoned without injury to some citizens. The loss of 
railroad employment can generally not be offset by gains in employ- 
ment connected with the highway; yet a reduced number of railroad 
jobs is surely to be preferred over no railroad jobs. It would be most 
unsound to attempt to keep railroad mileage in operation purely for 
the jobs it would perpetuate and when public convenience and neces- 
sity no longer requires its operation. 

The country at large may not fully realize what it is facing in 
the field of transportation and all that is connected with it. What is 
said here so briefly is intended both as a small contribution to general 
public thought on the subject and as a public notice of what in my 
judgment the country is up against. To be warranted in drawing a 
contrary picture would be a pleasanter undertaking. 

I am well aware that certain facts which I have stated, especially 
those regarding highway mileage and truck registration are not in 
this record, voluminous as it is. However, they are facts of common 
knowledge available to all in publications of highway commissions, 
in publications of the motor trade and in our files. If thought neces- 
sary, they could be stipulated into the instant record and probably no 
one would object to such a stipulation. The record is seriously defec- 
tive without them. Neither does this record show by what methods 
the recent marked increase in traffic of the Minneapolis & St. Louis, 
which has been given such wide and persistent publicity, was brought 
about. Such increase in traffic, explained or unexplained, when other 
railroads in the territory have been losing, is of no significance in 
the consideration of the basic problem before us. 


SHORT LINE ROUTING CANCELLATION 


At a meeting of the board of directors of the American 
Short Line Railroad Association, at the Stevens Hotel, Chicago, 
June 13, attended also by members of the association not mem- 
bers of the board, it was unanimously resolved that the whole 
strength of the association be placed behind the move to oppose 
cancellation of rate adjustments and routing arrangements with 
specified short lines on the part of the Western Trunk Line 
Committee. 

The cancellation, announced to be effective August 1, runs 
against rate and routing arrangements with the Chicago, 
Aurora and Elgin; Chicago, North Shore and Milwaukee; 
Cedar Rapids and Iowa City; Clinton, Davenport and Musca- 
tine; Minneapolis, Northfield and Southern, and Waterloo, 
Cedar Falls and Northern. It would be made, according to 
instructions by the Western Trunk Line Committee, by the 
cancellation of all routings maintained in connection with those 
lines by Class I railroads, and the publication of exceptions 
in tariffs not containing specific routing instructions, which 
would otherwise apply with the short lines, stating specifically 
that the rates named in those tariffs will not apply via the 
specified short lines. The move, according to the committee, 
was made because of “revenue requirements” and in view of 
“many admonitions. . . in regard to efficient and economical 
service.” 

At the meeting of the short lines, it was voted that the 
association would back up the short lines affected in their 
fight against the cancellation proposal, and that the association 
as such would intervene in the case and make its counsel avail- 
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able to the affected lines. The first move, according to J. M. 
Hood, president of the short line association, will be to ask 
for the suspension of the cancelling tariffs when they are filed. 

Considerable dissatisfaction was expressed at the meeting 
because of the fact that the action was taken by the western 
railroads without permitting the short lines an opportunity to 
be heard. So as to preclude similar action in the future and 
to preserve the interests of the short lines in future action by 
the western traffic executives’ committee, the association voted 
to set up a traffic office in Chicago, and to petition the Western 
Trunk Lines to place on the western traffic executives’ com- 
mittee and its underlying committees a representative of the 
short lines. The short lines now have such representations on 
the eastern and southern committees, it was pointed out. 

The meeting adopted a resolution asking the house com- 
mittee which has held hearings in S. 1261, the bill which would 
authorize the Commission to establish through routes regard- 
less of te short-hauling of any carrier, to report the bill out so 
that it may be adopted by the House and made a law at the 
present session of Congress. It has already been adopted by 
the Senate. It was pointed out that the action of the Western 
Trunk Line Committee with respect to the six short lines in- 
volved was probably only a prelude to a general movement to 
cancel all routings with short lines all over the country. The 
adoption of S. 1261 would prevent that. While such a move 
would undoubtedly increase the gross revenues of Class I rail- 
roads at the expense of the short lines, Mr. Hood said, the 
extent to which the net revenues of Class I carriers would be 
augmented thereby was open to question. There was no ques- 
tion, he added, that it would result in an impairment of service 
to shippers. 


NEW HAVEN REORGANIZATION 


Because immediate and prospective earnings are _ in- 
adequate, Examiner Harvey H. Wilkinson, in Finance No. 
10992, New Haven reorganization, has recommended that the 
Commission refuse approval at this time of any plan for the 
reorganization of the New Haven or for what are called the 
secondary debtors—namely, the Old Colony, Hartford and 
Connecticut, Western and Providence, Warren and Bristol. 
Each of the plans submitted called for fixed charges of at 
least $13,485,274. The report pointed out that in 1937 the in- 
come available for fixed charges amounted to only $6,842,335 
and that, thus far in 1938, there had been an actual deficit in 
income available for fixed charges. 


“The operation of each of the companies to be so merged 
(into the New Haven system) is being conducted at a heavy 
loss,” says Examiner Wilkinson in his report. 

“The evidence shows that the losses result largely if not 
entirely from unprofitable local or commutation passenger 
service,” continues the examiner, pointing out that the parties 
proposing merger of parts of the system into a new company 
take the position that more favorable terms must be offered 
the Old Colony because of its control of the Boston & Provi- 
dence than would otherwise be the case. That road consti- 
tutes an important part of the system, according to the report. 

Figures incorporated in his report by Examiner Wilkinson 
show how important a part of the New Haven revenue came 
from passenger traffic. In 1920 the revenue from passengers 
was $52,590,628. It fell to a low of $21,638,295 in 1934 and 
rose - $24,996,101 in 1936, the average being $24,996,101 in the 
period. 

Freight statistics show that in 1927 freight revenue was 
$75,002,396 and rose to $76,045,074 in 1929, fell to a low of 
$38,636,829 in 1933 and rose to $44,880,649 in 1934, the average 
for the period being $54,827,825. 

Speaking of passenger revenue, the examiner said the 
results of 1936, in which the passenger revenue increased over 
the preceding year, “probably also reflect the reduction in 
passenger fares effective June 1 of that year.” 

The report is a detailed recital of the facts submitted in 
support of the proposals made by the various parties in interest 
in connection with plans submitted by the principal and secon- 
dary debtors and others, including a declaration that the assets 
of the New Haven were stated to be $593,239,846 as of Septem- 
ber 30, 1937; also that for rate-making purposes the Bureau 
of Valuation filed in the record a report showing that as of 
December 31, 1936, the original cost of the property of the 
principal debtor was $343,652,230, cost of reproduction new, 
$394,125,572, cost of reproduction less depreciation, $251,769,278, 
value of lands and rights, $83,553,645, and working capital, 
$4,641,900. 

In his conclusions the examiner set forth the requirements | 
of section 77(b) of the national bankruptcy act as to a plan 
of reorganization approved by the Commission. Continuing, 
he said: 
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Under the principal debtor’s plan, the total capitalization of the 
reorganized company, including equipment obligations under the 
equipment trust of 1937 and providing for accrued and unpaid in- 
terest or dividends to January 1, 1938, on obligations which would 
be exchanged under the plan, and treating the proposed shares of 
no-par-value stock at $100 a share, would be $462,794,128; consisting 
of $51,002,000 of undisturbed fixed interest obligations, $152,543,341 of 
4 per cent fixed interest bonds, $49,184,369 of 4% per cent income 
bonds, $47,617,925 of 5 per cent first preferred stock, $44,231,393 of 
2 per cent second preferred stock, and 1,182,151 shares of no-par-value 
stock. Annual rental under leases not to be rejected would be $1,299,- 
137, guaranties $96,600, and fixed interest $8,139,673, or a total of 
$9,535,410 of fixed charges. Capital fund payments would be $1,000,000, 
sinking fund payments (assuming $13,388,674 available for fixed charges) 
$285,326, and contingent interest $2,213,297. A total of $13,034,033 would 
be required for fixed and contingent interest, capital, and sinking 
funds before the payment of any dividends on the proposed preferred 
stock, and a total of $16,299,551 before any dividends on the proposed 
common stock. 

Under the independent bondholders committee’s plan, the total 
capitalization of the reorganized company, including the 1937 equip- 
ment trust obligations and providing for accrued and unpaid interest 
to January 1, 1938, would be $301,232,261; consisting of $51,002,000 
of undisturbed fixed interest obligations, $152,543,341 of 4 per cent 
fixed interest bonds, $96,802,294 of 4 per cent income bonds, and 
$884,626 of common stock. There would also be issued 1,182,151 
warrants entitling the holders to purchase new common stock. An- 
nual rental under leases not to be disturbed would be $1,299,137, guar- 
anties $96,600, and fixed interest $8,139,673, or a total of $9,535,410 of 
fixed charges. Contingent interest would be $3,872,092. A total of 
$13,407,502 would be required to be paid before the payment of any 
dividends on the proposed capital stock. 

Under the insurance group’s plan, the total capitalization of the 
reorganized company, including the 1937 equipment trust obligations 
and providing for accrued and unpaid interest to January 1, 1938, and 
treating the proposed shares of no-par-value stock at $100 a share, 
would be $343,000,000; consisting of $51,915,000 of undisturbed fixed 
interest obligations, $129,786,281 of 4 per cent fixed interest bonds, 
$41,731,015 of 4% per cent income bonds, $58,644,214 of 5 per cent 
preferred stock, and 609,234 9/10 shares of no-par-value common stock. 
Annual rental under leases to be adopted would be $787,037, guar- 
anties $96,600, and fixed interest $7,265,911, or a total of $8,149,548 
of fixed charges. Capital fund payments would be $1,000,000, sinking 
fund payments $373,595 and contingent interest $1,877,896. A total of 
$11,402,039 would be required to be paid before the payment of any 
dividends on the proposed preferred stock, and a total of $14,334,250 
before the payment of any dividends on the proposed common stock. 

Under the savings banks group’s modifications of the principal 
debtor’s plan, the total capitalization of the reorganized company 
including the 1937 equipment trust obligations, and providing for ac- 
crued and unpaid interest to January 1, 1938, and treating the pro- 
posed no-par-value stock at $100 a share, would be $358,088,400, con- 
sisting of $51,352,000 of undisturbed fixed interest obligations, $154,- 
221,490 of 4 per cent fixed interest bonds, $46,675,560 of 4%4 per cent 
income bonds, $46,645,257 of 5 per cent preferred stock, and 591,- 
940 9/10 shares of no-par-value common stock. Annual rental under 
the leases to be adopted would be $1,299,137, guaranties $96,600, and 
fixed interest $8,220,800, or a total of $9,616,537 of fixed charges. 
Capital fund payments would be $525,000, sinking fund payments 
$233,378, and contingent interest $2,100,401. A total of $12,475,316 
would be required to be paid before the payment of any dividends on 
the proposed preferred stock, and a total of $14,807,579 before the pay- 
ment of any dividends on the proposed common stock. 


Under the Old Colony’s plan, the capitalization proposed by the 
principal debtor for the reorganized company would be modified by 
increasing the amount of 4 per cent fixed interest bonds $1,573,259, 
decreasing the 4% per cent income bonds $786,629, decreasing the 
5 per cent first preferred stock $786,629, increasing the second pre- 
ferred stock $12,500,800 and also increasing dividends thereon from 
2 per cent to 5 per cent, and decreasing the no-par-value common 
stock 250,016 shares. Fixed interest charges would be increased 
$62,931 and contingent interest charges decreased $35,398. 


Under the Old Colony’s shareholders protective committee’s plan, 
the fixed interest bonds proposed by the principal debtor would be 
increased $3,146,517, the income bonds would be increased $1,573,258, 
the first preferred stock would be increased $7,781,025, the second 
preferred stock would be increased $18,751,200 and the no-par-value 
common stock would be decreased by 250,016 shares. Fixed interest 
charges would be increased $125,861 and contingent interest charges 
$70,796. 

It is thus seen that the minimum fixed charges under any of the 
plans would be $8,149,548 and maximum fixed charges would be 
$9,616,537. Total fixed and contingent charges required to be paid 
before the payment of any dividends could be paid on stock, range 
from a minimum of $11,402,039 to a maximum of $13,407,502. 

It is further noted that the plan proposing minimum charges 
excludes reorganization of the secondary debtors. Under the latter 
plan, cash in the amount of $3,616,569 would also be required to be 
paid in settlement of accrued and unpaid interest as of December 
31, 1937. This plan also contemplates the possible expenditure of 
several millions of dollars for the construction and improvement of an 
alternate route which may be necessary as the result of the proposed 
disruption of the existing system. ; 

Each of the plans is based on the assumption that there will be 
available in the so-called prospective year income available for fixed 
charges of at least $13,485,274. As hereinbefore stated this amount 
was the estimated average for the years 1937-41, inclusive, and as- 
sumed a constant though gradual increase of earnings over those pre- 
vailing at the time the estimate was made. Increased costs in wages 
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and materials were expected to be offset by increased revenue and 
increased earnings per net ton mile. Although total railway operating 
revenue increased somewhat in 1937 over 1936, net railway operating 
income decreased 42.9 per cent, and income available for fixed charges 
amounted to only $6,842,335. So far in 1938 there is an actual deficit 
in income available for fixed charges. While it is not unreasonable to 
expect that earnings will increase at some time in the future, cogni- 
zance must be taken of the present level and immediately prevailing 
trend of earnings in formulating a plan for the financial rehabilitation 
of a debtor. Charges begin to accrue immediately on the consumma- 
tion of a plan and, unless the copital structure is such as not to 
require the payment of any fixed charges, reorganization again becomes 
imperative in the event earnings are insufficient to meet them. 
Moreover, as a practical matter, since these proceedings contemplate 
the continued operation of the property, it is quite essential that 
future earnings within some limits be reasonably assured in order 
that the holders of securities of a company undergoing reorganiza- 
tion may determine what concessions, if any, should be made by them. 

An analysis of the principal debtor’s traffic and revenue study 
clearly shows that its level of earnings previous to the last five or 
six years may not be reasonably expected in the forseeable future. 
And the results of operations in 1937 and those reported and estimated 
for 1938 are such as to make it evident that reliance may not even 
be placed on the much lower level of earnings prevailing during the 
last six years. The Commission, under the provisions of section 77, 
may not approve a plan unless it finds that the proposed fixed charges 
of the reorganized company will be adequately covered. On the pres- 
ent record and for the reasons hereinbefore stated, it is concluded 
that the Commission cannot make such a finding with respect to the 
fixed charges proposed in any of the pending plans. It is true that 
the Commission may approve a plan which may be different from 
any which has been proposed. It is believed, however, that the pres- 
ent chaotic condition of the principal debtor’s revenues are such that 
it is impossible at this time to estimate reasonably the future level 
of its earnings, and without which it is impracticable to formulate 
a plan of reorganization which would be fair to all the parties con- 
cerned. 

This view is further supported by reason of the unsatisfactory 
state of the record with respect to another fundamental phase of 
the pending plans of reorganization. Each of the plans, with the 
exception of the insurance group’s plan, contemplates the noninter- 
ruption of existing system operations notwithstanding the disaffirmance 
of the principal debtor’s lease of the Old Colony and the Hartford & 
Connecticut Western and the disaffirmance of the Old Colony’s lease 
of the Providence, Warren & Bristol. This would be accomplished by 
the acquisition of the properties of those companies by the reor- 
ganized company through the issue of its securities and the assump- 
tion under existing terms of the Old Colony’s lease of the Boston & 
Providence. The companies whose properties would be acquired by the 
reorganized company would be merged into the latter. 


The operation of each of the companies to be so merged is being 
conducted at a heavy loss. The evidence shows that the losses result 
largely if not entirely from unprofitable local and commutation pas- 
senger service. The terms proposed in the various plans for the ac- 
quisition of the properties of the Old Colony, including its leasehold 
interest in the Boston & Providence, are primarily based on the 
premise that the line of the Boston & Providence, constituting part 
of the principal debtor’s main line between New York and Boston, 
is of such vital importance to the successful operation of the system 
that the control of this line must be obtained for the reorganized 
company, despite the large operating losses being incurred and esti- 
mated to continue in the operation of the Old Colony and Boston & 
Providence lines. In other words, it is the position of the parties 
proposing the merger that more favorable terms must be offered the 
Old Colony because of its control of the Boston & Providence than 
would otherwise be the case. While the insurance group objects to 
the merger of the Old Colony, its plan contemplates that the reor- 
ganized company will operate over the Boston & Providence in the 
event fair and equitable terms for so doing can be arranged. The 
insurance group presented no evidence, however, in the hearings on 
the plans as to what it would consider fair and equitable terms for 
the right to operate over the Boston & Providence. 


Notice must be taken, however, of proceedings pending before 
the court in connection with this lease. On May 3, 1938, the Old 
Colony trustees requested authorization from the court to reject this 
lease. A hearing on the matter was held before the court on May 
25, 1938. During that hearing certain modifications in the lease were 
proposed on behalf of the Boston & Providence. Obviously, the 
court’s decision in the matter may compel a reconsideration of the 
terms proposed in the plans with respect to the lease as well as the 
merger of the Old Colony with the reorganized company. It may be 
that the principal debtor would desire to withdraw its offer for the 
acquisition of the Old Colony properties or would desire to modify 
the terms with respect thereto if it should develop that the Old 
Colony’s control of the Boston & Providence would be ended. On 
the other hand the Old Colony may desire to modify its plan. More- 
over, the Boston & Providence is not a debtor in these proceedings 
and should the lease be rejected the question would arise as to what 
its position would be with respect to the leasing of its property by 
the reorganized company. 


The plan of the principal debtor has been pending before the 
Commission since June 1, 1937. Under the terms of section 77, it is 
the duty of the Commission, after a plan has been filed and hearings 
held thereon, to render a report as promptly as circumstances permit, 
either approving a plan or refusing to approve any plan, so that the 
court and the parties may be advised of its view. Concluding that 
none of the pending plans may be approved by the Commission, and 
in view of the impracticability of formulating a different plan on 
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the basis of the present record, it is recommended that the Commis- 
sion refuse at the present time to approve any plan of reorganization 
for the principal and secondary debtors involved in these proceedings. 

In view of the above conclusion it is deemed unnecessary here- 
in to treat of the various other phases of the pending plans and 
numerous proposed modifications of those plans. 


PIPE LINE A COMMON CARRIER 


The Commission, on further hearing, in valuation docket 
No. 1202, petition of the Valvoline Oil Co. in the matter of 
the valuation of its pipe lines, has affirmed its finding in the 
original report, 47 Val. Rep. 534, that the oil company is a 
common carrier of petroleum oil by pipe line and subject to 
the provisions of the interstate commerce act. 

In the original report, division 1, said this report, held 
that the oil company was engaged in interstate transportation 
of crude petroleum by pipe line under circumstances which 
brought it within the provisions of the interstate commerce 
act. No order, this report said, was entered but Valvoline was 
instructed to comply with an order under section 19(a) which 
had been previously served on it, directing it to prepare and 
file information required by the Commission for its use in 
valuing the property of common carriers by pipe line. Valvo- 
line filed a petition for rehearing to show that changes had 
been made in its methods of operations after the date of the 
report of division 1 and for the further purpose of supplement- 
ing, on argument, that, on the proper interpretation of the legal 
principles involved it must be held not to be a common car- 
rier. 

According to the report, Valvoline transports oil from the 
so-called stripper wells in western Pennsylvania, Ohio and 
West Virginia, the production of which is small in comparison 
with production in fields where the crude is of lower value. 
The Pennsylvania crude is used, according to the report, in 
making lubricating oil. Valvoline owns the oil at the time 
of transportation. According to the report, the company con- 
ceded that its ownership at the time of transportation was not 
of itself a sufficient reason for holding the pipe line to be a 
private plant facility, but argued that the ownership coupled 
with the particular use the company had for the oil made its 
operation a bona fide private business. The production of the 
high grade crude used in making lubricating oil, according to 
the report, showed that it was profitable to collect oil from 
wells producing as little as one-fifth of a barrel a day, and 
the movement from such wells being made only once a year 
and in one case only once in four years. The company, ac- 
cording to the report, served actually fewer than 500 producers 
or groups but by reason of fractional interest in royalties and 
leases it had dealings with, and accounted to 2,014 royalty 
owners and 1,751 lease operators for the oil it purchased. 


WESTERN-SOUTHERN CLASS RATES 

The Commission, on application of the railroads, has modi- 
fied its order in No. 26510, western-southern class rates, in rela- 
tion to the fourth section question involved in that proceeding 
and tariff date. The railroads asked for an extension of 60 days 
in the effective date of the order of April 5, and a modification 
in the period of 50 days from service of that report for the 
filing of appropriate applications for temporary relief from the 
long-and-short haul part of the application. 

The order of April 5, which by its terms, was to be effec- 
tive September 7, as to tariffs, has been modified so as to be- 
come effective November 7 on not less than 45 days’ notice. 
The period fixed for the filing of fourth section applications has 
been modified so as to expire August 13. 

The Norfolk & Western, in No. 26510, western-southern 
class rates, asked for reconsideration and modification of 
findings and orders so as to exclude from their scope lines of 
the petitioner west of Roanoke, Va., and south of its main line 
from Roanoke to Kenova, W. Va. The petitioner said the 
proceeding dealt with class rates between points in western 
trunk line territory and southern Missouri on the one hand 
and points in southern territory in the other. The petition 
said that the description of southern territory carried in the 
Commission’s report left in official territory the main line of 
the Norfolk & Western and those branches which extended 
north thereof. But, the carrier said, it would remove from 
official territory and place in southern territory for the pur- 
poses of the adjustment prescribed, certain other of its lines, 
that is, its Bristol and Norton lines and connecting branches, 
and other branches extending south from its main line between 
Roanoke, Va., and Kenova, W. Va. 

The carrier submitted, it said, that in so treating those 
lines, the Commission erred and that its report and order 
should be so modified so as to remove them from southern 
territory. The petition said the lines in question were in 
official territory and should not be removed therefrom. 
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FREIGHT RATE INCREASES 


The Traffic World Washington Bureau 


Objecting to the Commission’s suspension of tariffs bring- 
ing up so-called low spot rates, western and southwestern 
railroads have asked the entire Commission to vacate the 
order issued by division 2 in I. and S. No. 4495, potatoes and 
onions to western trunk line and the southwest, so that in- 
creases proposed therein may become effective on one day’s 
notice. 

Tariffs suspended in that proceeding were filed with a 
view, on the part of the carriers, to following out implied 
advice given by the Commission in its report in Ex Parte 123, 


the fifteen per cent case, 1937-1938. In that report, the Com- 
mission said: 


There are many rates which are below maximum levels found 
reasonable by us. Our findings and authorization do not preclude the 
applicants from publishing and filing increases upon such rates, in 
the manner provided by law, subject to possible protest and suspension 
thereof. It is not the intention that anything in our conclusions 
shall require the reduction of rates now lawfully in effect. 


Railroad men pointed to the suspension action of the Com- 
mission as being inconsistent with its suggestion in Ex Parte 
123 that they bring up their low spot rates and that the in- 
stant case represented the first concrete attempt to comply with 
the suggestion. 

In I. and S. No. 4495, the carriers, by tariffs filed by 
Agents Kipp and Peel, undertook to restore rates on potatoes 
and onions in western trunk line and southwestern territories 
to the level of rates prescribed or approved, according to L. E. 
Kipp, the western trunk line tariff publishing agent, in I. and 
S. No. 3659, 195 I. C. C. 579. After the bases had been pre- 
scribed by the Commission, in that case, the carriers made 
reductions to meet motor competition or to maintain estab- 
lished relationships. The reduced rates carried expiration 
dates which were extended from time to time to May 31, 1938. 
By the tariffs suspended in I. and S. No. 4495, the carriers 
proposed to eliminate the expiration date and restore the prior 
rates, generally 4 cents higher. The suspension in that case 
was made by division 2 in response to protests by the Idaho 
commission, the North Dakota Potatoes Growers & Shippers 
Traffic Association, the Chamber of Commerce of Fargo, N. D., 
the North Dakota commission, the Utah commission, the Minne- 
sota commission, and others. 

The executive committee of the southwestern lines’ or- 
ganization appealed to the entire commission for vacation of 
the order in I. and S. 4495 so far as it applied to points in the 
southwest, so that the rates might become effective on one 
day’s notice. In a telegram to the Commission, Chairman 
Leland of their organization, said that the southwestern re- 
spondents contended that division 2 erred in granting the 
suspension “especially in view of the fact that the rates on 
this traffic have all been before the Commission in several 
recent cases and the proposed rates are in no case higher than 
those heretofore prescribed or approved by your Commission.” 

J. A. Farmar, chairman of western trunk lines’ traffic 
executives, in a telegram to Chairman Splawn, said that “in 
our opinion arguments advanced in Kipp’s reply of May 24 
to petitions for suspension fully justifies rates proposed and 
we respectfully request that a vacating order be issued per- 
mitting rates to become effective on one day’s notice.” 

Agent Kipp in his communication to the Commission in 
defense of the tariffs that had been suspended said the re- 
spondents had given very careful consideration to the question 
of permitting the temporary rates to expire May 31. 

“Investigation shows conclusively,” said he, “that the 
establishment of the temporary rates has failed in its purpose 
to regain traffic for short hauls and that it has _ seriously 
affected the earnings on long haul traffic which would ordi- 
narily move via the rails. The Commission is familiar with 
the urgent needs of the carriers for additional revenue and 
the respondents state that, in their judgment, the application 
of rates prescribed by the Commission on potatoes will not 
result in rates that are unreasonable for the service performed 
or will they result in the loss of traffic to the railroads to such 
an extent that it will deprive them of benefits in the way of 
a substantial net increase in revenue if the present subnormal 
rates are allowed to expire.” 

Agent Kipp in his defense of the proposal to restore the 
rates, quoted what the Commission had said in its report and 
also from the dissenting expression of Chairman Splawn. The 
latter said “the rail carriers are at liberty at any time to 
increase these reduced rates back to the full maximum which 
in many instances would be fifteen per cent and in some in- 
stances much more without coming in conflict with orders of 
this commission.” He also quoted from the concurring expres- 
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sion of Commissioner Eastman, who said, “at the same time 
I fully recognize that it is the competitive rates that are low; 
that an increase in those rates is particularly appropriate and 
desirable if it can be accomplished; and that the present finan- 
cial distress of both the motor carriers and the water carriers 
makes it probable in many instances that competition will pre- 
sent ng obstacle to an increase.” 

Further, Mr. Kipp said, it was hardly necessary in view 
of the declarations in petitions in Ex Parte 123 to emphasize 
the revenue needs of the railroads. Maintenance of the tem- 
porary rates, he said, had not aided the carriers in obtaining 
additional tonnage but on the other hand had been instru- 
mental in diminishing the carriers’ revenue in that reductions 
were made in many rates where no motor truck competition 
was involved. 

“It is the judgment of the executive traffic officers of the 
carriers involved,” said Mr. Kipp, “that the expiration of the 
temporary rates on May 31, 1938, will not create any undue 
burdens which cannot be borne by the potato and vegetable 
shippers.” 

In answering representations of the carriers for vacation of 
the suspension order, the protestants who obtained suspension, 
renewed the arguments they had made in favor of that suspen- 
sion. 


MECHANICAL STOKER LITIGATION 


The railroads have brought suit in the federal court for 
the northern district of Ohio, eastern division, to annul and en- 
join the order of the commission requiring them to install 
mechanical stokers on locomotives. 

The suit was filed by the Atchison, Topeka & Santa Fe 
and more than one hundred and seventy other carriers against 
the United States. The order attacked was made by the Com- 
mission in No. 24049, A. Johnston, Grand Chief Engineer of 
the Brotherhood of Locomotive Engineers, et al. vs. A. T. & S. 
F. et al., 225 I. C. C. 519. In these proceedigns the locomotive 
engineers and firemen alleged that the railroads were operat- 
ing locomotives in an unsafe condition because they were not 
equipped with mechanical or automatic means for feeding the 
coal or fuel into the fireboxes. 

The railroads allege that the Commission in reaching its 
conclusions “totally disregarded the evidence on each enumer- 
ated subject offered by defendants and has arbitrarily and 
capriciously based its said findings upon arguments and asser- 
tions made by complainants in the proceeding before the Com- 
mission, unsupported by any substantial evidence.” They also 
allege that the order of the Commission is void and of no 
effect because of its uncertainty and the impossibility of apply- 
ing it, judged by any practical standards. 

It is further alleged that the order is void and of no ef- 
fect because it has no real or substantial relation to any ques- 
tion of safety of railroad operation and. if carried out, would 
1 eae safety or avoid any unnecessary peril to life or 
imb. 

“It (the order),” say complainants, “was entered by the 
Commission without statutory authority, out of sympathy for 
employes desiring to be relieved of as much labor as possible, 
upon considerations that do not affect safety, within the mean- 
inf of the statute (boiler inspection act).” 

It is alleged that the order in the five years beginning July 
1, 1938, will require the expenditure of at least 37,000,000, of 
which substantially $8,000,600 will be required to be expended 
in the year beginning July 1. The railroads told the court that 
the financial requirements of the order would unduly burden 
them because of their present financial condition, traffic and 
revenue statistics being given in support of that allegation. 


FINANCE APPLICATIONS 


MC F-603. M. & A. Motor Freight Lines, Inc., Atlanta, Ga., asks 
authority to purchase all the interstate rights of Capital Freight Lines, 
Inc., operating from Atlanta to Mobile, Ala., via Montgomery, Ala., 
over U. S. routes 29, 80, 31 and 90. 

Finance No. 12073. Texas & New Orleans asks authority to abandon 
freight service and to take up, abandon and remove trackage between 
Clausen and South Bend, La., being a little more than 8.39 miles of 
branch main line. According to the application, there is no traffic, 
present or prospective, over line sought to be abandoned, and its 
maintenance constitutes an unwarranted drain on the revenues and 
resources of the applicant. 

MC F-602, Airline Motor ‘Coaches, Inc., Nacogdoches, Tex., asks 
authority to purchase from Tri-State Transit Co. of Louisiana, Shreve- 
port, La., intrastate certificates Nos. 22-B and 244 and interstate cer- 
tificates Nos. 566 and MC 29957 (grandfather) and all rights there- 
under. 

MC F-599. Pope Brothers Red Top Cab Co., Wausau, Wis., asks 
authority to purchase the Central Freight Lines, Inc., Marshfield, Wis. 

MC F-600. Greyhound Corporation, Chicago, Ill., asks authority 
to acquire numerical control of voting stock of Northland Greyhound 
Lines, Inc., by purchasing in the open markets not to exceed 1,500 
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additional shares of common stock at not exceeding $27.50 a share. 
The application says the acquisition of numerical control of the North- 
land will clarify and confirm the status of the Northland as a motor 
carrier free from railroad control or affiliation. At present the Great 
Northern Railway Co. owns 45.83 per cent of the common stock. 

MC F-601. Greyhound Corporation, Chicago, Ill., asks authority to 
acquire numerical control of voting stock of Central Greyhound Lines, 
Inc. At present the New York Central and the applicant each own 
100,000 shares of the class B common stock (voting stock) of Central 
Greyhound Lines, Inc. After consummation of the proposed transaction, 
applicant will own 110,000 shares, giving it clear voting control. The 
acquisition, the application says, will clarify and confirm the status 
of Central Greyhound Lines, Inc., as a motor carrier which is free 
from railroad control or affiliation. 

Finance No. 11886. Supplemental. Gainesville Midland Railroad Co. 
asks authority to amend its application of December 2, 1937, for au- 
thority to issue $125,000 first mortgage bonds so as to make it an applica- 
tion for authority to issue $78,000 of first mortgage bonds. It is pro- 
posed to pledge the bonds as collateral for an RFC loan of $78,000. 

Finance No. 12074. Pennsylvania Railroad Co. asks authority to 
abandon portions of its Clover Creek, Moshannon & Clearfield and 
Schenley branches, aggregating 3.65 miles of line, in Blair, Clearfield 
and Armstrong counties, Pa. According to the application, the in- 
dustries formerly served by the branch line tracks which it proposes 
to abandon have ceased their operations and dismantled all of their 
facilities. As a result, continues the application, there has been ho 
need for rail service to be performed over those portions of appli- 
ecant’s branches, and there are no towns or villages located in the 
immediate territory that would require the use of such tracks to fur- 
nish them with rail service. 


PRACTICES OF THE P. L. & W. 


Application for an injunction forbidding the enforcement 
of the Commission’s order in No. 27402, practices of the Pitts- 
burgh, Lisbon & Western and others, embracing also Finance 
No. 8928, Youngstown & Suburban Railway Co. operations, 
has been made to the federal court at Pittsburgh in equity 
No. 3411, Pittsburgh, Lisbon & Western and Youngstown & 
Suburban vs. United States and Interstate Commerce Com- 
mission. (See Traffic World, April 30, p. 990.) 

In the case before it the Commission, among other things, 
prescribed a minimum rate on coal from the Leetonia district 
in Ohio to Youngstown, O., hedged about with relationship 
criteria as to rates from the Pittsburgh district. 

The petition for injunction alleges, among other things, that 
the Commission’s real and substantial purpose, in making its 
order, was to achieve by indirection, for the benefit of trunk 
line railroads and at the expense of the Lisbon and the Youngs- 
town & Suburban, the same result which the trunk lines would 
have achieved had they been successful in their attempt to 
enjoin the construction and operation of the private plant 
tracks to Negley, O., of the Pittsburgh Coal Co. over which 
coal, produced in Pennsylvania mines and barged down the 
Monongahela and Ohio rivers in private barges, is prepared 
for marketing and the prepared coal sent to points in Ohio 
over the complaining railroads. 

Another allegation is that the Commission’s real and sub- 
stantial purpose is to preserve markets in Youngstown to coal 
shippers over the trunk lines and thereby to preserve revenue 
from coal tonnage at the expense of the complainants. An- 
other purpose attributed to the Commission was to equalize 
the economic and industrial opportunities of producers of coal 
who competed in the Youngstown district by placing long haul 
trunk line shippers in the position of short haul shippers over 
the Lisbon and Y. & S. by depriving the latter of the economic 
and industrial advantages accruing to them by reason of the:r 
favorable geographical situation. 

It is alleged that the Commission’s report and order are 
an obvious and studied effort to repudiate the true nature of 
the Commission’s action and purpose. Although the report 
and order might appear to be based on compliance with the 
substance as well as with the forms of law and due process, 
asserted the petition, the compliance was colorable only. 

“In reality,” declares the petition, “said report and order 
cloak a purposeful invasion by the Commission of the field of 
market and industrial regulation.” 

The order is declared to violate the due process clause of 
the fifth amendment of the Constitution; also of the tenth 
amendment and the due process clause of the fifth amendment 
in that it involves an exercise of jurisdiction over matters 
beyond the regulatory powers of the Commission and of the 
Congress. 

As to the order, it is asserted in the petition that it is 


not supported by substantial evidence or by requisite findings 
of fact. 


You may either write or wire our Washington office 
for infermation concerning matters in any department 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Supreme Court of Ohio.) The 60-day limitation within 
which appeal must be taken from an order of Public Utilities 
Commission runs from date of entry of order and not from 
date of overruling of application for rehearing. Gen. Code, sec. 
547. (Conway vs. Public Utilities Commission of Ohio, 14 N. E. 
Rep. (2d) 929.) 

An appeal from an order granting amendment to certificate 
of public convenience and necessity held by a bus line company 
was required to be dismissed, where the appeal was not per- 
fected within 60 days after entry of the order by the Public 
Utilities Commission. Gen. Code, sec. 547.—Ibid. 

(Court of Appeals of New York.) A public cartman is a 
“common carrier.” (People vs. Heckman Trucking Co., 14 
N. E. Rep. (2d) 801). 

Where owner leased truck to interstate carrier for delivery 
within New York City of goods deposited in terminal of carrier 
in the city, and lessee exercised sole control over truck, owner 
was not guilty of unlawfully operating and maintaining a motor 


vehicle as a public cart without a license, as prohibited by 
ordinance.—Ibid. 





(Supreme Court of Oklahoma.) A railroad has complete 
discretion as to which nearby station shall handle the business 
of a shipper, in absence of objection by the shipper. (Lowden 
vs. State, 78 Pac. Rep. (2d) 1059.) 

Where railroad desired to transfer refining company’s busi- 
ness from one nearby station to another, and refining company 
made no objection, the Corporation Commission was without 
authority to prevent transfer, merely as device to enhance rail- 
road’s revenues at station from which railroad desired to have 
business transferred and use enhancement as a reason for refus- 
ing to abolish the agency at that station as desired by rail- 
road.—Ibid. 

Where a railroad has a franchise from the state to engage 
in general railroad business within the state, it is a “common 
carrier’ and owes to communities through which it operates 
its line a duty to furnish service commensurate with needs of 
communities.—Ibid. 

The circumstances of the business of a railroad in each 
particular community governs nature of service and facilities 
required to be furnished by the railroad.—lIbid. 

An order of the Corporation Commission denying railroad’s 
application to discontinue regular station agent was erroneous, 
where there was an average of only one passenger ticket sold 
per day, and an average of only one small shipment of freight 
made on alternate days.—Ibid. 


FERTILIZER PETITIONS FRIVOLOUS 


On the ground that the petitions of the railroads for rehear- 
ing in No. 19890, United State Phosphoric Products Corpora- 
tion vs. Butte, Anaconda & Pacific et al., are repetitious and 
frivolous, Swift & Co. and Armour & Co. have filed a motion 
to have the Commission strike them from the record. The 
petitions cover not only the complaint mentioned but related 
cases pertaining to fertilizers and fertilizer materials. 

The Sewerage Commission of Milwaukee has asked the 
Commission to deny the petitions on the ground that they show 
no facts which warrant reconsideration and no new or addi- 
tional facts on which the carriers had not been previously 
granted opportunity for full hearings. 

According to the packers’ document “the petitions in and 
of themselves, bring to the Commission, for the fortieth or 
fiftieth time, the request to cancel and set aside its orders in 
I. and S. No. 3151, and all the succeeding decisions in the 
cases wherein the petitions are filed.” Not only was I and S. 
No. 3151 in and of itself made the subject of petitions for 
rehearing, on six or eight different occasions, added the pack- 
ers, but in each of the specific cases wherein these petitions 
were filed, from one to five petitions for rehearing, reconsidera- 
tion, etc., had been filed. 

“Unless, therefore,” say the packers, “there be found some 
new fact or circumstance as to which the carriers have not had 
an opportunity to be heard, the petitions are ultra repetitious 
to such an extent as to be almost, if not entirely, frivolous.” 
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After going over the matter the packers submitted the peti- 
tions should be stricken from the record on the ground that 
nothing was therein shown which required any action of the 
Commission as a condition precedent to a remedy. 


SOO LINE REORGANIZATION 


With four commissioners voicing reasons against ratifica- 
tion, the Commission, in Finance No. 11897, Minneapolis, St. 
Paul, and Sault Ste. Marie reorganization, has ratified the 
appointment of Joseph Chapman to be trustee of that carrier 
against the opposition of organized labor. It has also ratified 
the appointment of G. W. Webster to be a trustee. There 
was no opposition to ratification of his appointment. 

As to Mr. Webster’s ratification, the Commission said it 
was subject to the condition that in the period in which he 
served as trustee, he should receive no salary or compensation 
from the debtor’s estate for services rendered for the debtor 
or any of its affiliated companies, except such compensation 
as may be allowed hereafter by the court for his services as 
trustee, within such maximum limits as it might approve as 
reasonable. 

The ratification of Mr. Chapman’s appointment is subject 
to the condition that before entering on the duty as trustee, 
he shall sell his holdings of stock of the Great Northern and 
resign from his position as director and member of the execu- 
tive committee of that company, as trustee of the Northwestern 
Mutual Life Insurance Co. of Milwaukee, Wis., and as director 
of the Northland Greyhound Co., Inc., of Illinois, and of the 
Northland Greyhound Lines, Inc. 

According to the report, the labor interests took the posi- 
tion that Chapman’s record had been one of that opposed to 
organized labor and that if he were to become a trustee the 
collective bargaining contract which had been obtained after 
a hard struggle covering a long period of years would be 
jeopardized; that, at least, the friendly interest that had existed 
for many years between the employes and the management 
of the railway might be disrupted. The interests further as- 
serted, according to the report, that the fact that Chapman 
had for sixteen years been a director of the Great Northern, 
a railroad competing with the debtor for traffic, was sufficient 
to disqualify him from the trusteeship, on the theory that the 
allegiance and good will toward that railroad built up over a 
long period of association could not be sufficiently severed by 
a resignation from the directorate to enable him to act with 
that degree of independence that should be expected of a 
trustee of the debtor’s property. 

The foundation for part of the. opposition expressed by 
organized labor, the report said, lay in the existence at present 
on the Great Northern of the only so-called company union of 
railway labor in the northwest, representing the six shop crafts 
and the firemen and oilers on that railroad. The existence of 
that union, the report said, was attributed by the employes 
of other railroads in the territory in part to the attitude of the 
management of that railroad toward labor. 


In a normal division of duties between the two nominees, 
if ratified, matters involving operation of the property and 
the relations with labor, the report said, would be left to the 
discretion of Webster, who had previously served as an officer 
of the company. In general, it said, Chapman’s duties would 
relate principally to broad financial problems and investiga- 
tion of the previous administration of the affairs of the com- 
pany, studies of earning power and, possibly, the preparation 
of a plan of reorganization, although his jurisdiction would not 
be limited to those matters. There was no foundation shown, 
said the report, for the anxiety that the trustees would scrap 
the debtor’s existing agreements with organized labor. 

The Commission said the record warranted the conclusion 
that Chapman was a man of integrity and proved business 
ability. The evidence, it said, did not warrant the conciusion 
that as one of the two trustees he would exercise any dominat- 
ing influence in the relation of the debtor with his employes. 
But neither, said the Commission, did the testimony warrant 
the conclusion that he was unfriendly either to labor or to 
labor organizations or that he was unwilling to recognize or 
deal with the latter. 

It was suggested that, notwithstanding these conclusions, 
said the Commission, his appointment ought not be ratified 
because of the agitation which had been carried on against 
him and the feelings which it had aroused in labor circles. 

The Commission said it was convinced that the opposition 
did not sustain its case. If, in such circumstances, it added, it 
refused to ratify, the hearing might as well never had been 
held. It would mean, it said, that the feeling generated by 
unsustained allegation would be permitted to prevail over the 
results of a fair trial of the issue. The Commission said it 
had a very abiding conviction that the employes of the debtor 
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had the spirit of fair play, and that they would not convict 
Chapman, as a trustee, of any unfriendliness to them or to 
their organizations, unless and until he showed by his actions 
that he was animated by such a spirit. It expressed the belief 
that that would not happen. 

Commissioner Meyer, concurring in part, said that the 
allegations made against Chapman should have been presented 
to the court that appointed him. He said that the agitation 
which had been carried on against Chapman on a large scale 
including numerous appeals of a political character had laid 
the basis for strife in the community and in the daily opera- 
tion of the Soo Line. At a time when the entire country was 
suffering from needles insinuations and misinterpretations, 
Commissioner Meyer said he believed that anything which 
threatened still further to augment the elements of strife 
should be avoided if possible. 

The elimination of this trusteeship from the field of strife, 
he said, would be a small contribution to that end, and that 
therefore he voted against the confirmation of Chapman. 

Commissioner Miller, Commissioner Meyer said, requested 
him to state that he joined in that expression. 

Commissioner McManamy, dissenting in part, said that 
without subscribing to all that was said by Commissioner 
Meyer, he agreed with the conclusion reached by him, that in 
the public interest, the Commission should not confirm the 
appointment of Chapman. 

Commissioner Rogers, dissenting in part, said that for rea- 
sons much the same as those stated in the expression of Com- 
missioner McManamy, he did not favor the ratification of 
Chapman. 


ROCK ISLAND REORGANIZATION 


The protective committee for the Chicago, Rock Island & 
Pacific’s first and refunding mortgage 4 per cent bonds and 
secured 4% per cent bonds, Series A, has asked the Commis- 
sion to adjourn the hearing in Finance No. 10028, reorganiza- 
tion of the Chicago, Rock Island & Pacific from June 28 to 
July 20. Hearing is now set for resumption on June 28. The 
committee represented that it had not been able to complete 
a plan of reorganization and would need this additional time. 

The committee said that if this application were granted 
it intended to circulate among the parties on or before June 
30 a complete plan of reorganization comprising not only the 
total proposed capitalization but also an allocation of the new 
securities among the existing security holders so that discus- 
sion and negotiation among the parties might take place from 
that iad until shortly before July 20, the adjourned date pro- 
posed. 


SANTA FE ABANDONMENT 


Examiner Jerome K. Lyle in Finance No. 10616, Atchison, 
Topeka & Santa Fe abandonment, has recommended authority 
permitting abandonment by the applicant of a branch in Mont- 
gomery and Chautauqua counties, Kan., extending from Havana 
to Cedar Vale, a distance of approximately 38.73 miles. This 
is a supplemental report. By report dated March 24, 1936, 212 
I. C. C. 423, according to this report, division 4, held that a 
further test of operation of the line involved for one year 
should be made, and that at the end of that period either party 
might move for a definite conclusion of the case. In September, 
1937, Examiner Lyle said, the applicant filed a motion asking 
the ‘ore to grant the requisite certificate of abandon- 
ment. 

Speaking of the result of the test operation, the examiner 
said, except in 1935, the tonnage had not materially increased. 
Even in that year, he said, the out-of-pocket loss to the system 
amounted to $21,362. A loss figure of $29,666 was shown for 
1937. If the branch be abandoned, said the examiner, the 
towns of Chautauqua, Elgin and Hewins, might be seriously 
inconvenienced, but their difficulties did not appear insurmount- 
able since their principal transportation needs could and prob- 
ably would be supplied by motor trucks. 


GRAIN CASES HEARINGS 


Commissioner Eastman, in answer to a joint letter of the 
Louisville, Cairo, Cincinnati and Indianapolis boards of trade, 
and the Evansville and Lawrenceburg chambers of commerce, 
asking postponement of further hearings in I. and S. No. 4208, 
grain to, from and between southern territory, and No. 17000, 
part 7 (A), grain and grain products, southern territory rates, 
said he felt impelled in view of representations made to him 
on that subject to grant a request for postponement from some 
date in July until not earlier than September 1. 

The place of final hearing, the commissioner said, was, of 
course, a matter to be determined primarily by the desires and 
convenience of the parties rather than by any preference of 
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the Commission. Atlanta, he said, was selected as the place 
of a final hearing in reflection of majority opinion of the parties 
represented at the initial hearing in that city. If the con- 
sensus of the parties now participating in the proceeding in- 
cluding the southwestern carrier and shipping interests, said he, 
was that the final hearing should be held at New Orleans, or 
that the commercial testimony of the southeastern shippers 
should be heard at Atlanta and the southeastern rate testimony 
at New Orleans, he would interpose no objection to the change. 
The place of the final hearing and the specific date, he added, 
would be the subject of an appropriate announcement later. 


SIGNAL SYSTEMS 


The Delaware & Hudson; Chicago, Milwaukee, St. Paul 
& Pacific; and Pennsylvania have filed applications with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the in- 
terstate commerce act. Any interested party desiring hearing 
should write the Commission within 15 days from June 13. 

The Missouri Pacific; Pennsylvania; Nashville, Chatta- 
nooga & St. Louis; Cleveland, Cincinnati, Chicago & St. Louis; 
and New York Central have filed applications with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
write the Commission within 15 days from June 15. 


COTTON BELT REORGANIZATION 


Commissioner Miller, in a letter to Senator Dieterich of 
Illinois, has advised that the Commission is preparing a report 
“approving a final plan of reorganization,” in Finance No. 
11040, St. Louis Southwestern Railroad Co. reorganization, 
better known as the Cotton Belt. Commissioner Miller wrote 
the letter in answer to a telephone inquiry from Senator 
Dieterich as to the status of the Cotton Belt reorganization 
proceeding. 


ST. L.-S. F. TRUSTEES’ ABANDONMENT 


The Commission, by division 4, in Finance No. 11978, St. 
Louis-San Francisco Railway Co. trustees’ abandonment of 
operation, has permitted J. M. Kurn and John G. Lonsdale, 
trustees of the St. L.-S. F., to abandon part of the Empire 
branch of that company extending from Warrior River to the 
northerly end of the branch, near Sipsey, Ala., a distance of 
approximately 1.95 miles. A coal company and a log and mill- 
ing company, the only industries on the line, according to the 
report, offered no objection to the abandonment. 


OUTSTANDING ORDERS VACATED 

The Commission has vacated outstanding maintenance 
orders in three groups of cases because, with the exception of 
one case, no return has been made to its show cause order in 
respect to them. 

The exception to which reference has been made is No. 
11481, Certainteed Products Corporation et al. vs. A. T. & S. F. 
etal, 63 L.C.C. 6, 731 C. C. 82, 7 1.C. C. 444. In that case 
returns were filed by the Certainteed Products Corporation 
et al. and by Kelly-How-Thomson Co. et al. The show cause 
order of April 9 as to that case has therefore been vacated 
and set aside. 

The exception case was shown in a list headed by No. 
4481, Lake Erie & Fort Wayne Railroad Co. et al., called the 
second industrial railways case, reported in 63 I. C. C. 122 and 
78 I. C. C. 475. That list is ended with No. 12132, Tennessee 
rates and charges, reported in 63 I. C. C. 160. 

A second list in which orders have been vacated is headed 
by No. 8525, La Crosse Shippers’ Association vs. Ann Arbor 
et al., reported in 44 I. C. C. 602, and 66 I. C. C. 371, and 
ended with No. 12477, Massachusetts Oil Refining Co. vs. 
Boston & Albany et al. 

The third list begins with I. and S. No. 1303, rates to, 
from and between points south of the Ohio River, including 
the Mississippi Valley, reported in 64 I. C. C. 107, 306, and 397, 
and ends with No. 12126, Parkersburg Rig & Reel Co. vs. 
Director General et al., 64 I. C. C. 124. 





BOXES FOR CANNED FRUITS AND VEGETABLES 

The Division of Simplified Practice of the National Bureau 
of Standards has announced that printed copies of Simplified 
Practice Recommendation R146-38, Corrugated and Solid Fiber 
Boxes for Canned Fruits and Vegetables, are now available. 
Copies can be obtained from the Superintendent of Documents, 
Government Printing Office, Washington, D. C., for five cents 
each. This schedule, which is a revision of Simplified Practice 
Recommendation R146-33, is based on arrangement and num- 
ber of cans in box for the 21 sizes of cans now standard in the 
canning industry. 
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RAILROAD LEGISLATION 


The Traffic World Washington Bureau 


Congress adjourned sine die June 16 without having acted 
on the railroad “relief’”’ bill easing RFC conditions for the mak- 
ing of loans to railroads. The land grant rate reduction bill, 
or the Pettengill long-and-short-haul bill. 

Confusion marked the railroad legislative situation in the 
closing hours of the session, chiefly with respect to the chances 
for enactment of the railroad “relief” bill. 

At times it appeared the bill might be passed and again 
it appeared to have been cast overboard. 

When President Roosevelt at his press conference June 10 
said he had nothing further to add to his message on railroads 
sent to Congress April 11 the inclination of observers was to 
conclude that presidential pressure would not be applied in 
support of the “relief” bill. 

Later in the day, however, the President conferred with 
Senator Wheeler, chairman of the Senate interstate commerce 
committee, and Jesse H. Jones, chairman of the Reconstruction 
Finance Corporation, and indications were that the “relief” bill 
might be passed. Senator Wagner, of New York, chairman of 
the Senate banking committee in charge of the “relief” bill, 
conferred with representatives of the railroads, labor and 
Senator Wheeler June 11 in an effort to get an agreement that 
would pave the way for passage of the “relief” and unemploy- 
ment insurance bill drafted by the railroad unions. The objec- 
tive was to get labor to withdraw its opposition to the “relief” 
bill which it denounced after rail management had served notice 
of a 15 per cent wage cut. Nothing came of the efforts to 
effect a compromise, however, labor continuing its opposition 
to the “relief” bill but obtaining enactment of its unemploy- 
ment insurance bill. 

The White House was understood to be favorable to pass- 
age of the “relief” bill and a bill designed to speed up reorgan- 
izations of railroads. The President, however, at his press con- 
ferences, declined to be specific. He stood on the railroad mes- 
sage sent to Congress April 11 which was not specific. 

Ramifications of railroad reorganization legislation resulted 
in decision of congressional leaders to defer consideration of 
such proposals until the next session of Congress. The RFC 
drafted a bill on the subject but it did not meet with the ap- 
proval of Senator Wheeler. 

After the usual Monday morning conference of congres- 
sional leaders with the President, June 13, Senator Barkley, 
Democratic leader in the Senate, said the “relief” bill was not 
on the program to be completed before adjournment, at that 
time scheduled for June 15. No “new” railroad legislation 
would be considered, said he, and later Speaker Bankhead, who 
with Majority Leader Rayburn and Vice-President Garner, had 
participated in the conference with the President, said no 
railroad reorganization legislation would be passed but indi- 
cated the unemployment insurance bill would be put through 
the House as it was later on. Passage of the latter measure 
was urged in a statement issued by William Green, president 
of the American Federation of Labor, who erroneously asserted 
that railroad employes were not covered by the unemployment 
insurance provisions of existing law. 


Chairman Wagner obtained approval of his committee to 
report the “relief” bill, which had been recommitted to the 
committee after labor had announced its opposition, but the 
formal report was not made, the understanding being that 
Senators Borah and LaFollette had stated they would oppose 
consideration of the measure on the floor of the Senate. House 
leaders, it was also understood, said there was no chance for 
the bill. As approved by the Senate banking committee the 
second time the bill was revised to omit retroactive application 
of the provision giving the RFC control of collateral held by 
it on loans made to carriers in reorganization. As_ thus 
amended the RFC would not have been able to make the col- 
lateral held by it now “talk” in reorganization proceedings as 
Chairman Jones desired and it was understood that the bill 
became less desirable in the eyes of the RFC. Representa- 
tives of bondholders and carriers had urged such an amend- 
ment as the Senate committee approved. 


Heads of the railroad labor unions sat in the galleries at 
the Capitol and otherwise made their presence known to 
senators and representatives in working for passage of the 
unemployment insurance bill. J. J. Pelley, president, and R. V. 
Fletcher, general counsel, of the Association of American Rail- 
roads, also were seen at the Capitol in the closing days of 
the session. 

Chairman O’Connor, of the House rules committee, said it 
was a matter of deep concern to him that neither house had 
seen fit to follow the suggestion of the President “in render- 
ing aid to the railroads.” He added that if the expected finan- 
cial collapse of a number of larger lines occurred after Con- 
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gress adjourned, it was not unlikely Congress would be called 
back in a special session to meet the situation. 


“I realize how unpopular it is to even mention the word 
‘railroad’ in some quarters,” said he, “but some of us are 
honestly concerned with the millions of employes working on 
the line. Many have already been laid off and more may be, 
adding to our unemployment and relief problems.” 


Mr. O’Connor also referred to the stake of life insurance 
policyholders and depositors in savings banks in railroad se- 
curities. To him action now seemed imperative, said he. 

The Railway Labor Executives’ Association announced 
that it had dropped its efforts to obtain enactment of a joint 
resolution authorizing the President to take over and operate 
the railroads in the event a national emergency was created 
by a strike of railroad employes against a wage cut. 


This proposal had not been received warmly at the Capitol. 
Leaders in the Senate and House questioned the propriety of 
enacting such a resolution. The rail labor association issued 
the following statement: 


Railway labor has stated in its position in unequivocal terms that 
it will not accept a wage decrease. The demand of the railroads for a 
reduction in wages is unwarranted and unjustified. 


* The railroad workers know their responsibility to the general 
public, and to the industry in which they are employed. They also 
have a responsibility to themselves and to their families. We recognize 
that these responsibilities suggest that every precaution be taken to 
guard against a national crisis between the adjournment and the re- 
convening of Congress. To this end steps were taken to explore the 
possibility of securing the passage of a joint resolution by the present 
Congress giving the President authority to assume direct control of 
the transportation industry in the event of a national emergency. We 
find, however, that the legislative situation, in the remaining hours 
of Congress, makes it impossible to secure the enactment of legisla- 
tion of such national scope and importance as that contemplated by the 
resolution. In fact, we are advised that one of the committees to which 
such resolution would be referred, has already decided to hold no 
further hearings on legislation during this session of Congress. In 
view of these facts, and with knowledge of the fact the President has 
authority to convene Congress in special session to deal with any 
national emergency affecting the transportation industry, we have re- 


quested our congressional friends to withhold further action on this 
matter for the present. 


Notwithstanding the lack of time in which to secure legislation that 
would further safeguard the public interest in a national transportation 
crisis, we hope that efforts, thus far, will serve to emphasize the serious- 
ness of the attempt that is being made by the railroads of this country 
to not only lower the labor standards of our industry, but to start a 
general deflationary movement affecting the whole country. 


“If ever any legislative body were capable of, and even 
guilty of treason to their country and constituency, history 
will so record this body and the members of this, the Seventy- 
fifth Congress, if we adjourn this session without honestly 
and fearlessly exercising the powers reposed in us by the 
Constitution to settle this problem of the railroads before the 
day of impending doom,” said Representative Allen, of Illinois, 
in remarks in the House. 

Asking where was the “much boasted leadership that his 
party have held was reposed in the big White House on the 
other end of Pennsylvania Avenue,” and whether the country 
was to muddle through “this rail crisis as they were compelled 
to muddle through every other crisis that has confronted the 
Chief Executive of the nation since his induction into office,” 
Mr. Allen urged his colleagues to face the intrinsic problems of 
the railroads and appealed to them “not to sell the American 
railroads short.” 

Speaking of the efficiency of operation of American rail- 
roads, Mr. Allen said that, while it took as many as twenty 
workers a mile to operate the government-owned railroads of 
Russia and Germany, there were but five Americans employed 
to operate the “super-system of American railroad transporta- 
tion per mile.” 

The railroad problem confronting Congress, said he, was 
brought about in part by competition and “a larger percentage 
of the present problems of the American railroads was given 
birth to, right in this chamber.” Continuing, he said, in part: 


It was through the expenditure of tax moneys, federal, state, and 
county, much of which was extracted from the railroads themselves, 
with which we built and even now continue to add to the $15,000,- 
000,000 system of highways in these United States, that now carry the 
bulk of the motor-vehicle traffic that has brought the railroads to this 
plight. It is the appropriations made by this body that is building 
Muscle Shoals, the T. V. A., and other federally subsidized power 
operations which are at present destroying our mining and transporta- 
tion industry of the state of Illinois, as well as other states. Even as 
I speak these words the great systems of railways are advising the 
various counties in your state and my state of their inability to pay 
their current taxes to the various counties. Does this mean that our 
county services, our schools, and other activities dependent on receipt 
of these taxes for their existence, are to be suspended until we in 
Congress solve the national problems of our national transportation 
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financial distress? 
is to wait? 


Does it seem to you that the proper thing to do 
Or should we act now? 


President Roosevelt at his press conference June 14 re- 
iteratated what he had said previously with respect to his 
attitude on railroad legislation—that he had sent a message 
on the subject to Congress. It would be nice if Congress 
passed helpful legislation, he added, but so far as his position 
was concerned he had stated it in his message and had nothing 
to add to that. The President’s comment was in response to 
an inquiry as to whether he thought Congress should enact 
legislation designed to help the railroads before it adjourned. 

Senator Truman, of Missouri, in remarks in the Senate, 
June 16, criticized the railroads for attempting to cut wages. 
He said the railroads must obtain new blood and progressive 
ideas or they would die or become government owned, which 
he said amounted to the same thing. He said railroad opera- 
tors seemed to have lost sight of the fact that what they were 
selling was service and transportation. The rail wage cut move 
was responsible for failure of passage of the rail “relief” bill, 
said the senator. 


FOURTH SECTION AMENDMENT 


The Traffic World Washington Bureau 


Though no action was taken on the Pettengill long and 
short haul bill before Congress adjourned June 16, there was 
brief discussion of it in the Senate when it was reached on a 
call of the calendar. Objection by Senator McKellar prevented 
consideration. Senator Barkley, majority leader, said he had 
hoped consideration of the bill might be obtained, but named 
senators Wheeler, Ashurst, Norris and Borah as among senators 
who had announced they would speak at great length against 
the measure, “in fact, indulge in what might be called a fili- 
buster.” Senator Borah said he had not said he would filibuster 
but that he wanted full debate. In view of this situation 
Senator Barkley said it had not been deemed wise to bring 
the bill out ahead of other measures. He said the bill was a 
meritorious one, but this was disputed by Senator Ashurst, 
who attacked it. 


TRANSPORTATION BILLS PASSED 
Congress passed S. 3, providing for regulation of com- 
merce in firearms. 
It also passed S. 2403, a bill to prohibit the transporta- 
tion of strikebreakers in interstate commerce. Common car- 
riers are exempt from the the provisions of this bill. 





FREIGHT RATES AND WAGES 


Senator Pepper, of Florida, has submitted to the Senate, 
S. Res. 296, requesting the Commission to make a study of 
and to report to the Senate on a plan to eliminate discrepancies 
in the interterritorial rate structures of the country. The 
resolution follows: 


Whereas it is the objective of the fair labor standards act of 1938 
to reach the goal of a universal minimum wage of 40 cents an hour in 
each industry engaged in commerce, or in the production of goods for 
commerce, as rapidly as is economically feasible without substantially 
curtailing employment and without giving a competitive advantage to 
any group within the industry or to any region where such industry is 
carried on; and 

Whereas there are conspicuous discrepancies in the freight rates 
prevailing in different parts of the United States by reason of the 
present interterritorial freight rate structures which are the outgrowth 
of tradition and constitute barriers against the free flow of commerce 
and are hampering and restricting the normal development of the na- 
tion as a whole; and 

Whereas the aforesaid objectives of the fair labor standards act of 
1938, and a full utilization of the economic resources that exist in the 
different regions of the United States, can be attained only by a correc- 
tion of the inequities and discrepancies in the existing freight rate 
structures: Therefore, be it 

Resolved, That the Interstate Commerce Commission is requested to 
make a study of and give consideration to a plan to provide that the 
freight rate per mile for the shipment of goods to a point in any freight 
rate territory shall be the same irrespective of whether the shipment 
originated in that territory or some other territory, and such other 
plans as may seem to the Commission to be reasonably calculated to 
correct the discrepancies and inequities above referred to, and to re- 
port to the Senate, at the beginning of the first session of the Seventy- 
sixth Congress, the results of its study together with its recommenda- 


After the Senate had approved the conference report on 
wage and hour legislation, Senator Pepper attempted to get 
action on his resolution. He referred to the report on interter- 
ritorial rates made last year by a member of the staff of the 
Tennessee Valley Authority. 

Senator Pepper said the wage and hour legislation “has 
committed us to the policy of paying, wherever possible, the 
same minimum wage in Atlanta, Ga., in Dallas, Tex., or in New 
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York City, for the same work, and we cannot be expected to 
meet that requirement if the producers of the south and the 
west and far west, in order to get to the great markets of the 
country, have to overcome a Chinese wall in the form of a dis- 
criminatory rate structure.” ' 

Senator McKellar, of Tennessee, said he had received a 
letter from a coffin manufacturing concern of Cleveland, Tenn., 
which said it lost a government contract for coffins ordered by 
the Veterans’ Administration to a manufacturer at Erie, Pa., 
because there was a difference of more than $91 in railroad 
rates as between Erie, Pa., and Legion, Tex., to which point 
the coffins were to be shipped, and between Cleveland, Tenn., 
and Legion, Tex. He said the Cleveland, Tenn., firm’s bid was 
low by $91, but the freight rate situation referred to resulted 
in the business going to the Erie, Pa., firm. 

Senator Barkley, Democratic leader, said June 14 that 
while he was not opposed to the Pepper resolution, he would 
object to the consideration of any other motion, bill, resolu- 
tion or request until the second deficiency appropriation bill 
_ been disposed of. The resolution was not acted on that 

ay. . 


RAIL WAGE CUT 


The National Mediation Board had not received June 14 a 
petition from the Brotherhood of Railway Trainmen asking 
for the services of the board in connection with the 15 per cent 
wage reduction move of the railroads, it was stated at the 
offices of the board. It was reported that the trainmen had 
filed such a petition with the board. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certificate that the 
International Brotherhood of Electrical Workers, operating 
through the railway employes department, A. F. of L., has been 
designated and authorized to represent the electrical workers 
(including linemen) and their helpers and apprentices, em- 
ployes of the Southern Pacific Lines in Texas and Louisiana 
(Texas & New Orleans Railroad Co.); and the Association of 
Shop Craft Employes to represent the carmen (including coach 
cleaners) and their helpers and apprentices, employes of the 
Southern Pacific Lines in Texas and Louisiana (Texas & New 
Orleans Railroad Co.), for the purposes of the railway labor 
act. 

The board also has certified that the American Railway 
Supervisors Association, Inc., has been designated and author- 
ized to represent the mechanical department foremen, employes 
of the Union Pacific, for the purposes of the railway labor act. 


MEDIATION BOARD CHANGES 


William M. Leiserson, member of the National Mediation 
Board, has been elected chairman of the board for the fiscal 
year beginning July 1, to succeed Otto S. Beyer. Robert F. 
Cole has been appointed secretary of the board to fill the 
vacancy caused by the death of Harrison H. Reed. Mr. Cole 
has been with the board since 1934. He was secretary of the 
Railroad Labor Board created by the transportation act and 
later abolished. 


EASTERN PASSENGER FARES 


The Commission has reopened Ex Parte 123, increases in 
rates, fares and charges, so far as it relates to eastern passenger 
fares in coaches, for further hearing before division 7. The 
proceeding has been set for hearing before that body June 27 
at Washington, 10 o’clock a. m. The notice of reopening said 
that the applicant and any others who might wish to testify 
in this proceeding would be heard at that time. 

This reopening is the Commission’s answer to the petition 
of the eastern carriers for reargument and reconsideration. It 
said that on consideration of that petition the matter was 
reopened for further hearing. 

The fact that the Commission reopened the case was 
senger fare phase of Ex Parte 123 for further hearing was 
taken by some as indicating that there was a strong possibility, 
if not probability, of the Commission, on reconsideration, giv- 
ing the carriers permission to increase the coach fares to 2.5 
cents a mile. The vote when the case was disposed of was five 
to six against a basis of 2.5 cents. 

Another view of the matter was that the vote to reopen 
meant no more than the Commission had determined that 
before making a disposition of the matter it would have an 
additional hearing so as to enable the railroads to put into 
the record testimony in support of allegations made in their 
petition which looked to having the Commission decide that 
on the record as supplemented the carriers had made a case for 
a higher basis. 
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WAGE AND HOUR LEGISLATION 


Transportation costs are designated as a factor to be con- 
sidered in fixing minimum wages under the wage and hour 
bill agreed on by House and Senate conferees and approved 
by Congress. 

Employes of motor carriers and railroads or other car- 
riers subject to part I of the interstate commerce act will not 
be subject to the hour provisions. 

Transportation workers excluded from both the wage and 
hour provisions are seamen, employes of carriers by air subject 
to Title II of the railway labor act and employes of street, 
suburban or interurban electric railways or local trolley or bus 
carriers. 

The bill provides for a minimum wage of 25 cents an hour 
the first year, not less than 30 cents an hour in the next six 
years, and not less than 40 cents an hour after the expiration of 
seven years, or the rate (not less than 30 cents) prescribed by 
order of the Administrator, whose office is created by the bill, 
whichever is the lower; and at any time after the effective date 
of the section, not less than the rate (not in excess of 40 cents 
an hour) prescribed by the Administrator. 

The bill provides for a 44-hour week the first year, a 42- 
hour week the second year and a 40-hour week after the 
expiration of the second years from the effective date of the 
law. The bill is designed also to prohibit child labor. 

The bill creates in the Department of Labor a wage and 
hour division to be under the direction of an Administrator who 
is empowered to set up an industry committee for each indus- 
try engaged in commerce or in the production of goods for 
commerce. An industry committee will be made up of an equal 
number of persons representing the public, employers, and 
employes, and its members are to be selected with due regard 
to geographical considerations. 

Section 8 of the bill provides the procedure to be followed 
in the establishment of separate minimum wages, industry by 


— in explanation of that part of the bill the conferees 
said: 


Since the rigid minima establish an absolute floor, so long as 
they are legally effective, the flexible minima in order to serve any 
useful purpose would have to be higher. With a view to effectuating 
the declared policy of the act, section 8 requires the administrator to 
convene the industry committee for each industry from time to time 
to recommend minimum wage for such industry. 

Section 8 (c) of the conference agreement requires an industry ctom- 
mittee to make such reasonable classifications within an industry as it 
determines to be necessary to fix the highest minimum wage rates 
consistent with the declared policy without substantially curtailing 
employment in any such classification and without giving a competi- 
tive advantage to any group in the industry. In determining whether 
such classifications should be made in any industry, and in making and 
determining the minimum rates for such classifications, no classifica- 
tion is to be made and no minimum rates is to be fixed, solely on a 
regional basis and not classification is to be made on the basis of age or 
sex, but the industry committee and the administrator are to consider 
among other relevant factors, competitive conditions as affected by 
production, living, and transportation costs, wages established by 
collective bargaining agreements, and wages paid by employers who 
voluntarily maintain fair minimum wage stancards. 

Section 8 (d) provides that an industry committee, after investi- 
gating conditions in the industry, is to make a report to the adminis- 
trator containing its recommendations regarding the minimum wage 
rates to be established for the industry. Upon the filing of the report, 
the administrator holds a hearing after giving due notice to interested 
persons. If upon consideration of the evidence submitted by the 
industry committee and others, he is satisfied that the recommenda- 
tions are made in accordance with law, are supported by the evidence, 
and, taking into consideration the same factors as the industry com- 
mittee is required to consider, carry out the purposes of the act, then 
the administrator enters an order putting the recommendations into 
effect. If the administrator disapproves the recommendations, he must 
reconvene the same committee or appoint a new industry committee, 
for further consideration and recommendations. 

This carefully devised procedure has a double advantage. It en- 
sures on the one hand that no minimum wage rate will be put into 
effect by administrative action that has not been carefully worked out 
by a committee drawn principally from the industry itself and on the 
other hand that no minimum wage rate will be put into effect by ad- 
ministrative action which has not been found by an administrative 
official of the government, exercising an independent judgment on the 
evidence, and responsible to Congress for his acts, to be in accordance 
with law. 

Section 8 (e) provides that no order is to be made or continued into 
effect after the expiration of 7 years from the effective date of section 
6 unless the industry committee by a preponderance of the evidence 
before it determines, and the administrator by a preponderance of the 
evidence adduced at the hearing finds, that such order is necessary 
to prevent substantial curtailment of employment in the industry. 
If no order is effective in an industry after the expiration of seven 
years, the 40 cent rate automatically applies. 

Section 8 (f) provides that orders issued under section 8 shall define 
the industries and classification to which they are to apply and 
shall contain terms and conditions necessary to carry out their 
purposes, to prevent their circumvention or evasion and to safeguard 
the minimum rates established therein. 
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Section 8 (f) and (g) provides the method of giving due notice of 
the putting into effect of orders and of the holding of hearings. 

Section 9 of the conference agreement confers the necessary powers 
for the summoning of witnesses and the production of documents for 
the purpose of any hearing or investigation under the act. 

Section 10 provides for the judicial review of orders. 


RAIL UNEMPLOYMENT INSURANCE 
The Traffic World Washington Bureau 


After brief consideration the House and Senate this week 
passed organized railroad labor’s bill establishing a national 
system of unemployment insurance for railroad employes. The 
House acted June 13 and the Senate, June 15. The measure 
was sent to the President. 

Railroad and U. S. Treasury opposition to the bill won no 
support in either branch of Congress. One of the principal 
objections of the railroads to the bill was that, as they con- 
tended, it would not protect them against having to pay a 
federal unemployment insurance tax of 3 per cent on pay rolls 
and also state unemployment insurance taxes. The Treasury 
Department said the most fundamental question raised by the 
bill was as to the wisdom of separating the railroads and their 
employes from the system of unemployment compensation 
which was now in operation under the social security act. It 
said the Bureau of the Budget reported that the proposed 
legislation would not be in accord “with the program of the 
President.” 


Benefits will become payable under the act July 1, 1939. 
In the report on the bill it was stated that it was expressly 
provided that the application of state unemployment acts to 
railroad employes would be an undue burden on and an undue 
interference with the effective regulation of interstate com- 
merce. The intention is to have the national system supplant 


the system provided for under the social security and state 
acts. 


Beginning July 1, 1939, the railroads will be required under 
the act to pay 3 per cent of the first $300 of the monthly com- 
pensation payable to any employe for covered employment and 
employe representatives will be required to pay 3 per cent 
of the first $300 of their monthly compensation for services 
performed as employe representatives, as contributions to sup- 
port the systems. Railroad employes will not contribute to the 
support of the system. Proponents of the plan claimed it 
would cost the railroads less than the system now in force. 

Daily benefits under the act will be computed on compen- 
sation of the employe ranging from $1.75 on compensation of 
from $150 to $199.99 to $3 on compensation of $1,300 and 
over. The act provides that the maximum amount of benefits 
an employe can receive in a benefit year is 80 times his daily 
benefit rate. On compensation of from $200 to $474.99 the 
daily benefit rate will be $2; from $475 to $749.99, $2.25; from 
$750 to $1,024.99, $2.50, and from $1,025 to $1,299.99, $2.75. 

An employe will be qualified to receive benefits under the 
act if there was payable to him compensation of not less than 
$150 with respect to his employment in his “base year’’—the 
last completed calendar year before the beginning of the “bene- 
fit” year if the benefit year begins on and after July 1 of any 
calendar year, and the next to the last completed calendar year 
before the beginning of the benefit year if the benefit year be- 
gins before July 1 of any calendar year. The term “benefit year” 
means the twelve-month period which begins with the first 
day with respect to which benefits are first payable, and there- 
after the twelve-month period which begins with the first day 
with respect to which benefits are next payable after the ter- 
mination of the last preceding benefit year. 


To get unemployment insurance payments a qualified em- 
ploye must have had a waiting period of at least fifteen con- 
secutive days of unemployment, or two half months in each 
of which he had at least eight days of unemployment, within 
six months prior to an employe’s benefit year. The act speci- 
fies a number of disqualifying conditions, including unemploy- 
ment resulting from participation in an unauthorized strike, 
but unemployment resulting from authorized strikes is not 
exempted from benefits under the act. 


The Railroad Retirement Board and the U. S. Treasury will 
administer the act. 


RAILROAD EARNINGS 


Preliminary reports from 89 Class I railroads, representing 
81.5 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that those railroads, 
in May, had estimated operating revenues amounting to $223,- 
599,685 compared with $287,345,551 in the same month of 1937 
and $376,782,025 in the same month of 1930. Operating 
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reveunes of those roads in May, 1938, were 22.2 per cent below 
those for May, 1937, and 40.7 per cent below May, 1930. 

Freight revenues of the 89 Class I railroads in May, 1938, 
amounted to $177,014,324 compared with $232,969,818 in May, 
1937, and $290,106,326 in May, 1930. Freight revenues in 
May, 1938, were 24.0 per cent below the same month of 1937, 
and 39.0 per cent below the same month in 1930. 

Passenger revenues in May, 1938, according to these pre- 
liminary reports from 89 Class I railroads, totaled $25,886,614 
compared with $28,677,008 in May, 1937, and $50,787,731 in 
May, 1930. For the month of May, 1938, they were 9.7 per cent 
below the same month in 1937, and 49.0 per cent below the 
same month in 1930, continued the association, adding: 


Eastern District 


Thirty-five class I railroads, representing 90.8 per cent of total 
operating revenues in the eastern district, in May, 1938, had estimated 
operating revenues of $117,964,736, compared with $163,230,624 in May, 
1937, and $215,319,315 in May, 1930. Operating revenues of the 35 
class I railroads in the eastern district in May, 1938, were 27.7 per 
cent below the same month of 1937, and 45.2 per cent below May, 1930. 

Freight revenues of those railroads in May, 1938, amounted to 
$91,399,938 compared with $131,630,469 in May, 1937, and $163,321,062 
in May, 1930. Freight revenues of those railroads in May, 1938, were 
30.6 per cent below the same month in 1937, and 44.0 per cent below 
the same period in 1930. 

Passenger revenues of those roads in May, 1938, totaled $15,975,177, 
compared with $17,723,406 in May, 1937, and $31,341,945 in May, 1930. 
Passenger revenues in May, 1938, showed a decrease of 9.9 per cent 
compared with May, 1937, and a decrease of 49.0 per cent compared 
with May, 1930. 

Southern District 

Nineteen class I railroads, representing 65.5 per cent of total op- 
erating revenues in the southern district, had estimated operating 
revenues. in May, 1938, of $24,049,211, compared with $28,638,096 in 
May, 1937, and $36,010,127 in May, 1930. Operating revenues of the 
19 class I railroads in the southern district in May, 1938, were 16.0 


per cent below those for the same month in 1937, and 33.2 per cent 
below May, 1930. 


Freight revenues of those railroads in May, 1938, amounted to 
$19,891,221 compared with $23,443,808 in May, 1937, and $28,865,054 
in May, 1930. Freight revenues of those railroads in May, 1938, were 
15.2 per cent below the same month in 1937, and 31.1 per cent below 
the same month in 1930. 


Passenger revenues of those roads in May, 1938, totaled $2,027,331, 
compared with $2,411,837 in May, 1937, and $4,248,086 in May, 1930, 
being 15.9 per cent below May, 1937, and 52.3 per cent below May, 1930. 


Western District 


Thirty-five class I railroads, representing 73.9 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in May, 1938, of $81,585,738, compared with $95,476,831 in 
May, 1937, and $125,452,583 in May, 1930. Operating revenues of the 
35 Class I railroads in the western district in May, 1938, were a decrease 
of 14.5 per cent compared with the same months of 1937, and a reduc- 
tion of 34.0 per cent compared with May, 1930. 


Freight revenues of those railroads in May, 1938 amounted to 
$65,723,165, compared with $77,895,541 in May, 1937, and $97,920,210 in 
May, 1930. Freight revenues of those railroads in May, 1938, were 15.6 
per cent below the same month in 1937, and 32.9 per cent below the 
same month in 1930. 


Passenger revenues of those roads in May, 1938, totaled $7,884,106, 
compared with $8,541,765 in May, 1937, and $15,197,700 in May, 1930. 


Passenger revenues in May, 1938 were 7.7 per cent below those for May, 
1937, and 48.1 per cent below May, 1930. 


The Commission’s monthly compilation of operating rev- 
enues and operating expenses of Class I railroads for April, 
1938, and the four months ended with April, in comparison 
with like periods of 1937, follows: 


April 
1938 1937 
Miles of road operated at close of month.. 234,807 235,610 
Revenues: 
lO I en ee, a ee eee: $ 211,438,481 $ 288,585,376 
NINE, ea i aCe aere 31,844,637 33,731,972 
a a Ce as A a a aha ear hie 7,910,528 8,233,844 
eee Pree er err 5,044,308 5,320,112 
All other operating revenues ......... 12,030,965 15,635,415 
Railway operating revenues....... $ 268,268,919 $ 351,506,719 
Expenses: 
Maintenance of way and structures... 33,149,544 42,104,234 
Maintenance of equipment............ 54,882,056 71,254,069 
SS i eee ese 8,495,724 8,766,397 
Transportation—Rail line............. 109,191,944 122,935,699 
Transportation—Water line........... 368,957 437,481 
Miscellaneous operations ............. 2,968,712 3,205,477 
OE RE Ee eet 10,689,533 13,594,421 
Transportation for investment—Cr. ... 203,411 348,765 
Railway operating expenses....... $ 219,543,059 $ 261,949,013 
Net revenue from railway operations...... 48,725,860 89,557,706 
PAY CAE -DDOTIEIS, v0 56 600 5cse0s oss uere 28,204,678 30,198,814 
Railway operating income......... $ 20,521,182 $ 59,358,892 
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Equipment rents—Dr. balance 


piakhon eee 8,173,499 8,014,612 

Joint facility rent—Dr. balance............ 3,110,866 2,986,556 

Net railway operating income..... $ 9,236,817 $ 48,357,724 

Ratio of expenses to revenues (per cent) . 81.8 74.5 
Depreciation included in operating ex- 

EE fob va oa kh xs ko 50'S es and vee cess $ 16,801,565 $ 16,321,572 
I far os deh owen kmndkeeeaonawe 7,768,620 7,653,418 
ee NI hoe vie Gib as as éwieicsienle swine ed & 20,436,058 22,545,396 

Four Months 
1938 1937 
Miles of road operated at close of month*. 234,853 235,751 
Revenues: 

SE CE cca Wat ines eek Rehab cates $ 855,227,906 $1,135,102,360 

NN ne oiiete eis we ncinis bis ain eng ae 131,648,690 139,138,624 

ee lias bie tii enw hk we aon. 31,078,332 31,741,780 

RN SG et tae Ne Ry alma ce een 14,977,761 18,415,797 

All other operating revenues ......... 48,670,987 58,280,757 

Railway operating revenues...... $1,081,603,676 $1,382,679,318 
Expenses: 

Maintenance of way and structures.... 125,270,775 146,979,985 

Maintenance of equipment............ 225,889,309 276,806,424 

EE Fork aco ek ain ota eut ure ee oi xm bess 34,339,376 34,294, 488 

Transportation—Rail line ............ 454,024,556 499,546,513 

Transportation—Water line .......... 1,633,827 1,986,552 

Miscellaneous operations .... 12,631,955 13,193,684 

NE ie eae Bree Aiea G is ee ak a mises 43,619,930 54,070,794 

Transportation for investment—Cr. ... 752,617 1,055,671 

Railway operating expenses....... $ 896,657,111 $1,025,822,769 
Net revenue from railway operations...... 184,946,565 356,856,549 
a ee 112,797,179 117,769,049 
Railway operating income........ $ 72,149,386 $ 239,087,500 
Equipment rents—Dr. balance............ 31,152,401 30,909,689 
Joint facility rent—Dr. balance........... 12,205,180 12,305,280 
Net railway operating income..... $ 28,791,805 $ 195,872,531 
Ratio of expenses to revenues (per cent).. 82.9 74.2 
Depreciation included in operating ex- 
NE en aS eee iad ea hua ene ® $ 67,136,783 $ 64,915,625 
EE RE os cne wake desensawenea ws suse 31,987,409 30,080,134 
ee ED 6 che bsGn6e 05 Ssds cxnacensee 80,809,770 87,688,915 


*Represents an average of the mileage reported at the close of each 
month within the period. 


ENCOURAGEMENT OF TRAVEL 


A bill, S. 3635, to encourage travel to and in the United 
States, was passed by the Senate June 13. Under the bill the 
Secretary of the Interior is authorized to develop tourist travel 
and may create an advisory board to be known as the United 
States Travel Board, the members of which would represent 
public and private agencies interested in the promotion of 
travel and serve without pay. 

Chairman Lea, of the House committee on interstate and 
foreign commerce, has introduced H. R. 10915, a bill to en- 
courage travel in the United States. 


N. I. T. L.-A. A. R. DEMURRAGE RULE MEETING 


The committee on car demurrage and store of the National 

Industrial Traffic League and the demurrage and store com- 
mittee of the transportation division of the Association of 
American Railroads met jointly at the offices of the association 
in Chicago June 13. The meeting was originally scheduled for 
June 14 at the Stevens Hotel, Chicago (see Traffic World, May 
21, p. 1197). It was advanced for the convenience of a num- 
ber of those attending. 
_ According to L. R. Knott, secretary of the division, sub- 
jects considered were neither numerous nor important. Those 
on which the two committees reached agreement will be sub- 
mitted to the membership of the league for a mail vote. Until 
the league bulletin submitting those matters to its members is 
issued, he added, no public statement as the action of the 
meeting would be made. 


MOVEMENT OF HUGE OIL TOWER 


A tubular steel tower, 92 feet high and 13 feet 2 inches at 
its greatest diameter, was recently shipped intact from the 
plant of the Heine Boiler Division of the Combustion Engineer- 
ing Company, Inc., St. Louis, Mo., to the Pure Oil Company, at 
Smith’s Bluff, Texas, for use in petroleum refining. The tower, 
weighing 245 tons, was shipped horizontally on two special 
400,000-pound capacity flat cars each of which had 16 wheels. 
Special timbers were cut for bracing which had to be arranged 
to swivel so that the shipment could be moved around curves. 
The diameter of the tower presented special problems at 
bridges, tunnels and other clearances. The shipment moved 
via the St. Louis-San Francisco and the Kansas City Southern. 
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CONCEALED LOSS AND DAMAGE 
Editor The Traffic World: 


One of the greatest leaks in the transportation industry 
is that of what is termed concealed damage and loss. How 
can a transportation agency tell from looking at a package 
what it contains? A box weighing 350 pounds is delivered 
to a carrier in apparent good condition, it is loaded in the 
same shape, unloaded without any outward sign that there 
is anything wrong with it, and delivered finally to the con- 
signee’s door in perfect condition, and weighing the exact 
amount that it weighed when it was received by the initial 
carrier at point of origin. Yet a few hours after the shipment 
is received, the carrier will receive a call to make an inspec- 
tion and the customer will show a box with a lot of broken 
merchandise in it, or a box just opened, in 99 per cent of the 
cases a flimsy corrugated carton which never was strong enough 
to give protection to the merchandise, and expect exception 
on what is pointed out to them is missing or broken. This 
merchandise could have been broken in unpacking, or some- 
one in the store might have taken a few numbers out of the 
box without the knowledge of the warehouseman, but when 
it is checked up the carrier is expected to pay the claim. 

The answer to these claims would be to have pasteboard 
cartons and fibreboard cartons strapped in such a manner that 
it would be impossible to break the carton without it being 
noticeable, and refusal to pay claims where inspection is not 
made immediately on receipt of goods, in presence of driver, 
unless exceptions are shown on the face of the bill from carrier, 
in which case the carrier always checks the contents of pack- 
ages and puts a check slip in the carton. Why should carriers 
pay for merchandise that is short-shipped? For some reason the 
claim agents association has always shied clear of this item, 
which is to my mind the most important. 


John M. Flynn, Vice-President, 
New Orleans Freight Distributing Co. 
New Orleans, La., June 15, 1938. 


ST. LAWRENCE WATERWAY TREATY 
Editor The Traffic World: 

I read with a great deal of interest the article appearing 
in your issue of June 4, page 1319, under the above heading. 

It is certainly an amazing situation to contemplate our 
State Department, notwithstanding the defeat of a treaty by 
the Senate in 1934 and the outspoken opposition of the 
Premier of the Province of Ontario, Canada, going ahead 
with the preparation of a treaty for the construction of a 
project which it is confidently believed by competent engineers 
will cost in excess of a billion dollars. 

Your Washington correspondent says: “According to an 
announcement made by Secretary Hull of the State Depart- 
ment, the United States government is prepared to finance 
the works necessary to carry seaborne commerce past the 
International Rapids and to make possible power develop- 
ment from those rapids when desired by either countyr.” 

Secretary Hull is not only very liberal with O. P. M. 
(other people’s money), but he must assume that the country 
is back of the Administration on this question of opening up 
the St. Lawrence Waterway to seaborne traffic, whereas it 
should be well known that there is tremendous opposition 
to this proposal—not only on account of its excessive cost, 
but on account of its possible adverse effect on our railroads 
and other transportation facilities, and seaports in the United 
States. There is emphatic hostility toward this proposition in 
the state of New York, which would be the initial bene- 
ficiary in the matter of the promised power to be generated 
by the undertaking. New York State has had some sad ex- 
perience in regard to so-called improvement of waterways and 
the construction of canals and elevators thereon. As a matter 
of fact, that state still owes a very large debt on account of 
such ill-advised schemes, as was so clearly shown by Al Smith 
when he was governor. 

In thus forcing the issue of this St. Lawrence Waterway 
treaty on the country at a time when our budget is out of 
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balance and when every resource of the country is needed 
for the promotion of public works within the country, it 
comes with poor grace from our Secretary of State to pro- 
pose the expenditure of enormous sums of money, even 
before our Canadian neighbors are ready to participate— 
when much of the work in question must be done within the 
limits of Canada, and, most likely, by Canadian labor, if 
the work were undertaken under a joint commission. 

Secretary Hull is reported to have said that “planned 
use of the Great Lakes-St. Lawrence basin, such as is pro- 
posed, would make possible development of navigation and of 
cheap power.” 

I am wondering if this “planned use” is not a first cousin 
to the “planned economy” program of the Administration, 
which failed so miserably to function in the fall of 1937, and, 
so far, in 1938. 

Mr. Hull may be, and no doubt is, a fine Christian gentle- 
man in private life, but in public office he is a “free trader” 
in a protective tariff country, whose chief contribution, to 
this date, has been the sabotage of the tariff enactments of 
Congress—thus attempting to do semi-secretly what the 
Democratic Senate and House have not the courage to at- 
tempt to do openly, because they well know that to attempt 
such sabotage would immediately arouse the antagonism, not 
only of the manufacturers in the United States, but of the 
farmers and laborers as well. 

Premier Hepburn, of Ontario Province, said in February, 
1935, that Canada did not need additional power at the pres- 
ent time, nor did it need another avenue of transportation, 
——— of its acute railroad problem—caused by scarcity of 
traffic. 

The same condition exists in the United States. It is 
even much worse here, because there are but two strong 
railroad systems in Canada, while there are a multitude of 
lines in the United States, built and owned by private in- 
vestors, which are starving to death for traffic. In these rail- 
roads vast sums of trust funds, insurance, etc., have been in- 
vested, and to attempt further sabotage of these investments 
by going into a project, which might cost us a billion dollars 
before it is finished, is absolutely unthinkable. 

By reason of being a member of the British Empire, 
Canada has preferential opportunity to reach markets in the 
British Isles, which this country does not possess, and, as a 
result, there will be tremendous quantities of Canadian wheat 
to move through this outlet, whereas, unless we change our 
entire governmental policies, our exportation of wheat is 
likely to grow less and less with the succeeding years. 

In 1926-27 we exported in wheat—156,250,000 bushels and 
in flour—62,910,000 bushels. In 1935 this had fallen to: 
wheat—3,019,000 bushels and in flour—18,513,000 bushels. 

Furthermore, our own experience in the matter of a 
similar undertaking, entirely within the United States, i. e., 
the TVA, illustrates how easy it is for commissions appointed 
to carry out such undertakings to get thoroughly crossed up. 
A joint commission, composed of citizens of the United States 
and Canada, would be even more likely to come to logger- 
heads and thus imperil the good will, peace, and friendly rela- 
tions which now exist and have so long existed between our 
two countries. A joint commission to pass on boundary dis- 
putes is one thing, and a joint commission to construct and 
operate a billion dollar project, with costs and results that 
are bound to be one-sided, to a very great extent, is quite 
another thing. If we had such a joint commission we would 
be likely to see our President, at the first indication of failure 
on the part of one of our members to carry out the ideals of 
the Administration, summarily removing said member, as he 
did Chairman Morgan, of the TVA, and as he did the late 
Commissioner Humphrey, of the Federal Trade Commission. 
If we want to encourage and maintain the peace and har- 
mony which has long existed between the United States and 
Canada, it will be well to keep away from any joint commis- 
sions, authorized to expend between $500,000,000 and one bil- 
lion dollars, mostly on foreign soil, and mostly for the benefit 
of Canadian producers and citizens of the United States located 
in a small section bordering on the Great Lakes. 

Our ports on the Atlantic Ocean and the Gulf of Mexico 
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and our railroads operating from and to said ports, no less 
than carriers on the Mississippi River and the artificial water- 
ways constructed by the State of New York, need all the 
traffic they can get and I feel that it would be a great mistake 
to add to our appalling and constantly increasing public debt 
by the expenditure of so much more money in a project—the 
cost of which has been grossly understated, and the results 
from which are so problematical, because of our decreasing 
foreign commerce. 

Supplying a power demand, which does not exist, with 
money which we would have to borrow and then spend in a 
foreign country, reminds one of the inconsistency of building 
vast dams for irrigation purposes while we are now paying 
farmers to plow their crops under or let their cultivatable 
land lie idle, to prevent over-production and price depres- 
sion. Neither makes sense. 

Secretary Hull is a fine dreamer of dreams but, instead 
of creating crest-lines of water on both the American and 
Canadian Falls at Niagara, he had better be fixing his mind 
on how to get a little more water diverted into the Chicago 
drainage Canal for sanitation purpose. 

J. H. Johnston, Traffic Manager, 
Oklahoma Cottonseed Crushers’ Assn. 
Oklahoma City, Okla., June 10, 1938. 


THE HEART OF THE MATTER 


(By Thomas F. Woodlock in The Wall Street Journal) 


Can we not for a few moments stand off a little distance 
and view the mess that we call the railroad problem in the large 
and ask ourselves, first, what are the basic facts and, second, 
what are the respective equities of all parties concerned in the 
light of the facts? What are the facts? 


We have today a composite railroad web privately built 
and privately owned, including something less than two hun- 
dred separate corporations excluding the small systems. The 
aggregate original cost of the whole as of 18 months ago, with 
accrued depreciation deducted, was:almost exactly that of the 
capital securities outstanding, bonds and stocks, at face value— 
viz., approximately $19,000,000,000. For this we have the word 
of the Interstate Commerce Commission through its Bureau of 
Valuation. Therefore, taken as a whole, there is no water in 
the capitalization. On this sum of money the present earning 
capacity is less than 2 per cent. 


No enterprise, industrial or commercial, is entitled to a 
living at public cost; all it is entitled to is the opportunity to 
earn a living. In strictly competitive conditions it must take its 
chances at the risk of its life, and many enterprises have fallen 
in the struggle. Certain enterprises by their semi-monopolistic 
nature are subjected to public regulation of their charges. 
Regulation is designed to substitute public control of these for 
natural control provided elsewhere by competition. Regulation 
does not guarantee these concerns a living; it is supposed, how- 
ever, to guarantee them the opportunity to make a living. Its 
primary function is to prevent them from using their semi- 
monopolistic powers to extort “unreasonable” charges. Theo- 
retically, at least, it leaves them free to manage their affairs 
economically and efficiently, and the test of reasonableness in 
their charges is found in the rate of profit resulting from such 
management—namely, the fair rate of return. A regulated 
industry faces the same problems as does a competitive indus- 
try, for it is subject to the ordinary rhythmic ebb and flow of 
activities as well as to secular changes in the fundamental con- 
ditions under which it operates. Regulation gives it no immu- 
nity from these. 

Now, what has happened to the regulated railroad industry ? 

In the first place, it has undergone a fundamental change 
in character, in that instead of having an almost complete 
monopoly of transportation, it now meets serious competition. 
In the second place, it is suffering from the general depression. 
Both of these things are risks inherent in the industry and are 
exclusively the concern and responsibility of the owners, for 
which the public has no responsibility or liability. So far, so 
good—or bad. 

Theoretically, the railroads under regulation are free to do 
all they can to meet these conditions by reducing expenses and 
by increasing their charges for service within the limits of 
reasonableness. 

Wages are much the largest item of expense. Regulation 
has nothing to do with wages. But as a matter of fact the 
railroads are not free to reduce wages. No law stands in the 
way, but other forces have placed railroad labor in a position 
to dominate the issue and consequently the expense bill has 
become rigid in high degree. Whatever may be the merits of 
the controversy, that is the fact. 

The matter of rates and charges is quite otherwise; here 
regulation is dominant. There are two questions as to rates. 
The first is as to their legality, i. e., their reasonableness. The 
second is as to their effectiveness in producing revenue. 
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What is a reasonable rate today? Keeping in mind the 
principle that the reasonableness of rates in general is ulti- 
mately measured by the rate of return that they yield on 
invested capital, it is evident that with that railroad capital 
earning less than 2 per cent today, practically no rate that 
moves a large tonnage can be held to be unreasonable, save on 
very definite proof that the traffic is entitled to a lower rate. 
Upon what grounds can this be shown? If the traffic could 
move by other and cheaper means, it would not move by rail; 
if it cannot move by other means and can and does move by 
rail at the rate in question, by what criteria can the legality of 
that rate be impugned when the railroad needs all the revenue 
it can get under the principle of fair return? From which it 
follows that the rate at which the traffic moving under it pro- 
duces the largest net revenues is ipso facto reasonable and is 
the optimum rate. That optimum rate can be discovered only 
by trial dictated by informed judgment. Judgment is essen- 
tially a management’s function and in principle wholly outside 
the scope of regulation. 

Now the fundamental fact in the whole mess—apart from 
individual corporate misfortune—is that the industry is deprived 
of the power rightfully belonging to it to deal with its expenses 
and charges, for the regulating authority has usurped the right 
of management in undertaking to determine the optimum level 
of rates, while, as has been said above, the largest item of its 
expenses is practically beyond its control. With that condition 
existing, it is largely futile to attempt to deal with the problem 
by any measures other than removal of that condition. So far, 
that removal is the one thing which the responsible authorities 
show no disposition to consider. 

And that—simple as it is—is the heart of the matter. 


MOTOR RATES QUESTIONNAIRE 


The Traffic World New York Bureau 


Through a questionnaire, sent out by Frank Korinek, 
chairman of the motor transport and drayage committee of the 
Shipper’s Conference of Greater New York, an attempt is be- 
ing made to ascertain the sentiment of shippers and receivers 
of freight with regard to the hearings that are to be held by the 
Interstate Commerce Commission on the subject of motor truck 
rates applicable in various territories. It is sought in par- 
ticular to decide whether some action should be taken by the 
conference in connection with these investigations. 

“Appearances for the Conference were entered in Ex Parte 
MC-14 (New York to Baltimore), and in Ex Parte MC-22 
(New England area),”’ Mr. Korinek says. “No action was taken 
in Ex Parte MC-21 (C. F. A. Territory). Members of the Con- 
ference may be interested to some extent in these particular 
hearings, but it is believed that the most important one to 
the members is Ex Parte MC-20, which has been extended to 
include all sections of the states of the Middle Atlantic area. 
Hearing in this case will be held by the Commission July 18 
in Philadelphia. 


“Whether or not the Conference should participate in the 
hearing in Ex Parte MC-20 has been under consideration at 
several meetings, including the ‘town meeting’ held on May 25, 
but the results have been inconclusive. At a meeting of the 
executive committee, the motor and drayage committee was 
authorized to get into contact with the entire membership in 
order to develop the extent of interest in this case. It appears 
that the only procedure that can be followed to develop this 
information is through a questionnaire.” 

A questionnaire has accordingly been sent to members of 
the Conference, with copy of a questionnaire sent to members 
of the Middle Atlantic States Motor Carrier Conference by 
Agent D. T. Waring, so as to give an idea of the testimony 
which will be submitted by the motor carriers. There are seven 
questions asked in the first document and 23 in Mr. Waring’s 
inquiry. They relate to the particular interest in motor truck 
rates involved in MC-20, to personal appearances, and testi- 
mony, taking part in the cross-examination of witnesses and 
compiling the necessary data and the possible employment of 
counsel in the matter. 

Mr. Waring’s questionnaire is more detailed. It calls for 
description of the commodity involved, and quantity, in the 
application of rates; the correct tariffs, volume, weights, 
whether the freight is sold F. O. B. origin or destination; loca- 
tion of consignor, value of commodity per 100 pounds, ap- 
proximate density per cubic foot as packed for shipment, kind 
of a package the commodity is shipped in; distance from origin 
to destination over reasonable direct route from door to door; 
weight of the average shipment of commodity; if the railroad 
commodity rate is available for shipment in less than truck 
load or only railroad carloads; if not railroad competition, then 
what reason compels a truck commodity rate; if the railroad 
commodity rate should be withdrawn or increased, could the 
commodity rate be withdrawn or increased likewise in the 
same amount? 
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CENTRAL STATES MOTOR RATES 


The Traffic World Washington Bureau 


By holding night sessions for the receiving of testimony 
and listening to arguments after office hours on Saturday, 
June 11, the Commission, division 5, closed the record in the 
Commission initiated proceeding MC 21, motor carrier rates in 
Central Territory. It stands submitted for whatever order 
the regulating body may think it should make. 

When the Washington hearing was set it was figured that 
the end could be brought fully a day ahead of the time when 
the conclusion was reached. Extension of the time was brought 
about by the appeal of shipper representatives to the rule laid 
down in the stock yards commission men case in which the 
Supreme Court laid down the rule that administrative bodies 
must give fair hearings. The shippers asked that before they 
were required to make arguments that at least proposed find- 
ings be submitted by the parties, consisting of motor carriers 
on the one side and shippers on the other. That was the broad 
general division, with exceptions to it by motor carriers in 
opposition to the proposal of the central states carriers that 
the Commission issue a minimum rate order “freezing” rates 
shown in specified tariffs as minimum, with a view to the 
stabilization of rates in that territory. The contention of the 
carriers was that the rates in that territory were in a de- 
structive spiral downward. 

Another cause of delay was the refusal of A. O. Graves, 
of the rate department of the Michigan commission, to submit 
copies of reports sent to that body by motor carriers showing 
revenues and expenses which he had said differed from the 
reports sent by them to the federal Commission. Commis- 
sioner Rogers, at the request of shippers, issued a subpoena 
requiring him to furnish the reports. Lawyers argued for and 
against that proposal. Graves refused to answer questions 
asked by Paul Blanchard, of Armour & Co. even after the 
subpoena was issued. Commissioner Rogers, on account of the 
comity between the Commission and state commissions, said 
he did not like to require the witness to answer. It was 
finally agreed that the federal body would require the carriers 
to send to it copies of reports made by them to the Michigan 
commission, with such explanations as they desired to make 
as to the reason for variations in the reports, wherever there 
were any. 

Between the periods of time used in discussing the matter 
testimony was given by H. D. Musick of the Blue Ridge Glass 
Corporation and the Franklin Glass Co.; Allen Dean, the De- 
troit Board of Commerce; L. F. Orr, Pet Milk Co.; H. P. 
Kahl, Sprague-Warner Co.; T. W. Mackey, Western Shade 
Cloth Co.; E. S. Stecher, Stewart-Warner Corporation and 
subsidiaries; J. V. Raymond, United States Gypsum Co.; R. L. 
Tuttle, Holland Furnace Co.; C. B. Tefft, Toledo Chamber of 
Commerce; Andrew H. Brown, Cleveland Chamber of Com- 
merce; J. H. Dougherty, paper interests, and Chester B. Moore, 
the latter in rebuttal on behalf of the motor carriers. 


Proposed Findings of Shippers 


Shippers submitted proposed findings for the Commission 
to make as follows: 


That the record in this proceeding will not support a finding as to 
the proper rates to be applied by motor common carriers for trans- 
portation between points within the territory involved. The record 
clearly shows that unjust, unreasonable, unduly discriminatory, unduly 
preferential, and unduly prejudicial rates, classifications, rules and 
regulations exist in a wholesale way in the present and proposed tar- 
iffs of respondent motor carriers. 

The revenue statistics and other evidence in this record is wholly 
insufficient and does not possess that substantial quality which would 
justify the Commission entering any order which would determine the 
minimum, maximum or precise rates. The evidence does not support 
the claim that there is a downward spiral or otherwise destructive 
trend in rates or that a minimum rate order is necessary; on the con- 
trary the evidence shows many substantial increases in rates. 

Revision of the rate structure is necessary, but this record does 
not contain the substantial evidence upon which such a revision can 
be lawfully made. 

Further investigation is necessary to develop the basic cost data 
and carrier operation upon which a lawful rate structure may be predi- 
cated and pending such investigation no order will be entered in this 
proceeding. 


Carriers’ Suggested Findings 


Conclusions and findings submitted by John R. Turney, in 
behalf of the Central States Motor Freight Bureau, Inc., the 
organization that had been making the fight in behalf of the 
—— carriers, and later elaborated by him in his argument, 
follow: 


Rates, charges, classifications, rules, regulations and practices of 
many of respondent motor carriers are unjust, unreasonable, unjustly 
discriminatory, unduly preferential and prejudicial to points, places, 
localities and to particular descriptions of traffic, and tend to prevent 
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respondents from fulfilling their obligations under the motor carrier 
act to provide safe and adequate service, equipment, and facilities for 
the transportation of property in interstate or foreign commerce. 

There are over 2,000 common carriers by motor vehicle operating 
in central territory, operating under tariffs, rates, classifications, rules 
and regulations which differ widely between competitive carriers en- 
gaged in providing identical or similar service. 

By reason of the large number of differing and conflicting tariffs 
among many respondents, the motor common carrier ‘‘rate system’’ 
throughout the territory is in a demoralized and chaotic condition, 
and tends thereby unduly to burden interstate commerce. 

Conflicts, inequalities and incongruities of the present ‘‘rate sys- 
tem’’ of respondents subject many localities, places and traffic within 
central territory to unreasonable and unjust discrimination and preju- 
dice, and unduly, unreasonably and unjustly prefer other places, lo- 
calities and traffics. 

Competitive ratemaking among respondents in central territory is 
conductive to, has resulted, and is resulting in rate wars, unduly low, 
depressed and non-compensatory rates and charges, and uncertainty 
and instability in the common carrier motor industry within the terri- 
tory. 

Due to the foregoing unstabilized conditions internecine rate wars 
among themselves and with other carriers, and unduly depressed and 
non-compensatory rates which have resulted therefrom, respondents 
herein, as a whole, now are conducting their common carrier operations 
within the territory at a substantial operating loss, with the result that 
their investment and their capacity to provide adequate service and 
facilities already have been impaired, and unless the causes of such 
instability are removed, will continue to be further impaired. 

An order of the Commission prescribing the minimum rates and 
charges and the lawful classifications, rules and regulations to be 
charged and observed by respondents is imperatively necessary and 
desirable in the public interest: 

To remove unjust, unreasonable, unjustly discriminatory, unduly 
prejudicial and preferential rates, charges, classifications, rules, regu- 
lations and practices; 

To enable respondents to provide safe and adequate service, equip- 
ment and facilities for transportation of property in interstate and 
foreign commerce; 

To preserve inherent advantages of and foster sound economic 
conditions in transportation by respondent motor carriers; and 

To promote adequate, economical and efficient service by them at 
reasonable charges without unjust discrimination, undue preference or 
advantage, or unfair or destructive competitive practices. 

The inequalities, preferences, discriminations and instability of the 
present “‘rate system’’ can be corrected only by the compulsory estab- 
lishment and maintenance of a uniform, nondiscriminatory and rea- 
sonably compensatory ‘‘rate system.”’ 

Despite continued and extrarodinary efforts so to do, because of 
the large number and conflicting interest of the many respondents, 
and undue exercise of shipper pressure, particularly upon carriers con- 
ducting smaller operations, respondents have been, are, and will con- 
tinue to be unable to establish or maintain a uniform, reasonable and 
nondiscriminatory ‘‘rate system’’ by voluntary action. 

The ‘‘rate system’’ set forth in the tariffs, and all uncancelled 
supplements thereto now on file with the Commission, of Agent H. M. 
Slater, MF-I. C. C. Nos. 1, 2, 3, 4 and 6; Agent C. M. Myers, .MF-I. 
C. C. No. 1; Agent T. G. Hannon, MC-I. C. C. Nos. 1 and 3; Agent 
C. F. Jackson, MF-I. C. C. Nos. 5 and 6; Agent W. O. Clayton, Jr., 
MF-I. C. C. No. 23; Agent W. L. Myers, MF-I. C. C. No. 1, B-61, 
B-140. B-151, B-64, B-99, B-156, B-158, B-159, B-160, B-161, B-162, B-59, 
B-116, B-125, B-163, B-149, B-147, B-164, B-151, 27, B-124, 124, B-17, 
B-45, B-170, B-171, B-172, B-173; Agent Lou Hoskins, MF-I. C. C. No. 
118, prescribes a just, reasonable and nondiscriminatory ‘‘rate system’’ 
of minimum rates in so far as applicable to Central territory. 

The National Motor Freight Classification, and the exceptions 
thereto published for account of respondents, as listed above, con- 
stitute reasonable motor carrier classification, rules, practices and 
regulations governing the transportation by respondents. 

The light and bulky rule contained in respondents’ said tariffs 
and applicable to transportation of L. T. L. traffic is reasonable and 
just, and is necessary for efficient, economical and nondiscrominatory 
transportation. 


The rule in respondents’ said tariffs, providing for the conditions 
under which volume ratings are applied to mixtures of different com- 
modities, is a just, reasonable, nondiscriminatory and consistent with 
efficient, economical operation. 

Rules in respondents’ said tariffs, providing application of class 
rates from and to unnamed intermediate points, the stopping of truck- 
load shipments in transit for partial loading or unloading; for split 
delivery service, for minimum weights to be applied to truckloads 
moving at class rates; for excess loading and substitution of equip- 
ment, and L. T. L. rates in volume quantities, are just, reasonable, 
nondiscriminatory and consistent with and necessary for efficient and 
economical operation by respondents. 


The motor carrier act prescribes no different tests or standards 
for the determination of just and reasonable minimum rates than for 
just and reasonable maximum rates, and all relevant factors, including 
classification, value of articles, value of service, as well as cost of 
service, are proper to be considered. 

In the absence of any complaint, the reasonableness or justness 
of the present classification ratings of individual articles presently 
applicable in Central territory, and which follow generally similar 
ratings of articles in the comparable railroad classification, which have 
been either prescribed or approved by the Commission and have been 
in effect for many years, is to be presumed. 

Having due regard to the factor of value of the service, earnings 
produced thereby, cost of providing the service, and all other relevant 
factors, the present class rates, as set forth in the tariffs above listed, 
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now applicable to the majority of respondents and traffic in this terri- 
tory, constitute a lawful, just, reasonable, and nondiscriminatory mini- 
mum charge and “‘rate system.”’ 

The commodity rates named in respondents’ proposed area tariffs 
above listed, on the whole, will produce but slight, if any increase 
over the present commodity rates applicable upon the same articles 
and in the same movements. 

Commodity rates proposed in respondent’s said new area tariffs of 
respondents, above listed, are necessary to remove many inequalities, 
inconsistencies, discriminations and preferences now existing in the 
“trate system’’ in Central territory. 

The method adopted by respondents, parties to the proposed area 
tariffs, in establishing and determining the rates, charges, rules and 
regulations therein contained, was the only practical method which 
could be adopted te bring about greater uniformity and less and 
fewer inequalities and inconsisténcies in present rates and charges in 
the territory. 

Having due regard to the value of the service, earnings produced 
thereby, cost of providing the service, and all other relevant facts, 
respondents proposed area tariffs above listed constitute a just, rea- 
sonable, and nondiscriminatory minimum ‘‘rate system’’ of commodity 
rates. 

Because of the lack of uniformity of rates, charges, rules and 
practices between the many respondents, it has been and will continue 
to be impossible for respondents, by voluntary action, to remove all 
inequalities and inconsistencies in the present commodity rates ap- 
plicable in Central territory. 

Prerequisite to the removal of all inequalities, prejudices, and dis- 
criminations against localities, places and traffics, which exist in the 
present ‘‘rate system’’ with respect to commodity rates, it is essential 
first to establish, compulsorily by order of the Commission, a ‘‘rate 
system’’ common to and uniform among all respondents. 

The over-all average cost of transporting less-than-truckload quanti- 
ties of freight by respondents in Central territory averages in excess 
of 3% cents per net ton mile. 

The average cost of transporting truckload traffic in Central terri- 
tory by respondents is in excess of 2% cents per net ton mile. 

The average line-haul cost of transporting freight by respondents, 
exclusive of all terminal elements and factors, is in excess of 2 cents 
per net ton mile. 

The average terminal cost, exclusive of all lines costs, of trans- 
porting freight in truckload lots by respondents is in excess of 5 cents 
per 100 pounds. 

The business of respondents is highly competitive, closely similar 
to in all deleinative characters and subject to the same risks and 
hazards and in the same degree as ordinary commercial enterprises. 

To foster sound, economical conditions within the motor common 
earrier truck industry in this territory, a ‘‘rate system’’ should be 
maintained which will enable respondents, under honest and efficient 
management to operate at an operating ratio not in excess of 90 per 
cent of revenues received. 


Time for argument was assigned to: John R. Turney, Cen- 
tral States Motor Freight Bureau, Inc.; H. J. Waples, American 
Carloading Corporation; George F. Graham, Motor Express, 
Inc., and others; Joseph M. Scanlan, Lee Brothers, Inc.; C. H. 
Dilia, non-bureau members; R. A. Ellison, O. K. Trucking Co. 
and Green Line Steamers, Inc.; H. A. Hollopeter, central states 
shippers defense committee; A. H. Schwietert, Chicago Asso- 
ciation of Commerce; L. F. Orr, Pet Milk Co.; John T. Money, 
National Fertilizer Association; Clare B. Tefft, Toledo Cham- 
ber of Commerce; Andrew H. Brown, Cleveland Chamber of 
Commerce; Allen Dean, Detroit Board of Commerce; W. H. 
Ott, Kraft-Phenix Cheese Co.; and Harry K. Fenske, Great 
Lakes Steel Corporation. 


Inasmuch as Mr. Turney was the only one appearing for 
the proposals of the Central States Motor Freight Bureau, 
without qualification, he was accorded nearly two hours of 
time. Mr. Waples, who appeared for the proposal, objected, 
however, to the part which would bring about, as he said, 
reduction in the revenue of his client. 

When Mr. Turney observed that there were 1,300 mem- 
bers of the association, Commissioner Eastman asked whether 
the record showed that the public should be called on to support 
the 1,300 carriers. Mr. Turney answered that the integration 
of the carriers would be beneficial, adding that the integra- 
tion of carriers had gone on to a considerable extent. 

Commissioner Eastman observed that the record would 
show that Mr. Turney had introduced the term “integration.” 
Answering a question Mr. Turney expressed the belief that 
there was a surplus of transportation but he said he desired 
to say in connection with the talk about surplus transporta- 
tion that if there was to be any slicing off “we prefer that it 
be done in the other field because we think we are the more 
efficient.” 

In behalf of the central states motor carriers it was testi- 
fied that in the year ending with the first quarter of 1938, 
their operating ratio was 101 per cent of their revenue, the 
operating revenues being $98,750,758, their operating expenses, 
$99,793,207, their net operating loss, $1,042,449, which, with 
other income deductions, brought their adverse figure up to 
$1,605,332. 

Arguments in behalf of the shippers were along the line 
indicated by their proposed findings, chief of which was that 
the record would not support a finding as to the proper rates 
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to be applied by the motor carriers in central territory. A 
further contention was that the record showed that rates, 
rules and regulations existed within the territory that were in 
violation of the law and that the evidence did not support the 
contention that there was a downward spiral or otherwise 
destructive trend in rates. 





MOTOR HOURS OF SERVICE 


The Commission, division 5, has postponed the effective 
date in Ex Parte MC 2, prescribing hours of service for motor 
carrier employes, from July 1 to August 1, because the entire 
Commission, to which labor appealed for modification of the 
rules on account of its dissatisfaction with them, has not yet 
made its decision. 

The order was issued by division 5 December 29, 1937. It 
was based on an investigation begun in July, 1936. The order 
prescribing maximum hours of service was dated to be effective 
July 1. It permits, as a maximum service fifteen hours in any 
one day and sixty hours in any one week. 

In a letter to Commissioner Eastman, William Green, 
president of the American Federation of Labor, said “this action 
will leave an indelible blot on the otherwise notable record 
established by the I. C. C. of economic statesmenship and 
social vision in dealing with our transportation problem.” 

Jurisdiction of the matter was taken by the entire Com- 
mission on petition of the American Federation of Labor, the 
International Brotherhood of Teamsters, Chauffeurs, Stable- 
men, and Helpers of America, the Amalgamated Association 
of Street and Electric Railway Employes of America, and the 
International Association of Machinists. The entire Commis- 
sion reopened the proceeding for oral argument before it on 
April 25, since which time it has had the matter under con- 
sideration. On account of its not having arrived at a decision 
in the matter, the effective date of the order issued by division 
5 was postponed from July 1 to August 1. 


MOTOR ACT CHANGES 


The House passed the bill, H. R. 9739, amending the motor 
carrier act, as reported by the House committee on interstate 
and foreign commerce, June 13. No objection was voiced to 
passage of the measure which was sent to the Senate where a 
similar bill was pending on the Senate calendar. Aside from 
amendments made by the House committee the bill embodies 
the amendments recommended by the Commission to facilitate 
the administration of the motor carrier act (see Traffic World, 
June 11, p. 1367). 

The Senate late June 16 passed the bill making changes in 
the motor carrier act with amendments that required action 
by the House. The House concurred in the bill as passed by the 
Senate just before Congress adjourned that night and the 
measure was sent to the President. 

Two amendments to the motor act bill were adopted by 
the Senate and concurred in by the House. One places the 
burden on carriers of justifying increased rates, fares, charges, 
classifications or regulations. The other relates to acquisitién 
of motor carriers by carriers other than motor carriers and 
requires a finding by the Commission that the transaction pro- 
posed will promote the public interest by enabling such other 
carrier to use such service by motor vehicle to public ad- 
vantage in its operations and will not unduly restrain com- 
petition. 


A. T. A. COMMITTEE MEETINGS 


The executive, rate and insurance committees of the Ameri- 
can Trucking Associations, Inc., held meetings in Washington 
this week. 

The executive committee fixed October 31 and November 
1 and 2 as the time for the annual convention scheduled to 
be held in Detroit. 

Herbert Qualls, assistant director of the Commission’s 
Bureau of Motor Carriers, in remarks to the executive com- 
mittee, said that with the increased appropriation obtained 
from Congress for the work of the motor bureau, efforts would 
be increased to obtain compliance with the motor act. Civil 
service examinations would be held soon, said he, for attor- 
neys and special agents to be employed in the enforcement 
section of the bureau. Attorneys and special agents will be 
assigned to each of the district offices, said he, and the super- 
visors also would be assigned to enforcement work. The bu- 
reau now has ninety-four supervisors, said he, the largest 
number in the history of the bureau. 

Members of the rate committee analyzed proposed tariff 
circular No. 3 which has been drafted by the bureau for con- 
sideration of the industry. 

Insurance problems of the industry were considered at the 
meeting of the insurance committee. 
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MOTOR ACT PROSECUTIONS 


According to information received by the Commission, 
Judge Donohoe, in the federal court for Nebraska, Omaha divi- 
sion, has fined Watson Brothers Transportation Co., Inc., $100 
a count on the first four counts of an information consisting 
of 62 counts, charging the giving and granting of concessions 
to various shippers. In addition, said a statement by Secre- 
tary Bartel, Fay V. Watson, president of the corporation, was 
fined $100 on the first count of the information. The judge 
suspended the imposition of a fine against each defendant on 
the remaining counts, of the information, according to the 
secretary’s statement, for a probationary period of three years 
conditioned on obedience to the motor carrier act. The de- 
fendants entered pleas of nolo contendere. 

Also, according to the secretary’s statement, the transpor- 
tation company and President Watson entered similar pleas 
to an information of 25 counts filed in the Lincoln div:sion of 
Nebraska, charging the defendant with giving rebates to Hiil- 
yard Chemical Co. and Chase Candy Co. of St. Louis, Mo. 
Judge Munger, according to the secretary’s statement, assessed 
a fine of $100 a count on the first four counts against the cor- 
poration, and a fine of $100 on the first count against President 
Watson, the fines in all instances to include costs. The re- 
maining counts of the information, according to the secretary’s 
statement, were suspended for a probationary period of three 
years. 

In addition to the criminal information and action thereon, 
the federal court at Omaha permanently enjoined the trans- 
portation company from charging or receiving a greater or 
less or different compensation, refunding or remitting any 
portion of the rates or charges specified in its tariffs, offering, 
granting or giving rebates, concessions or discriminations, and 
assisting, suffering or permitting any person to obtain trans- 
portation at less than the applicable tariff rates, particularly 
between Chicago, Ill., Omaha and other points in Nebraska, 
and Kansas City and St. Joseph, Mo., and Sioux City, Ia. 

The transportation company, according to the secretary’s 
statement, is one of the larger common carriers operating in 
the middle west, in Illinois, Missouri, Iowa, Kansas, Colorado 
and Nebraska, with approximately 350 vehicles. The cases, 
said the secretary’s statement, were filed as the result of an 
investigation conducted by the section of law enforcement of 
the Commission’s Bureau of Motor Carriers, the bureau being 
represented by Chief Attorney Jack G. Scott, and Attorneys 
Hallan Huffman and John Dunning. 

Fines aggregating $3,600 have been imposed by Judge 
Murphree in the federal court at Birmingham, Ala., in prosecu- 
tions brought against L. A. Ragsdale, Inc., and others, on 
pleas of guilty to counts in informations alleging violations of 
the motor carrier act, according to advices received by the 
Commission. 

An information consisting of 22 counts, says a statement 
by Secretary Bartel, was filed against the corporation and 
against Lonnie A. Ragsdale, its president, and Dale B. Viers, 
vice-president and treasurer. That information, said the sec- 
retary’s statement, included counts alleging operation as a 
common carrier without a certificate of public convenience and 
necessity; operating without tariffs; operating as a broker 
without a license; as a broker employing an unauthorized 
carrier; aiding and abetting carriers to operate without author- 
ity and without tariffs; and aiding and abetting carriers to 
grant concessions. 

L. A. Ragsdale, Inc., pleaded guilty on all counts, said 
Secretary Bartel, and was fined $100 each on 18 counts, and 
$300 each on four counts charging aiding and abetting carriers 
in granting concessions, a total of $3,000 against the cor- 
poration. 

Lonnie A. Ragsdale, according to the statement, pleaded 
guilty on ten counts and the remaining counts were nolle 
prossed as to him. He was fined $350, $175 on each of two 
counts charging aiding and abetting: carriers in granting con- 
cessions, and was placed on probation for two years on eight 
counts alleging other infractions of the statute. 

Dale B. Viers, the statement said, pleaded guilty on six 
counts and the others were nolle prossed as to him. According 
to Secretary Bartel Viers was fined $250, $100 on each of two 
counts and $50 on a third. As to three counts, the statement 
said, he was placed on probation for two years. 

Jack G. Scott, chief attorney, and James W. Irwin, at- 
torney, of the Bureau of Motor Carriers, the statement said, 
assisted the district attorney in this prosecution. 


DRAYAGE ALLOWANCES FINE 


Judge Forman, in the federal court at Trenton, N. J., 
according to information received by the Commission, has 
imposed a fine of $1,000 on Fred E. Atlas, member of the firm 
of Harry Atlas Sons’, on a plea of guilty to an indictment 
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charging violations of the Elkins act in obtaining allowances 
for drayage in lieu of lighterage on carload shipments of shell 
eggs to New York harbor. The court, said a statement by Sec- 
retary Bartel, suspended sentence on 14 counts of the indict- 
ment and placed the defendant on one year’s probation. 

This case, according to the secretary’s statement, was one 
of a number of similar proceedings involving false claims for 
drayage allowances on eggs to the New York harbor district. 
All other cases of a similar nature, according to the secretary, 
have been disposed of by pleas of guilty and the imposition of 


fines. The matter was investigated by the Commission’s Bureau 
of Inquiry. 


W. T. L. TRUCK RATE COMMITTEE 
; Representatives of a number of truck rate bureaus, meet- 
ing at Des Moines, Iowa, this week, made another step in the 
direction of uniformity of rate procedure in Western Trunk Line 
territory by setting up a central standing rate committee to 
consider proposals for rate changes. Under the new arrange- 
ments, all proposals for rate changes in that territory will be 
filed with the Western Trunk Line Motor Common Carriers 
Bureau, Des Moines, and will then be handled by the new 
committee on which each of the five bureaus in the territory 


is represented. The following bureaus are parties to the agree- 
ment: 


Western Trunk Line Motor Common Carriers Bureau, Des Moines; 
Mid-Western Motor Freight Tariff Bureau, Kansas City, Mo.; Northwest 
Tariff Bureau, St. Paul, Minn.; Mississippi Valley Motor Freight 
Bureau, St. Louis, Mo., and Central Motor Freight Bureau, Chicago. 


The Central States bureau became a party to the plan 
because it publishes Western Trunk Line intraterritorial rates 
for a number of its members. 

The new committee will hold hearings the third Monday of 
each month at Des Moines. Its members are as follows: 


Chairman, C. E. Bellew, Western Trunk Line Motor Common Car- 
riers Bureau; secretary, C. F. Ewing, manager, Mississippi Valley 
Motor Freight Bureau; C. L. Lawson, Central Motor Freight Bureau; 
Lou Hosking, Northwest Tariff Bureau, and F. P. Willette, Mid-West- 
ern Motor Freight Tariff Bureau. 


MOTOR FEES PROHIBITIVE 

Asserting that truck operating expenses in Wisconsin are 
prohibitive by reason of fees exacted by the state, Earl W. 
Slagle, in MC 2600, Earl W. Slagle, Lincoln, Neb., doing busi- 
ness as Slagle Transfer, has asked the Commission to modify 
its previous awards and certificate by withdrawing Wisconsin 
from them. In his application Slagle waives any right that 
he may have under the law to notice and hearing before dis- 
missal of the Wisconsin part of his application and rights. 

Slagle, according to his petition, was awarded a certificate 
to operate as a common carrier in Wisconsin, among other 
states. He says he has decided not to pursue trucking opera- 
tions in Wisconsin “for the reason that operating expenses in 
the state of Wisconsin in the form of mileage taxes, permit and 
license fees are prohibitive to any profitable operation in the 
course of this petitioner’s business.” 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC F-268, L. A. Merillat, purchase, George A., G. Lay- 
ton, and J. Emerick Brown, as of June 9; MC F-449, Hayes 
Freight Lines, Inc., of Indiana, purchase, Frank Ginn, as of 
June 10; MC 45, Sub. No. 1, Wisconsin Power and Light Co., 
Mineral Point-Kieler extension, as of June 3; MC 959, Sub. 
No. 1, Sharps Transport, Eldorado-Lockwood extension, as of 
June 3; MC 1730, H. L. Cleveland, common carrier applica- 
tion, as of May 25; MC 1730, Sub. No. 1, H. L. Cleveland, 
extension of operations, Rochester, as of May 25; MC 2908, 
Sub. No. 1, Capitol Motor Lines, extension of operations, Anda- 
lusia, as of June 1; MC 3359, Sub. No. 1, Gordon A. Aspenson, 
extension of operations, Dodgeville, as of June 3; MC 14386, 
Redman Van & Storage Co., broker application, as of June 4; 
MC 18267, Sub. No. 1, Austin F. Akin, Mercedes-Cuero exten- 
sion, as of May 31; MC 31039, Sub. No. 1, Capitol Motor Lines, 
extension of operations, Selma, as of May 20; MC 31533, Cal- 
vert Motor Freight Co., Inc., common carrier application, as 
of June 6; MC 33421, Byron L. Homes, common carrier appli- 
cation, as of June 3; MC 44969, Valvin Gresham Driskill, 
common carrier application, as of May 31; MC 44969, Sub. No. 
1, Valvin Gresham Driskill, extension of operations, as of 
May 31; MC 47942, O. R. Hayden, contract carrier application, 
as of June 6; MC 47942, Sub. No. 1, O. R. Hayden, extension 
of operations, as of June 6; MC 86934, O. R. Hayden, common 
carrier application, as of June 6; MC 50285, Alton Higgins, 
contract carrier application, as of June 6; MC 60253, Sub. No. 1, 
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Agnes Metz, dba Arlington Truck Co., extension of operations, 
as of June 6; MC 86418, Chris Kraft, contract carrier applica- 
tion, as of June 6; MC 86454, Isaac Shachtman, common Carrier 
application, as of June 6; MC 86478, L. J. Clark, common car- 
rier application, as of June 6; MC 88380, O. L. Harvey, common 
carrier application, as of May 19; MC 88468, Roy Alexander, 
contract carrier application, as of June 6; MC 88673, C. C. 
Barrett, contract carrier application, as of June 6; MC 88755, 
M. J. Proctor, common carrier application, as of June 6; MC 
88787, F. M. Ratcliffe, common carrier application, as of June 
6; MC 88793, Jack De Biase, common carrier application, as of 
June 6; MC 88901, Gifford H. Huffman, contract carrier applica- 
tion, as of June 1; MC F-81, A. M. Whitney, purchase, Harold 
and Thell Futrell, as of June 7; MC F-114, A. M. Whitney, con- 
trol, Robinson Motor Lines, as of June 7; MC F-286, Florida 
Motor Lines Corp., merger, Gulf Crescent Motor Lines, Inc., 
as of June 8; MC-F 149, Glenn E. and Ear] I. Bruce, purchase, 
Fred A. Guinn, as of June 8; I. & S. M-308, paper box board, 
T. L., three deliveries at New York City, as of June 3; MC 
C-23, American Carloading Corporation vs. Roadway Transit 
Co., as of June 3; MC C-23 Sub. No. 1, American Carloading 
Corporation vs. Transamerican Freight Lines, Inc., as of June 
3: MC C-23 Sub. No. 4, Motor Carriers Central Freight Asso- 
ciation vs. Transamerican Freight Lines, Inc., as of June 3; 
MC C-23 Sub. No. 5, Motor Carriers Central Freight Asso- 
ciation vs. Roadway Transit Co., as of June 3; MC C-44, 
Chicago-Milwaukee Motor Carriers, Inc., vs. James H. Lusha, 
as of June 2; MC 978 Sub. No. 1, Sam Valenti, extension of 
operations, as of June 1; MC 2869 Sub. No. 1, Union Bus Co., 
extension of operations, Alma, as of June 1; MC 31377, H. P. 
Gibbs, common carrier application, as of May 31; MC 5112 
Sub. No. 1, J. Smith, extension of operations, Alabama, as of 
June 2; MC 37926 Sub. No. 1, Florence Wright, extension of 
operations, Delaware, as of June 2; MC 40223 Sub. No. 10, 
Interstate Transit Lines, extension of operations, Kansas, as 
of June 2; MC 50511, Landis Wertz, common carrier appli- 
cation, as of June 3; MC 50974, Gilbert Isaacson, common car- 
rier application, as of June 3; MC 54144 Sub. No. 1, Jerry 
Carfagno, extension of operations, Eddystone, Pa., as of June 
2; MC 60896, Highway Express, Inc., contract carrier applica- 
tion, as of June 1; MC 63993 Sub. No. 1, City Warehouse Co., 
extension of operations, as of June 2; MC 72119, Harry R. 
Eriksen, common carrier application, as of May 31; MC 1390, 
Harry R. Eriksen (successor in interest to Frank Sharp), 
common carrier application, as of May 31; MC 73611, Bennett 
Motor Transportation Co., Inc., common carrier application, 
as of June 3; MC 73897, Mrs. E. L. Hemphill, contract carrier 
application, as of May 31; MC 83784 Sub. No. 1, Herman 
Pavel, extension of operations, Wilmington, Del., as of June 1; 
MC 85039, George W. Belew, common carrier application, as 
of June 3; MC 85039 Sub. No. 1, George W. Belew, extension 
of operations, as of June 3; MC 86031, George N. Hull, dba 
Hull Brothers, common carrier application, as of June 3; MC 
86817, Strom Bros., common carrier application, as of May 
31; MC 88021, Levine Bros., contract carrier application, as of 
June 1; MC 88144, T. N. Seal, common carrier application, as 
of June 1; MC 88179, Kallam & Doster, common carrier ap- 
plication, as of May 20; MC 88353, Charles Gehrke and Son, 
common carrier application, as of June 2; MC 88416, James 
Garufi, common carrier application, as of June 1; MC 88847, 
Nick Florio, common carrier application, as of June 1; MC 
94580, Thomas Stanley Redding, common carrier application, as 
of May 31; MC 19043, Hunt Transfer Co., Inc., broker applica- 
tion, as of June 8; MC 39613, Hemingway Bros. Interstate Truck- 
ing Co., contract carrier application, as o June 7; MC 50461, 
Grant B. McKinney, common carrier application, as of June 6; 
MC 67225, Sub. No. 4, B. C. Motor Transportation, Ltd., extension 
of operations, as of June 8; MC 69546, Sub. No. 1, Henry 
Dinig, extension of operations, as of June 7; MC 86834, Carl A. 
Anderson, common carrier application, as of June 7; MC 88093, 
Clarence Weihs, common carrier application, as of June 7; MC 
88760, Frank Long, contract carrier application, as of June 7; 
MC 88763, Richard English, contract carrier application, as 
of May 23; MC 86797, George Edmund Jackson, common car- 
rier application, as of June 3. 


AUTOMOBILE CARRIER INQUIRY 


The Commission, on petition of M. & G. Convoy, Inc., 
Maurer & Myers Auto Convoy, John G. Reeser, and others, has 
reopened Ex Parte MC 4, qualifications of employes and safety 
of operation and equipment of common carriers and contract 
carriers by motor vehicle, solely for the purpose, as its order 
said, of investigating the safety of operations of motor vehicles 
used in the transportation of automobiles which motor vehicles 
are so constructed that all or part of one of the automobiles 
being transported protrudes over the cab, and of prescribing 
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reasonable rules and regulations governing the operation of 
such motor vehicles. 

The proceeding is assigned for hearing before Examiner 
R. W. Snow, at Washington, July 6 at 10 o’clock a. m. 

Under the laws of Pennsylvania, as construed by its courts, 
according to a petition filed by operators of automobile car- 
riers asking for an investigation, such carriers are not per- 
mitted to operate over highways in the keystone commonwealth. 


ALL-COMMODITY RATES OPPOSED 


The Akron, O., Motor Transportation Association has 
adopted a resolution condemning all-commodity rates generally 
and instructing its officers, specifically, to file a petition for 
suspension of Agent Pope’s 87-1 I. C. C. 280, dated to become 
effective June 30, the rates in which, the resolution says, will, 
if permitted to become effective, “have an injurious effect on 
the rate structure of motor carriers generally and will tend 
to create an unsound economical condition within the motor 
carrier industry.” The resolution instructs that copies be sent 
to other motor carrier tariff publishing agencies with the re- 
quest that they take similar action. 


MOTOR BUREAU DIRECTORS TO CONFER 


The sixteen district directors of the Commission’s Bureau of 
Motor Carriers are to hold a conference at the Commission 
June 20-25, under the supervision of Director Blanning and 
Assistant Director Qualls, of that bureau. They will consider 
problems with which they are dealing at their offices at dis- 
trict headquarters. The conference that is to be held is regarded 
as an annual affair, likely to be continued at least until the 
administration of the motor carrier act has become more set- 
tled than as at present. 





HIGHWAY AUTHORIZATION ACT 


President Roosevelt has signed H. R. 10140, the bill carry- 
ing authorizations for appropriations for the improvement of 
highways for the fiscal years 1940 and 1941 (see Traffic World, 
June 4, p. 1317). The amounts authorized under the law for 
the respective years are as follows: 

Federal aid, $100,000,000 and $115,000,000; secondary 
roads, $15,000,000 and $15,000,000; elimination of hazards at 
grade crossings, $20,000,000 and $30,000,000; forest roads, $10,- 
000,000 and $13,000,000; public land roads, $1,000,000 and 
$2,000,000; national park roads, $4,000,000 and $5,000,000; 
national parkways, $6,000,000 and $8,000,000; and Indian reser- 
vation roads, $2,500,000 and $3,000,000. 


Cc. F. A. MOTOR COMMON CARRIERS ORGANIZE 


Motor common carriers operating in C. F. A. Territory met 
at the Stevens Hotel, Chicago, to arrange for participation in 
the arguments on a large number of contract carrier applica- 
tions set before the Commission at Washington June 20. Those 
present pledged a defense fund of $1,500 which was expected 
to be increased as contact was made with additional common 
carrier operators. Harry F. Chaddick, Illinois chairman of the 
common carrier division, American Trucking Associations, Inc., 
presided and was elected president of the permanent organiza- 
tion formed under the name of the Central States Motor Com- 
mon Carriers. Barney Cushman, new president of the Central 
Freight Association, was elected treasurer, and William A. 
Kottmeier secretary. 


MOTOR BUREAU SUPERVISORS 


The Commission has appointed five new supervisors for 
service in the field under the Bureau of Motor Carriers as 
follows: 

Ira S. Nelson, district No. 1; William Kerslake, No. 2; 
Arthur B. Abercrombie, No. 6; Herbert H. Hauser, No. 15; 
and Carl C. Crouse, No. 10. 

In addition five rate agents in the field have been added 
to the supervisory force and one special agent has been made 
a supervisor. The supervisors are under the control of C. E. 
Calvert, whose appointment as general supervisor was an- 
nounced some time ago. The supervisors are part of the force 
the Commission maintains in the field for the enforcement of 
the motor carrier act. 


HIGHWAY RIGHT USE NOT VESTED 


A three-judge federal court in the southern district of New 
York has dismissed an application for an order vacating and 
setting aside a Commission motor carrier order, the applica- 
tion having been made by Frank Visceglia, individually and 
doing business as Ace United Van Service and United Van 
Service, and Connie Putignano, individually and doing business 
as All-American Van Service. Visceglia asked for common and 
contract carrier authority to continue operations under the 
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grandfather clause, and to act as a broker. Putignano asked 
contract and common carrier authority. 

They contended that denial of the application by the Com- 
mission under the grandfather clause was an invasion of their 
constitutional rights. Circuit Judge Augustus Hand, who 
delivered the opinion of the court, said that their contention 
about constitutional rights could not prevail. 

__ “Applicants,” said he, “had no vested right to use public 
highways to carry on a business as carriers in interstate com- 
merce without obtaining the certificate or permit required by 
the act. Cf. Buck vs. Kuykendall, 267 U. S. 307; Packard vs. 
Banton, 264 U. S. 140. But by their application they were here 
seeking a privilege only under the grandfather clause which, 
if denied, involved no deprivation of their right to apply for 
certificates and permits under sections 207 and 209 (b) of the 
act and to obtain them if they are able to satisfy the Commis- 
sion that public convenience and necessity will thereby be 
served and that they are fit to operate in interstate commerce 
by motor vehicle.” 


SELF-LIQUIDATING HIGHWAY BILL 
Chairman Lea, of the House committee on interstate and 
foreign commerce, by request, has introduced H. R. 10932, a 
bill to provide for the construction of privately financed self- 
liquidating highways of superior standard and other public 
works pertinent thereto. 


BLOWERS CONTRACT APPLICATION 


Due to the fact that exceptions to the recommended report 
in MC-293, Blowers Transfer Co., Inc., contract carrier appli- 
cation (see Traffic World, May 14, p. 1131), have been filed 
by the applicant, the recommended order of joint board 180 
denying a permit has been stayed. 


CONTRACT PERMIT QUESTIONS 


Oral argument in MC 1898, Keystone Transportation Co., 
Youngstown, O., contract carrier application and related cases, 
now set for Washington, June 20-21 (see Traffic World, June 
11, p. 1367), has been postponed to a date to be hereafter fixed. 
The Commission stayed the orders in the Keystone and related 
cases until its further order. The postponement also carries 
with it. the arguments to have been made on the days men- 
tioned on questions pertaining to the scope of permits issued to 
contract carriers and the limitations that might be placed in 
such permits. 

In connection with this argument it was announced at the 
American Trucking Associations, Inc., that the common car- 
rier and the contract carrier divisions of the association would 
be represented separately in the argument by attorneys of their 
own choosing. It was understood that this determination was 
reached on account of a conflict in interest between the two 
classes of carriers. The association, as an association, it was 
said, would not participate in the argument. 


MOTOR ORDERS STAYED 

The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 63418 and MC 86636, Charles H. Donoho, common car- 
rier applications; MC F-489, Forrest E. Miller, purchase, George 
L. Pearce and J. W. Childress; MC C-63, Hausman Steel Co. vs. 
Seaboard Freight Lines, Inc., and Keeshin Motor Express, Inc.; 
MC 45363, Stone’s Express, Inc., common carrier application; 
MC 51114, Stone’s Express, Inc., contract carrier application; 
MC 87035, Motor Rail Co., common carrier application. 


CHICAGO TRAFFIC COUNCIL 


Members of the traffic council of the Chicago Association of 
Commerce, meeting June 14, voted.to support action taken 
by a group of shippers at a meeting at Cleveland, O., June 2, 
in an attempt to obtain a revision of Rule 10 of the Official 
Classification. The proposal put forward at the Cleveland 
meeting, at which N. W. Ford of the Manufacturers’ Association 
of Hartford, Conn., acted as chairman, was to revise the pres- 
ent rule, which provides for the assessment of the highest rate 
and highest minimum weight for any article in a mixed car- 
load on the entire carload, and the meeting of any weight 
deficit at that highest rate, so that the actual rate applicable 
would be assessed against the various commodities included in 
proportion to the actual weight of such commodities, and that 
the weight deficit, up to the highest minimum assessible would 
be applied at the lowest rate applicable on any article in- 
cluded. 

The Chicago council voted to set up a special committee 
to work with other shippers’ groups in Official Territory to 
bring about the change. 
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George A. Blair, traffic manager, Wilson and Company, 
chairman of the special committee of the National Industrial 
Traffic League on Ex Parte 104, part 2, said that, as matters 
were developing under the Commission’s orders in that case, 
no shipper receiving any terminal services from the railroads, 
however small, could safely consider himself unaffected by 
those orders. The council voted actively to join with the 
league’s committee in their efforts to get fair application of 
the decisions and set June 28 at the Palmer House as the time 
and place when interested parties would meet and consider 
action. 

Several matters having to do with motor freight carriage 
were discussed. A. H. Schwietert, assistant traffic director of 
the association, reported on the hearings and arguments in 
MC-21, the Central Motor Freight Association’s minimum rate 
petition before the Commission, in which he took active part 
on behalf of the council. There was some discussion of a 
somewhat similar petition recently filed by the Midwest Motor 
Freight Bureau of Kansas City, Mo., under number MC-84, 
and the meeting voted to have the council take the same posi- 
tion in that proceeding as it had taken in MC-21. 

The meeting voted to oppose payment by shippers for 
motor tariffs and urged refusal to do so by all shippers. 


A. T. A. ENTERTAINS IN NEW OFFICES 
Officials of the American Trucking Associations, Inc., en- 
tertained friends June 15 in connection with the formal open- 
ing of its new home at 1013 Eixteenth St., N. W., Washington, 
D. C., which was formerly the “town” house of the late Senator 


Couzens, of Michigan. The offices formerly were in the In- 
vestment Building. 


AIR EXPRESS GAINS 


Air express shipments for the first four months of 1938 
were 6.1 per cent higher than in the same months of 1937, 
according to a statement by the Railway Express Agency. For 
that_period in 1938 the shipments numbered 213,060 as against 
200,796 in 1937. Judged by shipments in and out of New York 
City, greatest gains were registered by the clothing industry, 
the total for May, 1938, being 35 per cent over that for May, 
1937. Printed matter, however, still holds first place among 
air express shipments in and out of New York City, the 6,952 
shipments in May, 1938, being 17 per cent over those in the 
same month of 1937. 


AIR ACCIDENT REPORT 


An air accident board created by Secretary of Commerce 
Roper has reported that the probable cause of the aircraft 
accident in which ten persons lost their lives when a United 
Air Lines Transport Corporation plane fell near Cleveland, O., 
May 24, was a fire in the right engine accessory section which 
resulted from the failure of a cylinder barrel and was fed 
from the right engine oil supply. 


AIR TRANSPORT REGULATION 
The Traffic World Washington Bureau 


Congressional action on S. 3845, the bill creating the Civil 
Aeronautics Authority and providing for regulation and promo- 
tion of civil aeronautics, was completed June 13 with approval 
of the conference report on the measure by the Senate. The 
House had approved the report June 11. Provisions of the bill 
as revised by the conferees were outlined in the Traffic World 
of June 11, p. 1380. The measure was sent to the President. 

The legislation was commended by Representative Mapes, 
of Michigan, who favored regulation of air carriers by the Inter- 
state Commerce Commission. Except for the creation of the 
new authority, said he, the legislation met with general ap- 

roval. 
‘ “Tt is well drafted and covers the subject in a very satis- 
factory manner,” said he. “It meets with very general approval 
of the industry and those who had made a study of the sub- 
ject as well as of the members of the House who have been 
most instrumental in piloting it through Congress.” 

Chairman Lea, of the House committee on interstate and 
foreign commerce, said Representative Bulwinkle, of North 
Carolina, deserved the credit for being the originator of the 
general idea of having an independent regulatory authority 
and an administrator who would perform executive functions 
and be subject to removal by the President. The members of 
the authority may not be removed by the President except for 
inefficiency, neglect of duty or malfeasance in office while there 
is no restriction on the authority of the President to remove 
the administrator. 

“We believe this policy of separating such duties accord- 
ing to the functions performed could well be applied to many 
organizations in the federal government,” said he, referring 
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to the fact that, under the bill, the Civil Aeronautics Authority 
would exercise quasi-judicial and legislative powers while the 
administrator would exercise executive functions because he 
would take over the duties of the Department of Commerce 
under the air commerce act. 

Chairman Lea said it was the belief of the committee it 
had written a bill in harmony with the decision of the Supreme 
Court in the Humphrey case in which the court held the Presi- 
dent did not have the power to remove Commissioner Hum- 
phrey, of the Federal Trade Commission, because the com- 
missioner’s mind did not go along with the President’s mind. 

“We limit the power of the President to remove the 
members of the authority,” said he. “We leave him unlimited 
authority to remove the members of the safety board and the 
administrator, because those officers are manifestly executive 
a concerning whom the President has the right of re- 
moval. 

“In this connection I express my fine appreciation of the 
cooperation that we have had from the members of the com- 
mittee regardless of politics in trying to work out as good a 
bill as it was possible for us to write.” 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the pro- 
visions of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


Conference 140-9 between Compagnie Generale Transatlantique, Wa- 
terman Steamship Corporation, Norddeutscher Lloyd, Lykes Bros.-Ripley 
Steamship Company, Inc., and ten other carriers comprising the mem- 
bership of the Gulf/French Atlantic Hamburg Range Freight Confer- 
ence, revises provision of the conference agreement in respect to divi- 
sion of the through rates which member lines may accept on through 
shipments from Pacific Coast ports to Continental-European ports, with 
transhipment at a Gulf port. 


6082-1 between Furness, Withy & Co., Ltd. (Furness Red Cross 
Line), and American Caribbean Line, Inc., modifies agreement 6082 to 
eliminate the port of Christiansted, St. Croix, Virgin Islands, as a port 
of destination. Agreement 6082 provides for the transportation of fish 
under through bills of lading from Halifax, Nova Scotia, and St. John’s, 
Newfoundland, to United States Virgin Islands ports of Charlotte 
Amalie, St. Thomas, and Frederiksted and Christiansted, St. Croix, with 
transipment at New York. 


6132 between Societe Franco-Iberique D’Armement and Southern 
Pacific Company (‘‘Morgan Line’’) provides for the transportation of 
palm fibre in compressed bales under through bills of lading from Casa- 
blanca, Morocco, to New Orleans, Galveston, and Houston, with tran- 
shipment at New York. 

6154 between Yamashita Kisen Kabushiki Kaisha (Yamashita Line) 
and American Caribbean Line, Inc., provides for the transportation of 
cargo under through bills of lading from Japan and China to St. Thomas, 
and Frederiksted and Christiansted, St. Croix, Virgin Islands, with 
transhipment at New York. 

6167 between Osaka Syosen Kaisya and Swayne & Hoyt, Ltd. (Gulf 
Pacific Line), provides for the transportation of cargo under through 
bills of lading from China, Japan, Port Swettenham, and Straits Settle- 
ments to United States Gulf ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

6252 between Silver Line, Limited, and Luckenbach Gulf Steamship 
Company, Inc., provides for the transportation of cargo under through 
bills of lading from South Africa (Capetown-Beira Range) to San Fran- 
cisco, Los Angeles Harbor, Portland, Seattle, and Tacoma, with tran- 
shipment at specified United States Pacific Coast ports. 

6253 between Silver Line, Limited, and Luckenbach Gulf Steamship 
Company, Inc., provides for the transportation of cargo under through 
bills of lading from China (Shanghai), the Philippine Islands, Straits 
Settlements, Ceylon, British India, and Hongkong to San Francisco, Los 
Angeles Harbor, Portland, Seattle, and Tacoma, with transhipment at 
specified United States Pacific Coast ports. 

6254 between Silver Line, Limited, and Luckenbach Steamship Com- 
pany, Inc., provides for the transportation of cargo under through bills 
of lading from China (Shanghai), the Philippine Islands, Straits Settle- 
ments, Ceylon, British India, and Hongkong to San Francisco, Los 
Angeles Harbor, Portiand, Seattle, and Tacoma, with transhipment at 
specified United States Pacific Coast ports. 

6256 between Silver Line, Limited, and Luckenbach Steamship Com- 
pany, Inc., provides for the transportation of cargo under through bills 
of lading from South Africa (Capetown-Beira Pange) to San Francisco, 
Los Angeles Harbor, Portland, Seattle, and Tacoma, with transhipment 
at specified United States Pacific Coast ports. 

6257 between Silver Line, Limited, and Luckenbach Steamship Com- 
pany, Inc., provides for the transportation of cargo under through bills 
of lading from the Dutch East Indies to San Francisco, Los Angeles 
Harbor, Portland, Seattle, and Tacoma, with transhipment at specified 
United States Pacific Coast ports. 

6258 between Silver Line, Limited, and Luckenbach Gulf Steamship 
Company, Inc., provides for the transportation of cargo under through 
bills of lading from the Dutch East Indies to San Francisco, Los Angeles 
Harbor, Portland, Seattle, and Tacoma, with transhipment at specified 
Pacific Coast ports. 

6272 between Societe Franco-Iberique D’'Armement and Agwilines, 
Inc. (Clyde-Mallory Lines), provides for the transportation of palm fibre 
under through bills of lading from Casablanca, Morocco, to Charleston, 


The Traffic World 





Vol. LXI, No. 25 


S. C., and Jacksonville, Miami, and Tampa, Fla., with transhipment at 
New York. 


6273 between McCormick Steamship Company and Kawasaki Kisen 
Kaisha (‘‘K’’ Line) provides for the transportation of cargo under 
through bills of lading from Los Angeles Harbor, San Francisco, Port- 
land, Astoria, Seattle, and Tacoma to Canal Zone, Cuba, Colombia, and 
Venezuela, with transhipment at San Francisco or Los Angeles Harbor. 

6279 between N. V. Stoomvaart Maatschappij ‘‘Nederland,’’ N. V. 
Rotterdamsche Lloyd, N. V. Nederlandsche-Amerikaansche Stoomvaart- 
Maatschappij (Holland-America Line), and Agwilines, Inc. (Clyde-Mal- 
lory Lines), provides for the transportation of cotton under through 
bills of lading from Soerabaya, Samarang, and Cheribon, Java, to 
Charleston, with transhipment at New York. 


Agreements Cancelled 

4544 between N. V. Stoomvaart Maatschappij ‘‘Nederland,’’ N. V. 
Rotterdamsche Lloyd, N. V. Nederlandsche-Amerikaansche Stoomvaart- 
Maatschappij (Holland-America Line), and Agwilines, Inc. (Clyde-Mal- 
lory Lines), which has been superseded by 6279. 

5048 between Silver Line, Limited, and Luckenbach Gulf Steamship 
Company, Inc., which has been superseded by 6252. 

5049 between Silver Line, Limited, and Luckenbach Gulf Steamship 
Company, Inc., which has been superseded by 6253. 

5051 between Silver Line, Limited, and Luckenbach Steamship Com- 
pany, Inc., which has been superseded by 6254. 

5053 between Silver Line, Limited, and Luckenbach Steamship Com- 
pany, Inc., which has been superseded by 6256. 

5122 between Silver Line, Limited, and Luckenbach Steamship Com- 
pany, Inc., which has been superseded by 6257. 

5124 between Silver Line, Limited, and Luckenbach Gulf Steamship 
Company, Inc., which has been superseded by 6258. 

5661 between Osaka Shosen Kaisha and Swayne & Hoyt, Ltd. (Gulf 
Pacific Line), which has been superseded by 6167. 


SERVICE TO SOUTH AMERICA 


The Maritime Commission has completed the purchase 
from the Panama Pacific Line of the three modern fast com- 
bination passenger and cargo vessels which are to be placed 
in the new service to the east coast of South America which 
the commission will inaugurate on or about September 1, ac- 
cording to Chairman Land. 

The three vessels are the California, Virginia, and the 
Pennsylvania. They were formerly operated by the Panama 
Pacific Line in the intercoastal trade. 

Under the agreement by which the commission acquired 
the ships for the new South American run, the commission 
paid the Panama Pacific Line $9,889,900 for the three vessels. 
This payment was applied to the satisfaction of $5,139,900 in 
mortgages which the commission held on the liners and the 
remainder was credited on the obligations to the commission 
of the United States Lines Company of which the Panama 
Pacific Line is a subsidiary. 

Panama Pacific Line had previously filed in the Court of 
Claims a suit against the government of $1,980,728 for alleged 
damages growing out of the termination of its ocean mail con- 
tracts. The company has withdrawn this suit. 

The three liners are among the most modern ships in the 
American merchant marine. They are steel, twin-screw, turbo- 
electric ships slightly over 600 feet in length, each capable of 
a speed of 18 knots and equipped with all the latest safety 
devices. All the vessels will be completely reconditioned be- 
fore being placed in the South American service. 

Contracts for the reconditioning of the California, Virginia 
and Pennsylvania were awarded by the Maritime Commission 
June 13. The Bethlehem Shipbuilding Corporation of New 
York City, with a bid of $685,000 for any two ships, was 
awarded the contract for reconditioning the Virginia and the 
Pennsylvania. The Newport News Shipbuilding & Dry Dock 
Co. of Newport News, Va., with a bid of $307,000 for any one 
ship, was awarded the contract for the reconditioning of the 
California. 

The reconditioning work includes installation of spacious 
new swimming pools, rearrangement and enlargement of cabins, 
improvement of crew quarters, air-conditioning of the dining 
salons, installation of a lido deck, and other new facilities re- 
quired for modern steamship travel, according to the com- 
mission. 


SHIPPING LEGISLATION 


H. J. Res. 685, providing for continued operation in for- 
eign trade of the Baltimore Mail Line, was stricken from the 
calendar of the House June 16 on objection to its considera- 
tion by representatives Rich, of Pennsylvania, Costello, of 
California, and Rigney, of Illinois. 

H. R. 10573, authorizing subsidy contracts for vessels en- 
gaged in intercoastal commerce, was stricken from the calen- 
dar of the House on objection to its consideration by repre- 
sentatives O’Malley, of Wisconsin, Rich, and Luecke, of Mich- 
igan. 
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MERCHANT MARINE LEGISLATION 


The Traffic World Washington Bureau 


Approval by the Senate June 13 of the conference report 
on the Bland-Copeland merchant marine bill (H. R. 10315) 
completed congressional action on the measure, the House hav- 
ing adopted the report June 11. 

The conference report was approved in the House over 
objections relating to the provisions creating a mediation board 
to handle marine labor disputes and for the training of seamen. 

Chairman Bland, of the House committee on merchant 
marine and fisheries, defending the conference report, denied 
charges made by marine labor spokesmen that the provisions 
relating to training of seamen would be used to train men to 
serve as strikebreakers and take the places of seamen now 
employed. 

Representative Oliver, of Maine, opposed the creation of 
a mediation board on the ground that another governmental 
agency was not required. 

The Senate approved the report without debate. Provi- 
sions of the bill, which was sent to the President, were out- 
lined in the report of the conferees (see Traffic World, June 
11, p. 1369). 

The bill revises various subsidy provisions of the merchant 
marine act of 1936, amends the intercoastal and shipping acts 
to give the Maritime Commission effective regulatory control 
of rates and practices of common carriers in the Great Lakes, 
coastwise and intercoastal trades except that the common car- 
riers on the Great Lakes are not subject to the provisions giv- 
ing the commission power to prescribe minimum rates, creates 
a maritime labor board and sets up a system of guaranteeing 
—— on ships to aid the construction and rehabilitation of 
ships. 

Estimates of appropriations of $100,000 for the Maritime 
Labor Board and of $1,000,000 for the federal ship mortgage 
insurance fund created by the merchant marine bill were sent 
to Congress by President Roosevelt. 

The appropriations recommended for the Maritime Labor 
Board and the federal ship mortgage insurance fund were in- 
cluded in the second deficiency appropriation bill passed by 
the Senate. 


M. C. OFFERS SHIPS FOR SALE 


The Maritime Commission has offered for sale or charter, 
under competitive bidding, the American Republics Line and 
its fleet of 10 vessels, plus the three luxury liners that are to 
be placed in the new express service between New York and 
the east coast of South America which will be inaugurated on 
or about September 1. Bids are returnable July 15. In issuing 
the call for bids, Chairman Land said: 


The commission's action in offering the American Republics Line 
for sale or charter will affect in no way the program to establish on or 
about September 1 a modern steamship service to the east coast of 
South America with the three liners recently acquired by the commis- 
sion as previously announced. The commission’s invitation for bids 
stipulates that the purchaser or charterer must be prepared to start 
this service at that time. If no satisfactory bids are received the com- 
mission will operate the service until such a time as is considered pro- 
pitious to again offer the line for sale or charter. 


In addition to the three liners, the advertised fleet includes 
10 cargo vessels which the American Republics Line now op- 
erates between U. S. north Atlantic and ports on the east 
coast of South America. The line is operated by C. H. Sprague 
& Son of Boston for the commission. 

The commission’s invitation requires each bidder to incor- 
porate an application for an operating subsidy which will be 
granted the charterer or purchaser of the line. In the event 
of charter, this subsidy is to continue for the life of the charter- 
party which is to run for three years with a provisional exten- 
sion of two years. In the event of purchase, the subsidy is to 
run for seven years in the case of the three liners and for 
three years in the case of the freight ships. A condition of the 
seven-year subsidy for the liners is that it may be cancelled by 
the commission at the expiration of four years upon 90 days’ 
notice to the operator if at that time the commission shall have 
available for use in the service three vessels of the same type, 
construction of which has commenced in the meantime. 

The trade routes, the ships that are to be operated over 
these routes, and the sailing schedules which must be main- 
tained as they appear in the commission’s invitation for bids, 
are as follows: 


Line ‘‘A.’’ Between New York, Rio de Janeiro, Santos, Montevideo, 
and Buenos Aires. Vessels-California, Pennsylvania and Virginia. 
Sailings—Not less than 24 per year and not more than 26 on a fort- 
nightly schedule from New York. 

Line ‘‘B."’ Between U. S. North Atlantic ports, including Boston, 
New York, Philadelphia and Baltimore, and ports on the East Coast of 
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South America, south of and including Para, Brazil. Vessels—Seven 
cargo ships. Sailings—Not less than 22 per year and not more than 26 
on an approximate fortnightly schedule from New York. 

Line “‘C.’”’ Between U. S. Atlantic ports, south of and including 
Baltimore, and ports on the East Coast of South America, south of 
and including Para, Brazil. Vessels—Three cargo ships. Sailings—Not 
less than 10 per year and not more than 12 at regular intervals. 


An upset price of $10,750,000 is placed on the three liners 
by the commission in the invitation for bids and the proposals 
for either charter or purchase must cover all of the three ships 
as a group. On the freight vessels, however, bidders may sub- 
mit tenders for charter or purchase on all 10 or on individual 
ships, or omit them all, although no bid for less than all of 
them will be considered unless the bidder is able to establish 
to the satisfaction of the commission its ability to provide a 
satisfactory cargo service with its own vessels. Further, no 
bid will be considered unless accompanied by a guaranty of 
$250,000. 

The successful bidder, either for purchase or charter, will 
be required by the Commission to form a separate corporation 
for the operation of the American Republics Line and demon- 
strate to the satisfaction of the commission that such corpora- 
tion is in sound financial condition and possess net current work- 
ing assets in the form of cash or equivalent of at least $750,000 
although the commission may waive the requirement for a 
separate corporation if satisfied with other arrangements insur- 
ing at least an equivalent financial position for the operation 
of the line. 

Should the line be sold, the purchaser will be required to 
pay in cash upon delivery of the vessels a sum equal to 12% 
per cent of the amount of its bid. The balance on each vessel 
is to be paid in substantially equal installments over the period 
remaining prior to the date on which the vessel becomes 20 
years of age with interest at 3% per cent per year. The cost of 
reconditioning the three liners will be borne by the commis- 
sion, which cost appears in the upset price. 

The vessels offered for purchase or charter are: Passenger 
and cargo steamships—California, Pennsylvania, and Virginia. 
Cargo steamers—Algic, Capillo, Coldbrook, Collingsworth, Cul- 


berson, Satartia, The Angeles, West Calumb, West Imboden, 
and West Selene. 


HANDLING CHARGES 


Examiner A. L. Lansdale, of the Maritime Commission, in 
a proposed report in No. 369, Los Angeles By-Products Co. 
et al. vs. Barber Steamship Lines, Inc., et al., and other cases 
grouped therewith, has recommended that the commission find 
collection of separate charges for handling general cargo be- 
yond ships tackle at California ports, in connection with ship- 
ments moving in foreign commerce, not to be an unreasonable 
practice in violation of section 17 of the shipping act, 1916. He 
also recommended that collection of separate handling charges 
in connection with shipments moving to and from Philippine 
Islands, should be found not to be unjust and unreasonable in 
violation of section 18. He also said establishment of separate 
handling charge by agreement between steamship lines with 
membership in various steamship conferences should be found 
not to be in violation of section 15 of the act. Dismissal of 
the complaints was recommended. The report also embraces 
No. 425, Canners’ League of California vs. A. F. Klaveness & 
Co. A/S et al.; No. 450, California Packing Corporation vs. 
A. F. Klaveness & Co. A/S et al.; No. 454, Sun-Maid Raisin 
Growers’ Association and Sunland Sales Cooperative Associa- 
tion vs. A. F. Klaveness & Co. A/S et al.; No. 410, Aggeler & 
Musser Seed Co. et al. vs. A. F. Klaveness & Co. A/S et al.; 
No. 411, James Clarke et al. vs. Barber Steamship Lines, Inc., 
et al.; No. 417, Blue Diamond Corporation, Ltd., et al. vs. A. F. 
Klaveness & Co. A/S et al.; No. 443, Los Angeles Traffic 
Managers’ Conference vs. Same; No. 445, Globe Grain & Milling 
Co. vs. American-Hawaiian Steamship Co. et al.; No. 452, 
Pioneer Division, Flintkote Co. vs. United Fruit Co. et al.; and 
a 456, E. B. Ackerman Co., Inc., et al. vs. Barber-Wilhelmsen 

ine et al. 


BELLINGHAM TERMINAL FACILITIES 


The Maritime Commission, on its own initiative, has insti- 
tuted No. 490, Bellingham, Wash., terminal facilities, suspend- 
ing from July 12 and later dates to November 12, the proposed 
elimination of certain terminal facilities at the port of Belling- 
ham, Wash., for the discharging and loading of intercoastal 
cargo from and to Atlantic coast ports, published in schedules 
filed by Alternate Agent Joseph A. Wells. 

The investigation is into the lawfulness of the regulations 
and practices in schedules of Wells tariffs S. B.-I. Nos. 6 and 
7, so far as they cancel, change or otherwise affect the rates, 
charges, regulations and practices to, from and at the ter- 
minal facilities at Bellingham, Wash., designated in the sched- 
ules as follows: Bellingham Cannery Co. dock; Pier B, Belling- 
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ham Warehouse Co.; Citizens dock; Quackenbush dock; 
Astoria & Puget Sound Canning Co. dock; South Bellingham 
Warehouse terminals; Bellingham Warehouse Co.-South Bel- 
lingham dock; Belling Warehouse Co. pier B; Citizens dock- 
Puget Sound Navigation Co.; Quackenbush dock-warehouse 
wharf; and South Bellingham Warehouse Co. terminals. 

No changes were proposed, said the commission, with re- 
spect to the terminal facilities designated as the Port of Belling- 
ham dock; Puget Sound Pulp & Timber Co. dock; and Bloedel- 
Donovan Lumber Mills dock, services to and from which would 
be continued by the intercoastal canal carriers either direct 
or for transshipment via various on-carrying lines. 

The case has been set for hearing at 10 o’clock a. m., June 
13, in Hotel Bellingham, Bellingham, Wash., before Examiner 
C. O. Arthur, in conjunction with No. 478. A proposed report 
will be issued in this case, said a statement of the commission. 


MARINE LABOR HEARINGS 

Hearings on minimum wage scales and reasonable working 
conditions for members of the purser department and ship’s 
surgeons employed on government subsidized vessels, will be 
held by the Maritime Commission, June 20, in New York City 
and June 23, in San Francisco. The New York hearing will be 
held at the district offices of the commission at 45 Broadway, 
Room 904, beginning at 10 a. m. The San Francisco hearing 
will be held in the federal grand jury room of the Post Office 
Building beginning at 10 a. m. 


PENALTY CHARGES REPARATION 


The Maritime Commission, in special docket 50, has au- 
thorized the Luckenbach Gulf Steamship Co., Inc., to pay to 
General Box Co., a complainant against it, not later than July 
16, $461.89 as reparation, on account of unreasonable penalty 
charges collected on shipments of bottle carrying boxes from 
New Orleans, La., to Pacific coast destinations. A penalty 
charge of 25 cents a hundred pounds was imposed under a rule 
of the applicable tariff when the commodity, as here, was 
shipped loose. The requirement as to packing, the order of 
the commission said, was eliminated May 19, 1937. The com- 
mission said that the commodity shipped being itself a package 
did require packing for protection in transit. 


FABRICATED IRON AND STEEL 


The Maritime Commission, June 14, declined to suspenc 
the proposed initial establishment of the definition of the term 
“fabricated” as applied to shipments of iron and steel from 
Atlantic to Pacific coast ports, published in various items of 
Alternate Agent Joseph A. Wells’ and Calmar Steamship Cor- 
poration’s tariffs SB-I Nos. 6 and 5, respectively, to become 
effective June 15 (see Traffic World, June 11, p. 1374). 

At present, by reason of the absence of any definition of 
that term, uncertainty existed as to the rates applicable to iron 
and steel articles, said officials. 

The action of the commission in declining to suspend the 
protested schedules was without prejudice to any decision which 
might be reached in any subsequent formal proceeding, it was 
stated. 


CONVENTIONS COVERING SEAMEN 

Conventions adopted by the International Labor Confer- 
ence relating to seamen on the high seas were ratified by the 
Senate June 13. The conventions deal with annual holidays 
with pay for seamen, minimum age for admission of children to 
employment at sea, liability of the shipowner in cases of sick- 
ness, injury or death of seamen, hours of work on board ship 
and manning, and minimum requirement of professional capacity 
for masters and officers on board merchant ships. Senator 
Thomas said the standards on American ships were higher 
than the standards provided in the conventions. The resolutions 
of ratification set forth understandings of the Senate as to the 
conventions. 


M. C. TO BUILD MORE SHIPS 


The Maritime Commission has decided to build sixteen 
instead of twelve standard steel cargo vessels, according to 
Chairman Land, and has awarded contracts to the Federal 
Shipbuilding and Dry Dock Company of Kearny, N. J., and 
the Sun Shipbuilding and Dry Dock Company of Chester, Pa. 
for construction of two additional ships by each of those com- 
panies. Contracts had been awarded to these companies for 
the construction of four ships each. Each will now build six 
ships. Four ships will be built by the Newport News Ship- 
building and Dry Dock Company of Newport News, Va., under 
a contract previously awarded. Explaining the action of the 
commission, Chairman Land said: 
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At the time of issuing the invitation for bids the commission be- 
lieved that it was necessary to arrange presently for the construction 
of only twelve of such vessels. Subsequent events, however, caused 
the commission to determine that it is essential to secure at this time 
the construction of sixteen of such vessels and, accordingly, the com- 
mission has increased by an aggregate of four vessels the standard 
steel cargo vessels to be constructed by the Federal Company and by 
the Sun Company. 


A. AND D. CHARGES 

In a proposed report in No. 184, J. G. Boswell Co. et al. vs. 
American-Hawaiian Steamship Co. et al., and related cases, 
Examiner Charles B. Gray, of the Maritime Commission, has 
recommended that the commission find unjust and unreasonable 
collection of separate charges for assembling and distributing 
intercoastal general cargo at Los Angeles Harbor and Long 
Beach, Calif., and for handling at San Diego, Calif. He recom- 
mended award of reparation. This report embraces dockets Nos. 
189-192, inclusive; 195-200, inclusive; 203-208, inclusive; 210- 
213, inclusive; 216-220, inclusive; 222-293, inclusive, 295-321, in- 
clusive; 324-337, inclusive; 339-343, inclusive; 345; 347-368, 
inclusive, 371-373, inclusive; 375-385, inclusive; 387-406, in- 
clusive, and 427. The examiner recommended that the com- 
mission follow the decision in Assembling and Distributing 
Charge, 1 U. S. S. B. B. 380, in so far as the unreasonableness 
of the assembling and distributing charge was there determined. 


PORT HEARINGS SUBJECTS 

Feasibility of direct American-flag steamship service be- 
tween Great Lake ports and foreign countries will be one of 
the subjected discussed at the port hearings which the Maritime 
Commission has announced it will hold in Milwaukee on July 
26, 27 and 28, says a statement by that body. Methods of im- 
proving and facilitating ocean transshipments out of the 
central states via Atlantic, Gulf and Pacific ports also will be 
discussed. 

This will conclude the series of hearings which the Com- 
mission has been holding in various port cities of the country 
in the past few months in connection with its studies of essen- 
tial foreign trade routes and other phases of the program to 
develop the American merchant marine with the object of 
determining how American-flag vessels can best serve the 
foreign commerce of the country as a whole and the ocean 
shipping requirements of these ports. 

L. D. Staver, assistant to Commissioner E. C. Moran, Jr., 
will conduct the Milwaukee hearing. He will be assisted by 
F. M. Darr, chief of the commission’s traffic section, and 
C. W. Robinson, of the regulations division. 


PHILIPPINE MERCHANT MARINE 

Plans to establish a regular ocean freight service between 
Manila and American Pacific coast ports, are being made by 
a company in Manila, according to a report received by the 
Bureau of Foreign and Domestic Commerce from the office 
of the American Trade Commissioner at Manila. 

Six ships will engage in the service, all of them using coal 
as fuel. The ships have been operating as tramps, carrying 
sugar, copra, and lumber to the United States; logs, etc., to 
Japan; and returning coal from Japan. 

The ships will be operated on a monthly schedule, proceed- 
ing direct from Manila to Seattle, Portland, San Francisco, and 
Los Angeles, and calling at Japanese and Chinese ports on the 


- return trip to Manila, it is stated. 


SUBSIDY SALARY LIMITATION 


Acting Comptroller General Elliott in a report to Congress 
has taken exception to interpretation by the Maritime Commis- 
sion of section 805(c) of the 1936 merchant marine act to the 
effect that a subsidized line may pay its officers the full $25,000 
salary allowed by the act notwithstanding the fact that the 
officers receive additional compensation from the parent com- 
pany of the subsidized line. Mr. Elliott said this was not in 
harmony either with the purpose or objective sought to be 
accomplished by the act with respect to the $25,000 salary 
limitation of officers, etc., of subsidized lines, and that there- 
fore the matter was reported to Congress for its consideration 
and such action as might be deemed appropriate in the cir- 
cumstances. Compensation paid to officers of the United States 
Lines Company who are also officers of the International Mer- 
cantile Marine Co., who receive compensation from both com- 
panies, was involved. 


MONEY FOR RIVERS AND HARBORS 
The Secretary of War, according to the War Department, 
has approved allotments from the War Department civil ap- 
propriation act for 1939, of $32,725,500 for new work and $28,- 
983,480 for maintenance, on rivers and harbors. Included 
among the larger allotments are the following: New York and 
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New Jersey channels, new work, $1,250,000; Black Warrior, 
Warrior and Tombigbee rivers, Ala., new work, $1,500,625, 
maintenance, $386,800; Mississippi River between the Ohio and 
Missouri rivers, new work, $4,565,885, maintenance, $1,378,000; 
Missouri River (mouth to Kansas City), new work, $200,000, 
maintenance, $1,388,000; Missouri River (at Fort Peck), new 
work, $8,269,000; Ohio River, lock and dam construction, main- 
tenance, $2,286,050; Kanawha River, W. Va., new work, $1,277,- 
540, maintenance, $87,000; Columbia River at Bonneville, new 
work, $2,900,000, maintenance, $312,000; and Grays Harbor 
and Chehalis River, Wash., maintenance, $1,238,000. 

President Roosevelt has signed the War Department civil 
appropriation bill carrying $112,000,000 for improvement of 
rivers and harbors in the fiscal year beginning July 1. 


U. S. BARGE LINE EXTENSION 


The Senate commerce committee reported for passage S. 
3107, a bill authorizing the Secretary of War to extend the 
services and operations of the Inland Waterways Corporation, 
the government barge line agency, to Pensacola, Fla. 

When the bill authorizing the extension of government 
barge line operations to the Cape Fear River and connecting 
waterways was reached on a call of the calendar in the House 
June 16, representatives Church, of Illinois, Rich, of Penn- 
sylvania, and Taber, of New York, objected to its consideration, 
and, under the rules, it was stricken from the calendar. 

Objection by Senator King, of Utah, prevented action in 
the Senate June 16 on S. 3107, authorizing extension of the 
government barge line services to Pensacola, Fla. Passage 
was urged by Senator Andrews, of Florida. 


M. C. AS RECEIVER OF SHIPS 


In passing H. R. 8046, a bill amending the bankruptcy 
act, the Senate adopted an amendment offered by Chairman 
Copeland, of the Senate commerce committee, providing for 
appointment of the Maritime Commission as trustee or receiver 
for corporations engaged in the operation of vessels. The 
amendment is a revision of the bill on the same subject intro- 
duced by Senator O’Mahoney and on which hearings were held 
by the commerce committee. Changes were made, said Chair- 
man Copeland, in order to make certain that no injustice might 
be done to any party in interest. House action on the amend- 
ment was required. 


M. C. HEARINGS 
The Maritime Commission has announced that hearing in 
No. 487, F. A. Smith & Co., Ltd., vs. Matson Navigation Co., 
to be heard in Honolulu, Hawaii, June 17, before Chief Regu- 
lation Examiner G. O. Basham, will be adjourned to San Fran- 
cisco, Calif., 10 o’clock a. m., Standard time, July 1, before 
Examiner Basham. 
Hearing in No. 487 will be held in the federal grand jury 
room, No. 449, U. S. Post Office Building. 


AMERICAN-HAWAIIAN SERVICE 


The American-Hawaiian Steamship Company announces 
the inauguration of a weekly Manhattan service, effective, west- 
bound, with the sailing of the Coloradan, June 22, and east- 
bound with the sailing of the Alabaman from Portland June 22, 
from San Francisco June 30, and from Los Angeles July 2. 
The company has leased Pier 83, New York, on the North River 
at the foot of 42d Street, and will handle cargo delivered to 
or hauled from the pier by truck. Puget Sound cargo east or 
westbound will be transhipped at San Francisco. Rail freight, 
Traffic Manager Dearborn Clark says, should be consigned as 
usual to the company’s Brooklyn piers, to and from which the 
customary twice weekly sailings will be continued. 


HOBOKEN PIER TERMINALS 
The Senate has passed H. R. 10536, authorizing the Mari- 
time Commission to sell or lease the Hoboken pier terminals, 
or any part thereof, to the city of Hoboken, N. J. The bill 
had been previously passed by the House. 


M. C. PETITION RULING 
The Maritime Commission has denied a petition for leave 
to offer additional evidence filed in Nos. 460, Sun-Maid Raisin 
Growers Association et al. vs. Blue Star Line, Ltd., et al.; 461 
Stockton Port District vs. Blue Star Line, Ltd., et al.; and 464, 
Stockton Traffic Bureau et al. vs. Blue Star Line, Ltd., et al. 
on behalf of defendants and certain interveners. 


CLEARANCE OF VESSELS 
The Senate passed H. R. 10672, the House bill amending 
sections 4197 and 4200 of the Revised Statutes, relating to 
clearance of vessels (see Traffic World, June 11, p. 1376). 
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ipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





(Circuit Court of Appeals, Second Circuit.) Whether sec- 
retary of corporate seller of fabricated iron and steel super- 
intended loading of scow chartered by buyer and was the 
servant of seller so as to render seller primarily liable for 
damages to scow while being loaded with such iron and steel 
was for District Court. (Rice vs. Charles Dreifus Co., 96 Fed. 
Rep. (2d) 80.) 

Evidence showed that releases executed between seller 
and buyer of fabricated iron and steel related solely to suit in 
municipal court wherein seller sued for goods sold and de- 
livered and buyer counterclaimed for delay in delivery, and 
did not cover the cause of admiralty suit wherein owner of 
scow which was chartered by buyer sued charterer and seller 
for damages to scow while being loaded under supervision of 
seller’s servant.—Ibid. 

Admiralty has no jurisdiction over a libel to reform a 
written instrument.—Ibid. 

An admiralty court has no power to entertain equitable 
causes of suit.—Ibid. 

Courts of admiralty proceed upon equitable principles un- 
like courts of law.—Ibid. 

Procedure in admiralty is very plastic.—Ibid. 

If cause of suit which libelant brings before admiralty 
court is maritime, court may dispose of it completely without 
need of any other suit in the same or any other court, ad- 
miralty court being omnicompetent within its sphere.—Ibid. 

In libel by owner of scow against charterer and seller of 
iron and steel to charterer for damages to scow while it was 
being loaded with such iron and steel under supervision of 
seller’s servant, wherein seller in answer asserted a release 
executed by charterer, facts that release was not executed 
with intention to cover cause of admiralty suit were available 
to libelant by way of reply to such answer.—Ibid. 





(Court of Appeals, Second Circuit.) In the absence of 
contract, a carrier is entitled to the rate for carriage of in- 
correctly described goods that would have been due had the 
shipper truthfully declared the goods. (North German Lloyd 
vs. Elting, 96 Fed. Rep. (2d) 48.) 

Ocean freight rates are a matter of contract between 
shipper and carrier.—Ibid. 

An agreement between shipper and carrier for double the 
regular ocean freight rate on goods, which have been in- 
correctly declared, was not invalid as a “penalty” rather than 
an agreed charge for service.—Ibid. 

A collector of customs who seized a smuggled shipment of 
watch movements, which had been billed as earthenware and 
which took a much lower freight rate, took the goods sub- 
ject to a carrier’s lien of which he had been notified by the 
carrier, in an amount fixed by terms of the bill of lading at 
double that which would have been due had the nature and 
value of the shipment been correctly stated by the shipper. 
Tariff Act of 1922, Secs. 564, 613; 42 Stat. 978, 986; 19 U. S. 
C. A., Secs. 1564, 1613 and notes.—Ibid. 

A collector of customs who seized a smuggled shipment 
of watch movements, which had been billed as earthenware 
and which took a much lower freight rate, was not entitled to 
rely on alleged invalidity of provision in bill of lading for 
double the amount of freight on goods which have been in- 
correctly declared, for reversal of judgment against him for 
freight in an amount less than the regular rate calculated 
on the basis of the forfeiture value of the goods at its destina- 
tion. Tariff Act of 1922, Secs. 564, 613; 42 Stat. 978, 986; 
19 U. S. C. A., Sees. 1564, 1613 and notes.—Ibid. 

A plaintiff who failed to appeal from judgment in his 
favor could not complain that recovery was too small.—Ibid. 


CENTRAL WESTERN SHIPPERS’ BOARD 


The Central Western Shippers’ Advisory Board will meet 
at the Newhouse Hotel, Salt Lake City, Utah, June 28. Ata 
luncheon on the day of the meeting at the same hotel, spon- 
sored by the Salt Lake City Chamber of Commerce and the 
Traffic Club of Salt Lake City, E. G. Bennett, president, First 
Security Corporation of Ogden, will speak on “The Public’s 
Interest in the Welfare of the Railroads,” and Roscoe C. Rich, 
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president, National Wool Growers’ Association, will speak on, 
“How the Railroads Can Assist the Live Stock Industry.” Ward 
C. Holbrook, chairman of the Utah commission, will be toast- 
master. 

Otto Bock, d'strict judge, Denver, Col., general chairman 
of the board, will preside at the business sessions. W. C. 
Kendall, chairman, car service division, A. A. R., will speak 
on “The National Transportation Situation,” and Lowe P. Sid- 
dons, traffic manager, Holiy Sugar Company, Colorado Springs, 
Col., on “What Constitutes a Freight Rate.” A. M. Hays, 
Hendrie-Bolthoff Manufacturing and Supply Company, Denver, 
general secretary of the board, will report for the executive 
committee; E. O. Howard for the banking committee; A. J. 
Harrington, traffic representative, F. W. Woolworth Company, 
for the freight loss and damage prevention committee, and 
O. E. Pearson for the railroad contact committee. There will 
be the usual reports from the commodity committees and from 
representatives of individual railroads. 

On the afternoon of the day before the meeting, June 27, 
there will be a meeting of the loss and damage prevention 
committee at the Hewhouse Hotel, to which interested shippers 
and transportation men have been invited. Mr. Harrington 
will preside. The speakers will include A. R. McNitt, general 
claim agent, Union Pacific, and Joe Marshall, special repre- 
sentative, freight claim division, A. A. R. 


PRESIDENTIAL ACTION 


President Roosevelt June 17 had yet to act on H. R. 10315, 
the merchant marine bill; S. 3845, the air carrier regulation 
bill; and H. R. 10127, the rail unemployment insurance bill. 
It was stated at the White House that he would probably act 
on these and other measures at Hyde Park. It was expected 
he would approve the bills designated though the unemploy- 
ment bill was opposed by the Treasury. The President has ten 
days after he receives a bill from Congress to act on it. If, 
after adjournment, he does not act in the prescribed time, the 
bill dies. The President signed H. R. 10672, relating to clear- 
ance of vessels. 


EASTMAN ON TRANSPORTATION 


Addressing the Harvard Business School Alumni Associa- 
tion at Cambridge, Mass., June 17, Commissioner Eastman 
said the country had suffered from a deficiency in transporta- 
tion leadership, or statesmanship. As an aid to transportation 
as a whole he proposed the federal transportation authority 
recommended by the committee, of which three commissioners 
were members, and sent to Congress by the President in April. 
Putting railroads through the wringer or making rate increases, 
he said, would not do. Speaking of the proposed railroad 
wage reduction, he said that, if the industry was to be pulled 
out of the mud, the employes, along with security holders, 
shippers, and government, must put their shoulders to the 
wheel. 


TEXAS TRAFFIC LEAGUE MEETING 


The Texas Industrial Traffic League will hold its annual 
meeting at the Galvez Hotel, Galveston, July 1 to 4, accord- 
ing to an announcement by F. G. Robinson, traffic manager, 
Galveston Chamber of Commerce. 





Digest of New Complaints 





No. 28036, Montana-Dakota Utilities Co., Minneapolis, Minn., vs. Chi- 
cago, Burlington & Quincy and Northern Pacific. 

Rate of $1.07, steel tanks, Sheridan, Wyo., to Missoula, Mont., 
in January, 1938, unreasonable to the extent that it exceeded 95 
cents a hundred pounds. Ask reasonable rates and reparation. 
(F. R. Gamble, Second Avenue South and Ninth Street, Minne- 
apolis, Minn.) 

No. 28037, Buffalo Meat Products, Inc., Buffalo, N. Y., vs. Boston & 
Albany et al. 

Rates and charges, tankage, N. O. I. B. N., points in Pennsyl- 
vania, Maine, Massachusetts, New York, Connecticut, New Jersey, 
Michigan and Rhode Island to Buffalo, N. Y., in violation of sec- 
tion 6. Asks reasonable rates and reparation. (L. V. Brandt, 2218 
South Michigan Ave., Chicago, IIl.) 

No. 28038, Traffic Bureau-Lynchburg Chamber of Commerce for Wray 
Goodwin Co., Inc., vs. Pennsylvania et al. 

Rates, apples, Greenville and Fairfield, Va., to Manhattan Piers, 
N. J. (New York lighterage limits both the New York side and the 
Jersey side) for export lighterage free, in violation of sections 1, 
3, 6 and 15. Refusal of the Pennsylvania to join in through rates 
from points of origin mentioned to destination alleged to consti- 
tute violation of sections 3, 6 and 15, the preference alleged being 
for shippers on the Pennsylvania. Asks new rates and reparation. 
(W. G. Burnette, 209 Lynch Building, Lynchburg, Va.) 
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Doings of the Traffic Clubs 





Don Bates, newspaper correspondent and traveler, spoke 
on, “Can America Keep Peace in the Pacific?” at a dinner 
meeting of the Wyoming Valley Traffic Club at the Hotel Red- 
ington, Wilkes-Barre, Pa., June 15. The club will hold no 
meetings in July and August. 

The speaker at the luncheon meeting of the Traffic Club 
of Dallas June 13 was Ernest O. Thompson, member of the 
Texas Commission. It was the final weekly luncheon of the 
club before the summer recess. Ladies were present. The 
club has ratified the resolution favoring the abolition of land 
grant rates adopted at the Dallas meeting of the Associated 
Traffic Clubs of America. 

The Cincinnati Traffic Club will hold a stag outing at the 
Hartwell Country Club June 30. There will be a transportation- 
shipper baseball game, golf and other sports. Lunch and supper 
will be served. 





A number of proposed changes in its constitution and by- 
laws will be considered at a meeting of the Metropolitan Traffic 
Association at the Hotel Imperial June 23. At a forum meet- 
ing immediately preceding the regular meeting, D. J. Macmil- 
lan, P. Lorillard and Company, will speak on “Special Services.” 
The following have been appointed to serve on the club’s 
nominating committee, which will report at the September 
meeting: Otto Olsen, Phillip Morris and Company; Walter B. 
Kearns, American Manufacturing Company; Douglas D. White; 
A. A. Hiby, Chesapeake and Ohio-Pere Marquette; Murray 
Spang, Lehigh Valley Railroad; John A. Shelley, Asphalt 
Shingle and Roofing Institute; R. S. Kaskel, Illinois Central; 
J. W. Bates, Eastern Steamship Lines; C. W. Moffett, Mer- 
chants and Miners Transportation Company. 





The Danville Traffic Club will hold a dinner meeting at 
the Lake Vermilion Boat Club June 21. Motion pictures fur- 
nished by the Canadian National Railways will be shown. 





M. L. Smith, Ph.D., president, Millsaps College, Jackson, 
Miss., recently returned from several months of teaching at 
Soo Chow University, China, spoke on “Twelve Months Around 
the World,” at a luncheon meeting of the Birmingham Traffic 
and Transportation Club at the Thomas Jefferson Hotel June 
16. 

The Traffic Club of New England will hold its annual out- 
ing at the club house and grounds of the United Shoe Machinery 
Athletic Association, North Beverly, Mass., June 23. Luncheon 
and dinner will be served. There will be an industrial-trans- 
portation baseball game, bowling, tennis, horseshoe pitching, 
golf and track and field sports. 





The Women’s Traffic Club of Metropolitan St. Louis will 
hold a picnic at the Wabash Club, Ferguson, Mo., July 9. There 
will be tennis, swimming and a soft ball game. Luncheon will 
be served. July 25 has been designated Women’s Traffic Club 
night at the St. Louis Municipal Opera. Members will attend 
the performance of Rosalie in a body. The club will hold a 
steamboat excursion aboard the Steamship President the eve- 
ning of August 1. 





William McCraw, attorney general of Texas, and Allen B. 
Hannay, judge of the district court, were the speakers at a 
meeting of the Traffic Club of Houston June 14. A motion 
picture, “Hidden Enemies,” furnished by the Bonded Terminex 
Company, was shown. 





Robert S. Henry, assistant to the president, Association 
of American Railroads, spoke on “What’s Wrong with the 
Railroads?” at a dinner meeting of the Topeka Traffic Club 
at the Hotel Kansan June 7. J. G. Neville, traffic manager, 
Seymour Packing Company, president of the club, presided. 
T. A. McNeal, Capper Publications, introduced the speaker. 
The guests included Mayor H. G. Barrett of Topeka and a 
number of railroad officials from Topeka and other cities. 





Charles F.-Matlin, assistant general freight agent, Fort 
Smith and Western, president of the Los Angeles Transporta- 
tion Club, reported on the Dallas meeting of the Associated 
Traffic Clubs of America at a luncheon meeting of the Los 
Angeles club at the Pacific Electric Building June 13. Al 
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Williams, authority on physical culture, was the speaker. The 
club has set July 9 as the date for its annual picnic. 





The Traffic Club of Detroit will hold its annual golf tour- 
nament at the Meadowbrook Country Club June 21. K. A. 
Moore, Automobile Manufacturers’ Association, is in charge of 
arrangements. Dinner will be served. 





The annual golf outing and dinner of the Central Ohio 
Traffic Club was held at Westbrook Country Club, Mansfield, 
June 8. George W. Stephens, president, Mansfield Tire and 
Rubber Company, was toastmaster at the dinner. 





Members of the Traffic Club of Jacksonville, Fla., made 
an inspection tour of the plant of the Jax Brewing Company 
June 13. Luncheon was served at the brewery. The club will 
hold its annual golf tournament at the San Jose Golf and 
Country Club June 25. Luncheon will be served. T. F. Curley 
is chairman of the golf committee. 





F. A. Piehl, assistant manager, Western Weighing and 
Inspection Bureau, Chicago, spoke on the functions and work- 
ings of that bureau at a meeting of the Fox Valley Traffic Club 
at Geneva, Ill., June 11. The club will hold its annual outing 
at St. Andrews Country Club August 4. 





Past presidents were guests of honor at the last luncheon 
meeting before the summer adjournment of the New Orleans 
Traffic Club June 13. The following past presidents were 
present: J. M. Cousins, Joseph Lallande, J. J. Kornfeld, J. W. 
Hailey and P. E. Golden. A. C. Cocke, president, presided. 





The Junior Traffic Club of Chicago will hold a golf out- 
ing at Southmoor Country Club June 30. Dinner will be 
served. Lynn Swanson is chairman of the golf committee. 





The board of directors of the Pacific Traffic Association 
of San Francisco has made an appropriation for a course in 
traffic management to be begun in fall. Arrangements are in 
the hands of the association’s educational committee and a 
special traffic school committee. 





The Capital District Traffic Association, Albany, N. Y., 
will hold a golf outing and meeting at the Van Rensselaer 
Country Club, East Greenbush, N. Y., June 21. Dinner will 
be served. 





P. H. Banks, traffic manager, Ashland Oil and Refining 
Company, Ashland, Ky., was installed as president of the Ky- 
O-Va Traffic Club at a meeting held June 13. Other new offi- 
cers were also installed. 

At the first of a series of luncheon meetings planned to 
acquaint members of the Traffic Club of Chicago with the de- 
tails of Chicago’s major industries, June 16, the subject was 
“The Live Stock and Meat Packing Industry and Its Impor- 
tance to Chicago.” Thomas E. Wilson, chairman of the board, 
Wilson and Company, described the packing industry in its 
relation to the welfare of Chicago and its contributions to 
transportation. R. C. Pollock, general manager, National Live 
Stock and Meat Board, spoke on the research and promotion 
work of the board to increase the consumption of meat and to 
improve sales methods in the industry. Max O. Cullen, styled 
“the wizard with the knife,” described cuts of meat and illus- 
trated his points by carving a quarter of beef and a whole 
dressed lamb in full view of the audience. A. H. Schwietert, 
chairman of the club’s public affairs committee, which ar- 
ranged the affair, presided. 








The Traffic Club of Minneapolis and the Transportation 
Club of St. Paul will hold a joint golf tournament at the 
Southview Country Club June 21. Dinner will be served. R. 
M. Stubbs is chairman of the committee for the Minneapolis 
club, and J. J. McGeever for the St. Paul club. 


CHANGES IN DOCKET 
Hearing in MC 30899, assigned for June 17, at Scranton, Pa., was 
postponed to a date to be fixed. 
Hearing in MC 93384, assigned for June 16, at Scranton, Pa., was 
postponed to a date to be fixed. 








TRAFFIC POSITION WANTED—Clerical work in Traffic Depart- 
ment. Familiar with rates—routing—tracing—claims and general rou- 
tine. Address Box HY-1, Traffic World, 418 S. Market St., Chicago Tl. 
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Questions and Answers 


N this column will be answered questions of both legal and practica 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column. the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building. Washington, D. C. 
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Tariff Interpretation—Application of Intermediate Rule Where 
Carrier Has More Than One Route Between Origin and 
Destination of Shipment 


Ohio.—Question: We made an intrastate carload shipment 
from point A to point B. 

Point B is located between points C and D. The carriers 
publish a commodity rate from point A to C and A to D. 

The tariff in which these rates are published refers to the 
carriers routing tariff and on handling with their rate clerks 
we were advised that this routing tariff was a company tariff 
and that we would not be able to obtain a copy of this tariff 
for our files. 

According to the information received from the carrier, the 
routes shown in the routing tariff from points A to C and from 
points A to D do not apply through or via point B; in other 
words, that via the published route, point B cannot be consid- 
ered intermediate to either point C or D. 

The carriers are attempting to assess a higher rate from 
points A to B than from A to C, or A to D, even though point B 
is between C and D. 

What we would like to know is, whether the carriers can 
legally use this company routing tariff, as their rate clerk 
advises? Are we within our rights in demanding a copy of th's 
tariff for our files? 

Also advise whether carriers can lawfully assess a higher 
rate to point B when it is directly between the two lower rated 
points. 

Answer: So far as interstate shipments are concerned, the 
routing tariff not filed with the Interstate Commerce Commis- 
sion would have no bearing on the application of rates published 
in a tariff filed with the Interstate Commerce Commission. 

The Commission has held, in numerous cases, that in the 
absence of routing destrictions the intermediate rule will apply 
at points intermediate to the more distant point by all reason- 
ably direct routes. Shaefer-Thompson Constructions Co. vs. 
Chicago & N. W. Ry. Co., 161 I. C. C. 417; Toberman-Mackey 
vs. C. B. & Q. R. R. Co., 122 I. C. C. 299; Curtis Leather Co. 
vs. A. T. & S. F. Ry. Co., 151 I. C. C. 610; Smith vs. Ill. Cent. R. 
Co., 151 I. C. C. 541; Freeman Grain Co. vs. Director-General, 
68 I. C. C. 559. However, in Exall & Co. vs. C. B. & Q. R. R. Co., 
153 I. C..C. 115, and Bacon Eros. vs. 1. H. B. RK. R. Co., 139 
I. C. C. 53, the Commission holds that the rate to the more 
distant point will not apply via routes which are unduly cir- 
cuitious. 

Whether the principles above stated would apply in the 
instant case depends upon the statutory provisions of the state 
in which the points of origin and destination are located and 
upon the rulings of the state commission with respect to such a 
question, if the question has received the consideration of the 
Commission. We are not advised as to the statutory provisions 
or the rules of the state commission. 


Agency—Settlement of Claims by Claim Agent 


Minnesota.—Question: Will you advise me the exact rela- 
tion, legally and in practice, that the freight claim agent bears 
to his employer railroad and to the various claimants? 

It has been noted that the freight claim agents of the sev- 
eral railroads seem to carry out their actions as more of an 
agent for the claimant than for the railroad. Is there some 
significance to this? Does the railroad maintain a freight claim 
agent in an advisory capacity to the claimant only leaving the 
final definite action up to the railroad itself, or does the ex- 
pression or utterance of a claim agent, although his letter is not 
signed with the name of the railroad with whom he is con- 
nected, bind the railroad to his statements? 
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In this connection, I have also noted that without exception, 
freight claim agents treat matters entirely as a personal affair, 
leaving all mention of the railroad out of the discussion. I 
appreciate the benefit of your knowledge and experience in 
interpreting this question. 

Answer: While it may be the practice of certain railroads 
to employ a claim agent in an advisory capacity only, the claim 
agent of a railroad is ordinarily a servant of the carrier by 
whom he is employed, and should be more concerned with the 
interests of his employer than those of a claimant, although he 
should give due consideration to the merits of claims submitted 
by shippers. 

Legally claims should be considered on their merits alone, 
but considerations of traffic policy probably enter into the 
settlement of claims in some, if not many instances, although 
this should not be. 

A general claim agent or other officer of the railroad 
authorized to adjust claims for damages may bind the carrier 
in the settlement of such a claim. Chicago, etc., R. Co. vs. 
Kelen, 141 N. W. 295; Chicago, etc., R. Co. vs. Katzenbach, 
20 N. E. 709. 

A station agent ordinarily has no authority to bind the 
carrier by a contract to settle a claim for damages. 

Whether a claim agent’s actions are binding upon the car- 
rier depends upon whether there is a holding out on the part 
of the carrier of the claim agent as its agent, that is, whether 
the carrier has vested the claim agent with ostensible authority 
to bind it in the settlement of a claim or whether the carrier 
er ratifies the claim agent’s action in respect to a 
claim. 

There must be something to show that the claim agent has 
ostensible or apparent authority to bind the carrier. 


Sales—C. I. F.—Meaning of Term Where Used in Contract 
of Sale 


Illinois—Question: Recently we had occasion to purchase 
merchandise freight prepaid by a shipper from Europe. 

The merchandise arrived in Boston, Mass., the bill of lading 
was forwarded to our bank, the draft honored and the bill of 
lading then turned over to us upon delivery of which the 
merchandise covered by the bill of lading was delivered to us. 

The bill of lading specified that the freight was prepaid 
at point of origin, but in the same is a provision for advance- 
ments made by the shipper to be collected at destination which 
we have refused to pay. 

In view of the fact that this merchandise was purchased 
C. I. F. Boston against a letter of credit which was issued, 
honored and paid, what is our liability, if any, for the statement 
contained in the bill of lading “advancements made by shipper 
to be collected at destination” ? 

A claim is now made that these advancements represented 
an over-shipment or the actual amount of freight advanced by 
the shipper, although neither claim has yet been verified. 

Answer: In the decision in Kroller vs. Delaware River Steel 
Company, 43 Fed. (2d) 476, it is stated that the meaning of the 
letters C. I. F. in an executory contract is, and at the time the 
contract in question was made, were well understood in the 
commercial world; that they mean the cost of merchandise, 
insurance thereon, and freight charges to point of destination 
(Thames & Mersey Insurance Co., Ltd., vs. United States, 237 
U. S. 19, 35 S. Ct. 486; that unless there is something in a 
C. I. F. contract to indicate to the contrary the seller completes 
his contract when he delivers the merchandise called for to the 
shipper, pays the freight thereon to point of destination, and 
forwards to the buyer bill of lading, invoice, insurance policy, 
and receipt showing payment of freight. 

Unless the contract of sales provides to the contrary, title 
to the goods passes to the buyer at point of shipment but the 
cost of transportation is to be borne by the seller. 

In the instant case the fact that the title passed to the buyer 
at point of shipment thereby imposing upon the buyer the risk 
of transportation, does not affect the obligation of the seller to 
pay the cost of transportation, which obligation he assumed 
under the C. I. F. terms of the contract of sale. In the absence 
of a provision in the contract of sale which would limit the 
obligation of the seller it would appear that the seller has 
obligated himself to assume all the costs of transportation and 
that therefore the additional charges which were advanced on 
the shipment should be paid by the seller. 


Routing and Misrouting—Duty of Carrier Where Bill of Lad- 
ing Contains Notation for Stop in Transit for Partial 
Unloading and Section 7 of Bill of Lading Is Executed 


Washington.—Question: Can you advise me decisions of 
the Interstate Commerce Commission that are parallel to the 
following cases: 

A shipper makes up a bill of lading covering a carload 
of shingles to stop for partial unloading short of destination, 
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which is permissible under the tariff. However, the tariff 
carrying the stopover privilege specifically states that they 
will not be stopped if the shipper executes Section 7 of the 
uniform bill of lading. In this particular case the rate as well 
as the route of movement was inserted in the bill of lading. 
It is my contention that the agent was derelict in his duty in 
accepting this bill of lading with Section 7 signed. The rail- 
road charged combination of local rates. 

Also another case in which two rates in the tariff were 
in effect. This was another car of shingles stopped short of 
billed destination to partially unload. The rate as well as 
the route was specified on the bill of lading. However, the 
old shingle rate under Group A basis was reduced to Group D 
basis with the provision that it was not subject to the indi- 
vidual lines’ tariffs for partial unloading but movement under 
the old Group A basis, which was in this case 12c higher, 
permitted the stopoff. However, carrier’s agent executed the 
bill of lading with the lower rate and route shown therein with- 
out taking up with the shipper and advising him in the prem- 
ises. Both rates apply via the same route. 

Answer: With regard to the shipment first referred to, 
the Commission, in Gibson Fruit Co. vs. Chicago & N. W. Ry. 
Co., 21 I. C. C. 644, states that the obligation rests upon the 
carriers’ agents to refrain from executing a bill of lading 
which contains provisions that are contradictory or impossible 
of execution. 

While, under the application of the “stopping in transit 
for partial unloading” tariff, the joint through rate was in- 
applicable when the provisions of section 7 of the bill of lad- 
ing had been executed by the shipper, the carrier could, in 
the absence of a rate in the bill of lading, comply with the 
shipper’s instructions to stop the shipment at the points speci- 
fied at the basis of charges applicable on such shipments, 
namely, the combination of locals over the points at which the 
shipment was to be stopped for partial unloading without 
violating any provisions of the bill of lading, the bill of lading 
provisions not being impossible of execution. 

If it is a fact that there is no route over which the joint 
through rate applies if the shipment is stopped in transit to 
partially unload, when section 7 of the bill of lading is exe- 
cuted, the failure of the carrier to advise the shipper to this 
effect is, in our opinion, the equivalent of a misquotation of a 
rate by a carrier. See Fisher & Co. vs. Cleveland, C. C. & St. 
L. Ry. Co., 178 I. C. C. 737, the principle of which case is, 
in our opinion, applicable to the facts in the instant case. 

In regard to the second instant, it is our opinion that if 
the lower rate, that is the rate which was not subject to the 
tariffs providing for partial unloading, was shown in the bill 
of lading, there was misrouting on the part of the carrier 
under the decision of the Commission in the case first cited 
above, i. e., the Gibson Fruit Company case, in that the in- 
structions shown in the bill of lading were contrary or impos- 
sible of execution. That is, there was a conflict in the instruc- 
tions shown in the bill of lading for the reason that the rate 
specified therein would not apply via the route shown there- 
in if the shipment were stopped in transit for partial unloading. 


Tariff Interpretation—Less Than Truck Load of Mixed Articles 
Subject to Different Rates 


Connecticut.—Question: We would appreciate your opinion 
in the following matter: 


A shipment moves by truck from New Haven, Conn., to 
New York City, consisting of 4 cases copper tubing, N. O. I. 
B. N., 3 cases machinery, N. O. I. B. N. and 33 cases of copper 
blanks, N. O. I. B. N. 


The weight on the copper tubing was 314 lbs. The weight 
on the machinery was 2,530 lbs., and the weight on the copper 
blanks was 7,552 Ibs., or an aggregate weight of 10,396 Ibs. 

The shipment was rated as follows: the 314 Ibs. and the 
7,552 lbs. were rated at the applicable fifth class rate, and 
the 2,530 lbs. of machinery was rated at the applicable fourth 
class rate, resulting in a total charge of $50. 

The tariffs are so constructed that under the fourth and 
fifth class rates varying rates have been established for dif- 
ferent shipping weights, and the entire shipment, if rated at 
the fourth class rate applicable to 12,000 lbs., would result 
in a net charge lower than if figured on the fifth class rate 
applicable to that portion of the freight which is rated fifth 
class, and fourth class on the balance. 

Our position in the matter is that the shipment was cor- 
rectly rated, and that it is impossible to rate the entire ship- 
ment on the basis of the fourth class rate, based on the aggre- 
gate weight of the shipment. 

We have been unable to locate any decisions in this con- 
nection, except that this procedure may be followed in truck- 
load shipments or on packages containing articles of more 
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than one class, and we would therefore appreciate your opin- 
ion as to how this shipment should be rated. 

Answer: While in Official Motor Freight Classification No. 
1, Agent Adelizzi’s M. F. I. C. C. No. 1, there is a provision 
which applies to a less than truck load of mixed articles tak- 
ing the same ratings, there is no provision therein which ap- 
plies when the different articles take different ratings. 

In the absence of such provision, it is our opinion that 
charges must be assessed on the actual weight of each article 
at the applicable rate thereon, there being no authority for 
applying the lower charge based on the fourth class rate at 
a weight of 12,000 pounds. 


Tariff Interpretation—Pool Truck Loads 


illinois —Question: The question arose concerning pool 
truckloads relative to the charges and how they are to be paid 
and we will appreciate your opinion as to which is the proper 
method. 

We make pool truckloads of merchandise to A, B and C 
Stores. The trucking company in the past has been assessing 
the rate to the more distant point but is collecting from the 
individual stores for their portion of the truckload shipment. 
Some contend this is incorrect, that the transportation charges 
on the truckload shipment must be collected from the final 
destination. 

I will appreciate your letting me have your opinion as to 
which is the proper method for the trucking company to collect 
its charges. 

Answer: In the absence of tariff provisions for the assess- 
ment of charges on the basis of the truckload rate for the 
portion unloaded at stores A, B and C, it is our opinion that 
the charge for the less than truckload shipment must be as- 
sessed on the separate portions unloaded at stores A, B and C. 
The unloading of portions of a truck load at different points 
is akin to, or is in effect, a stopping in transit for partial 
unloading, which must be authorized by tariff if the truck load 
rate is to be applied on the separate portions constituting the 
truck load. 


Tariff Interpretation—Application of Distance or Mileage Class 
Rates Under Alternate Application 


Nebraska.—Question: A number of delivering carriers in 
the Southwest maintain that the distance rates in SWL 151B, 
Agent Peel’s I. C. C. 2719, do not alternate with the commodity 
rates on potatoes published in SWL 18A, Agent Peel’s I. C. C. 
2893, subject to alternating clause in Item 200 of that tariff, 
where such distance rates are lower. 

They refer to qualifying clause published in Item 590A, 
page 20, Sup. 76 of Tariff 151B, which in their opinion, restricts 
the alternate application of the distance rates, with the com- 
modity rates in SWL 18A. 


It is our contention that this clause was published in 
conformity with the provisions of Rule 10(g) of the Commis- 
sion’s Tariff Circular No. 20, apparently having been omitted 
from the original tariff through error, refers to the specific 
commodity rates or through class rates published in other 
sections of this tariff (151B) only, and has no reference to the 
commodity rates in SWL 18. Item 200 made specific refer- 
ence to Tariff 151B, hence in our opinion there should be no 
question relative to the application of the class rates in this 
tariff, prior to March 12 of this year when Item 200 of WSL 
18A was cancelled. 


May we be favored with your interpretation of this tariff 
question ? 

Answer: The qualifying clause in Item 590A on page 20, 
of Sup. 76 of SWL Tariff 151B, Agent Peel’s I. C. C. 2719, 
reads as follows: 


Distance or mileage class rates shown herein may be used only 
when no commodity rates or specific through class rates from and 
to the same points have been provided. 


In Item 59(B)(1), page 5, of Supplement 96, the above 
qualification is limited by the following statement which im- 
mediately precedes the above limitation: 


The following provision applies only when rates have no alterna- 
tive application. 


Notwithstanding that, in view of the addition of the last 
quoted provision in Item 590B, in Supplement 96, which shows 
that it was the intention that the distance or mileage class 
rates provided for in SWL Tariff 151B should apply as alter- 
native rates under Item 200 of SWL Tariff 18A, Agent Peel’s 
I. C. C. 2893, it is our opinion that prior to the amendment 
of Item 590 by Sup. 96, the distance or mileage class rates 
shown in SWL Tariff 151B could not be applied where lower 
than the commodity rates published in SWL Tariff 18A in 
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accordance with Item 200 of the latter tariff. In this con- 
nection see the decision of the Commission in Lemmert Furni- 
ture Co. vs. Southern Ry. Co., 126 I. C. C. 197, in which case 
the Commission held that when a tariff refers to another 
tariff for rules or application, the tariff referred to in effect 
becomes a part of the tariff making such reference, and any 
restrictions, which are a part of the tariff referred to, are 
thereby included in the tariff making the reference, unless 
the latter tariff clearly and specifically provides otherwise. 

Until Item 590 of SWL Tariff 151B was amended by Sup- 
plement 96 by the inclusion of the limitation “the following 
provision applies only when rates have no alternative applica- 
tion,” there was not, in the absence of such a restriction in 
Item 200 of SWL Tariff 18A, anything therein which would 
clearly indicate that the distance or mileage class rates shown 
in SWL Tariff 151B were to be used where lower than the 
rates published in SWL Tariff 18A, in view of the limitation 
in Item 590A of Sup. 76 to SWL Tariff 151B reading “Distance 
or mileage class rates shown herein may be used only when 
no commodity rates or specific through class rates from or 
to the same points have been provided.” 


Tariff Interpretation—Less-Than-Carload Refrigeration Charges 


California.—Question: Exception 10 (on page 704) to para- 
graph A of Rule 630 (on page 702) of Perishable Protective 
Tariff No. 8 reads, “Applicable only on interstate traffic—be- 
tween points governed by the Western Classification, the mini- 
mum weight will be 10,000 pounds per car, except dressed 
poultry in straight or mixed lots. On traffic transported under 
the 10,000 pounds minimum, minimum earning per car shall 
be the charge applicable on 10,000 pounds at the fourth class 
rate from points of origin to final destination, subject to a 
minimum charge of thirty ($30) per car.” 

Item 4614 on page 96 of the P. F. T. B. Tariff 227E, Alter- 
nate Agent L. F. Potter’s I. C. C. No. 1232 contained rate of 
50c cwt. for minimum of 10,000 pounds, applicable on fresh 
fruits and vegetables from Stockton, California to Klamath 
Falls, Oregon. This rate is subject to the provision of Item 
35 on page 23 of the same tariff. 

The shipments in question moved under ice in refrigerator 
cars and weighed in excess of 10,000 pounds, on which the 
fourth class rate of 90c cwt. was assessed. 

Inasmuch as shipments weighed in excess of 10,000 pounds, 
it is our opinion that under the provisions of Exception 10, 
and paragraph 10 to Part A and Part A of Rule 630, the ship- 
ments in question are not subject to the fourth class rate or 
to the minimum per car charges, and that the applicable rate 
is 50c cwt. as shown in Item 4614 of P. F. T. B. Tariff 227E. 

Will you kindly review, advising your opinion as to the 
applicable rate? 

Answer: In P. F..T. B. Tariff 227E, Agent Potter’s I. C. C. 
1232, Item 720 refers to Perishable Protective Tariff No. 8, 
Agent Dearborn’s I. C. C. 7, for protective service charges; 
this item stating that freight rates shown in this tariff cover 
the charge for transporting the freight only and do not include 
charges for any additional service such as icing or refrigera- 
tion. 

The fact that the shipments consisted of more than 10,000 
pounds does not, in our opinion, make inapplicable the provi- 
sions of Section 10 of Rule 630 of Perishable Protective Tariff 
No. 8, which exception reads as quoted in the first paragraph 
of your letter. 

Exception 10 of Rule 630 fixes the minimum charge for 
shipments receiving refrigeration service under the provisions 
of Section 6 of this tariff, and this minimum charge must be 
applied on shipments moving on rates published in P. F. T. B. 
Tariff 227E. 


Tariff interpretation—Application of Intermediate Rule 

Virginia.—Question: I have noted with interest your reply 
under the caption, “Tariff Interpretation—Basis for Rates te 
Intermediate Points” to Ohio, on page 856 of the issue of April 
9, inasmuch as this matter has caused us considerable difficulty. 

It has been my contention that the entire item (Item 12, 
Agent Pope’s I. C. C. 107) merely provides a basis on which 
rates would be published, and does not authorize the protec- 
tion of a commodity rate to an intermediate point until and 
unless it is published to that point. 

Some clerks in this office hold a different view, and claim 
that your ruling applies only to the first part of the item, and 
that paragraph (2) under paragraph (A) which reads “Where 
the class rate. . . . is the same or less. .. . apply the follow- 
ing,” then follows, in subparagraph (a) the standard one 
point intermediate clause, authorizes the protection to the 
intermediate point of the rate to the next more distant point. 

It will be appreciated if you will advise if your inter- 
pretation applies to Item 12 in its entirety, or whether sub- 


nn BE er 


SIT 


een eee 


2 a 


vererner 


ores 

















































































PAGE 1436 


paragraph (a), paragraph (2), paragraph (A), authorizes the 
protection of the rate to an intermediate point. 

Answer: The provisions of subdivision (1) of paragraph (A) 
of Item 12 of Agent Pope’s Tariff I. C. C. 107 differ from the 
provisions of subdivision (2) of paragraph (A) of this item 
in that in subdivision (1) it is stated that “a commodity rate 
will be established to the intermediate point,” while in subdi- 
vision (2) the wording is “Apply the following.” 

Furthermore, paragraph (B) of Item 12 reads in part, 
“Commodity rates in accordance with the provisions of para- 
graph (1) above will be established upon lawful notice to the 
Commission, and to the public, as follows:” 

It is therefore apparent that while subdivision (1) of 
paragraph (A) is not an intermediate rule but is merely a 
holding out on the part of the carriers for which the item 
applies to publish commodity rates from intermediate points 
arrived at according to the basis set forth in this item, sub- 
division (2) of paragraph (A) is, in all respects, an inter- 
mediate rule. 


Tariff Interpretation—Minimum and Maximum Charges—Ap- 
plication of Rules 12 and 13 of Classification 


Texas.—Question: Will you please advise me the correct 
charge to apply on the following L. C. L. shipment: 

Three boiler braces, loose, each weighing 22 lbs. The 
Classification provides 1st class rating on braces weighing less 
than 25 pounds and 4th class on braces weighing 25 pounds and 
over. The first class rate is 7lc and the fourth class rate is 
35%c. 

I check a charge of 50c on this shipment as provided by 
Rule 13, Section 1(d) and Rule 12, Section 6. However, the 
carrier delivering this shipment has assessed a total charge 
of 71c, stating that only Rule 13, Section 1 (a) applies and that 
Rule 12, Section 6 is not applicable here. 

Answer: The question for determination is whether the 
minimum charge provisions of Rule 13, Section 1 (a) are sub- 
ject to the maximum charge provisions of Section 6 of Rule 
12, as to the article in question, or whether the maximum 
charge provisions of Section 6 of Rule 12 are subject to the 
minimum charge provisions of Section 1(a) of Rule 13. In 
our opinion the latter is the case, for the reason that Rule 12 
specifically provides that it is subject to the minimum charge 
provided in Rule 13, there being no exception as to the appli- 
cation of Section 1 (a) of Rule 13, in connection with Section 
6 of Rule 12. 

Rule 12, Section 6, is operative, in so far as the maximum 
charge on the article in question is concerned, in instances 
where the minimum charge provisions of Section 1 (a) of Rule 
13 are not involved. 

Section 1, of Rule 13, of the Consolidated Freight Classifi- 
cation provides that unless otherwise provided, the minimum 
charge for a single shipment of less than carload freight from 
one consignor to one consignee on one bill of lading shall be: 
(1) If classified first class or lower, for one hundred (100) 
pounds at the class or commodity rate applicable thereto. 

Unless the provisions of Section 6 of Rule 12 are within 
the purview of the provisions of Rule 13, reading, “unless other- 
wise provided,” Section 1 (a) of Rule 13, requires the applica- 
tion of a minimum charge of 100 pounds at the first class rate 
on the article in question. 

As Rule 12 contains a provision that it is subject to the 
minimum charge provided in Rule 13, the provisions of Section 
6 of Rule 12 are not an exception to Rule 12 within the mean- 
ing of the term “unless otherwise provided,” as used in Rule 13. 


Read BUSINESS DIGEST 


—the new monthly magazine published by the Traffic Service 
Corporation, publisher of THE TRAFFIC WORLD. 


Edited by Henry A. Palmer, each issue brings you the most 
outstanding articles and news appearing in the three hundred 
leading business and trade publications. All articles are intel- 
ligently selected and presented so that the reader can grasp all 


the essential facts with a minimum of time and effort—the 
what, the why, the how of every significant development in 
the month’s commercial history. 


The new magazine is pocket-size, contains no advertising. 
Price: 25 cents a copy; $3.00 a year. 


Send your order to 


BUSINESS DIGEST 


418 S. Market St. Chicago, Ill. 
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NOTE—liItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change In 
this decket will be noted elsewhere. 


June 20—Albany, N. Y.—Federal Bldg.—Examiner Kephart: 
MC 36467, Sub. 1—Application of A. A. Chase & Son, Plattsburg, N. 
Y., for certificate to extend operations. 
MC 88456—Application of Arnold’s Express, Menands, N. Y., for cer- 
tificate. 
MC 50066—M. J. Armstrong & Co., common carrier application. 


June 20—Fort Dodge, la.—County Court House—Joint Board 92: 

MC 52110, Sub. 1—Application of Brady Transfer & Storage Co., Fort 
Dodge, Ia., for certificate to extend operations. 

MC 52110, Sub. 2—Application of Brady Motor Freight Lines and 
Brady Freight Forwarding Co., Fort Dodge, Ia., for certificate to 
extend operations. : 

June 20—Nashville, Tenn.—U. S. Court Room—Examiner Hendon: 

MC-F 587—Hoover Truck Co., Inc., purchase, Gallatin Truck Co. 

MC-F 588—Hoover Truck Co., Inc., purchase, James Chockley. 


June 20—New Orleans, La.—Jung Hotel—Examiner Armes: 
1. & S. 4464—Mahaung from Pacific coast ports to east. 


June 20—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 12065—Application of Doughboy’s Van Co., New York, N. Y., foi 
license. 
MC 90801—Application of National Federation of Textiles, Inc., New 
York, N. Y., for license. 


June 20—New York, N. Y.—Hotel New Yorker—Examiner Maidens: 
MC 77365 and Subs. 1 and 2—Application of Hamilton Storage Co., 
Paterson, N. J., for certificate or permit and to extend operations. 


June 20—Philadelphia, Pa.—Chamber of Com.—Examiner Proudley: 
MC 88754—Application of J. E. Shields, Oak Hall, Va., for certificate. 
MC 91807—Application of Moreton’s Transfer, Philadelphia, Pa., for 

certificate or permit. 
MC 88723—Application B. Jacobs, Philadelphia, Pa., for permit. 
MC 91811, Sub. 2—Application of Milton K. Morris, Philadelphia, Pa., 
for permit to extend operations. 


June 20—Philadelphia, Pa.—Chamber of Com.—Joint Board 67: 
MC 91807, Sub. 1—Application of Moreton’s Transfer, Philadelphia. 
Pa., for permit to extend operations. 
June 20—Portland, Ore.—Multnomah Hotel—Examiner Aplin: 
Ex Parte MC 19—Practices common carriers of household goods. 


June 20—Sacramento, Calif.—U. S. Court Rooms—Joint Board 75: 
MC 85346—Application of Electric Transfer & Storage Co., Sacra- 
mento, Calif., for license. 
MC 88622—Application of A. E. & E. Anderson, Sacramento, Calif., 
for permit. 
June 20—Spokane, Wash.—U. S. Court Rooms—Joint Board 79: 
MC 7746—Application of United Truck Lines, Inc., Spokane, Wash., 
for certificate or permit. 
MC 11179—Application of Manlowe Transfer Co., 
Wash., for certificate or permit. 
MC 31910—Application of Manlowe Transfer & Distributing Co., Inc., 
Seattle, Wash., for license. 
MC 7746—United Truck Lines, Inc. 
MC 11179—Manlowe Transfer Co., Inc. 


June 20—Washington, D. C.—Examiner Lyle: 
Finance 12014—Application of New York Central and Evansville, 
Indianapolis & Terre Maute for authority to construct and operate 
an extension of line in Gibson and Warrick counties, Ind. 


June 20—West Palm Beach, Fla.—Monterey Hotel—Joint Board 205: 
MC 12075—Application of Service Transfer, West Palm Beach, Fila., 
for license. 


June 21—Albany, N. Y.—Federal Bldg.—Joint Board 67: 
MC 94088—Application of H. Farfel & Son, Albany, N. Y., for permit. 
June 21—Albany, N. Y.—Federal Bldg.—Examiner Kephart: 
MC 41571—Application of Capitol City Wastepaper & Metal Co., Inc., 
Albany, N. Y., for certificate or permit. 
MC 2696—Application of Van Transportation Lines, Inc., Syracuse, 
N. Y., for certificate or permit. 
June 21—Jacksonville, Fla.—Hotel Mayflower—Examiner Yardley and 
Joint Board 205: 
MC 11986, Sub. 1—Application of Malcom & Malcom, Orlando, Fla., 
for permit to extend operations. 
June 21—Montgomery, Ala.—State Com.—Examiner Hendon: 
MC-F 596—M & A Motor Freight Lines, Inc., purchase, F. V. Brooks. 
June 21—New York, N. Y.—Hotel New Yorker—Examiner Maidens: 
MC 88073—Application of Dade Brothers, Mineola, N. Y., for permit. 
MC 69437—Application of Goldman Trucking Co., New York, N. Y., 
for certificate or permit. 
MC 87883—Application of Bahr Trucking Corporation, New York, N. 
Y., for certificate or permit. 
June 21—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 67652—Application of National Movers of New York, Inc., New 
York, N. Y., for license. 
MC 14658—Application of National Movers of New York, Inc., New 
York, N. Y., for certificate or permit. 
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June 21—Philadelphia, Pa.—Chamber of Commerce—Examiner Proudley: 

MC 18149—Application of Coastwise Express Co., Inc., Philadelphia, 
Pa., for certificate or permit. 

MC 42624—Application of Coastwise Express Co., Inc., Philadelphia, 
Pa., for license. 

MC 71679, Sub. 1—Application of Liberty Transportation, Philadelphia, 
Pa., for certificate to extend operations. 

MC 88645—Application of Edward Pearsall Co., Philadelphia, Pa., 
for permit. 


June 21—Reno, Nev.—Chamber of Commerce—Joint Board 78: 
MC 714—Application of Hills’ Trucking Service, Susanville, Calif., 
for certificate or permit. 


June 21—Reno, Nev.—Chamber of Commerce—Joint Board 128: 
MC 50301—B. F. Stanley and J. E. Dugger, dba I. O. N. Freight Line. 


June 21—Spokane, Wash.—U. S. Court Rooms—Joint Board 169: 
MC 90115—Application of Neal W. Baker, Coeur D’Alene, Ida., for 
certificate or permit. 


June 21—St. Paul, Minn.—State Com.—Examiner Peterson: 
1. & S. M-356—Exceptions ratings between Twin Cities and Minn., 
Wis., N. D. 


June 21—Washington, D. C.—Examiner Worthington: 
27723—Phosphate Export Association et al. vs. A. C. L. et al. 


June 22—Albany, N. Y.—Federal Bldg.—Examiner Kephart: 
MC 2752—Application of Emor Trucking Corp., Troy, N. Y., for cer- 
tificate or permit. 


June 22—Albany, N. Y.—Federal Bldg.—Joint Board 268: 
MC 93374—Application of Wilfred Quenneville, Williamsburg, Ontario, 
Canada, for certificate. 


June 22—Jacksonville, Fla.—Hotel Mayflower—Joint Boards 98 and 205: 
MC 2869, Sub. 2—Application of Union Bus Co., Jacksonville, Fla., 
for certificate to extend operations. 
MC 86687, Sub. 18—Application of Seaboard Air Line Railway Co., 
Norfolk, Va., for certificate to extend operations. 


June 22—New Orleans, La.—Jung Hotel—Examiner Armes: 
1. & S. 4366—New Orleans Public Belt Railroad switching and ab- 
sorptions. 
27789—New Orleans Joint Traffic Bureau vs. Abilene & Southern et al. 


June 22—New York, N. Y.—Hotel New Yorker—Examiner Maidens: 

MC 14027—Application of James Carroll & Son Auto Trucking, Inc., 
Astoria, N. Y., for permit. 

MC 88517—Application of Swid Trucking Co., New York, N. Y., for 
certificate. 

MC 88710—Application of Louis Gendelman, New York, N. Y., for 
certificate. 

MC 88595—Application of Levines’ Moving & Storage Co., New York, 
N. Y., for certificate. 

MC 88727—Application of Alamo Van Co., New York, N. Y., for cer- 
tificate. 


June 22—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 3390—Application of Bruce-Murray Corporation, New York, N. 
Y., for certificate. 
MC 3391—Application of Bruce-Murray Corporation, New York, N. 
Y., for permit. 


June 22—Philadelphia, Pa.—Chamber of Com.—Examiner Proudley: 
MC 76975 and Sub. 1—Application of Richard G. Bowers, Pen Argyl, 
Pa., for certificate or permit and to extend operations. 
MC 88037—Application of Pietro Lattanzi, Philadelphia, Pa., for per- 
mit. 
MC 88136—Application of Solsberg News Service, Philadelphia, Pa., 
for certificate. 


June 22—Walla Walla, Wash.—U. S. Court Room—Joint Board 45: 
MC 86953—Merton C. McGrew, dba College Place Bus Line. 


June 22—Walla Walla, Wash.—U. S. Court Rooms—Joint Board 81: 
MC 18209 and MC 92633—Applications of John W. Tocco, College 
Place, Wash., for certificate or permit. 


June 22—Washington, D. C.—Argument: 
1. & S. 4394—Passenger fares—Hudson & Manhattan R. R. 


June 23—Albany, N. Y.—Federal Bldg.—Examiner Kephart: 
MC 2756 and MC 2757—John Vogel, Inc. 


June 23—Cheyenne, Wyo.—State Com.—Joint Board 198: 
MC 88407—Application M. M. Hays, Wheatland, Wyo., for certificate. 
MC 88789—Application of H. J. Berryman, Albin, Wyo., for permit. 
June 23—Houston, Tex.—Ben Milam Hotel—Joint Board 77: 
MC-F 592—Brady Freight Lines, Inc., purchase, James J. Moritz. 


June 23—Jacksonville, Fia.—Hotel Mayflower—Joint Board 64: 

MC 8753, Sub. 1, and MC 34053, Sub. 1—Applications of Coats Motor 
Transfer Co., Fort Pierce, Fla., for certificate and permit to ex- 
tend operations. 

MC 68891—Application of Wimberly Transfer Co., Valdosta, Ga., for 
certificate or permit. 


June 23—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 42261—Application of Langer Transport Corporation, Jersey City, 
N. J., for certificate or permit. 
MC 74382—Application of Union Express & Van Co., Jersey City, 
N. J., for certificate or permit. 


June 23—New York, N. Y.—Hotel New Yorker—Examiner Maidens: 

MC 88017—Application of American Moving Co., Newark, N. J., for 
certificate. 

MC 88086—Application Charles Frisco, New York, N. Y., for permit. 

a” "" fiaaaiacaaeel of Jacoby’s Express, Irvington, N. J., for cer- 

cate. 

MC 88352—Application of Dunn’s Motor Express Co., Richmond Hill, 

Long Island, N. Y., for certificate. 
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June 23—Philadelphia, Pa.—Chamber of Com.—Examiner Proudley: 
MC 59552, Sub. 1—Application of Perdue’s Express, Pittsville, Md., 
for certificate to extend operations. 
MC 45764, Sub. 1—Application of Maurice Robbins, Philadelphia, Pa., 
for certificate. 
MC 88439—Application of Ben Spieller, Philadelphia, Pa., for permit. 


June 23—Salisbury, N. C.—Federal Bldg.—Examiner Schutrumpf: 
Finance 11987—Application of Yadkin Railroad Co. for permission to 
abandon a line of railroad between Albemarle and Norwood, N. C. 


June 23—Salt Lake City, Utah—Hotel Utah—Examiner Aplin: 
Ex Parte MC 19—Practices of motor common carriers of household 
goods. 


June 23—Sioux City, la.—Warrior Hotel—Examiner Cunningham: 
MC 50356—Howard Johnson, common carrier application. 
MC 50356, Sub. 1—Application of Plainview Motor Express, Plain- 
view, Neb., for certificate. 
June 23—Washington, D. C.—Examiner Fuller: 
27928—Des Moines & Central Iowa Railroad vs. C. B. & Q. et al. 


June 23—Washington, D. C.—Argument: 
1. & S. 4296—Cancellation of live stock services at Chicago. 


June 23—Winnemucca, Nev.—Federal Bldg.—Joint Board 128: 
MC 67019 and Sub. 1—Application of Frank A. Scott, Winnemucca, 
Nev., for certificate or permit and to extend operations. 


June 24—Baker, Ore.—Council Chamber—Joint Board 172: 
MC 11893—Madge V. Cartwright and L. F. Butzer. 
MC 88295 and MC 88466—Carl H. Hansen, dba Sumpter Stage. 
MC 88562—Application of Robert Bowers Skiles, Sumpter, Ore., for 
certificate. 


June 24—Casper, Wyo.—Federal Bldg.—Joint Board 197: 
MC 88931—Application of Wyoming Freight Terminal, Casper, Wyo., 
for certificate. 
June 24—Cleveland, O.—Hotel Hollenden—Special Examiner King: 
27338—National Malleable & Steel Castings Co. vs. N. Y. C. 


June 24—Cumberland, Md.—U. S. Court Rooms—Examiner Myers: 
* MC 68963—Millard W. Twigg, dba Twigg Transfer Co. 


June 24—Jacksonville, Fla.—Hotel Mayflower—Joint Board 64: 
MC 88526—Application of Bill Watkins, Thomasville, Ga., for permit. 
MC 88769—Application of Suwanee River Bus Lines, Homerville, Ga., 
for certificate. 


June 24—New York, N. Y.—Hotel New Yorker—Examiner Bardwell: 
28008 and |. & S. 4481—Storage cocoa beans in New York district. 


June 24—Philadelphia, Pa.—Chamber of Com.—Examiner Proudley: 
MC 23430, Sub. 1—Application of Mack Transportation Co., Phila- 
delphia, Pa., for permit to extend operations. 
MC 50958—Samuel Yavelberg. 


June 24—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
MC 88689—Application of Joseph L. McCorry, Jr., Pittsburgh, Pa., 
for permit. 


June 24—Sioux City, la.—Warrior Hotel—Examiner Cunningham: 
MC 22291—Application of De Vries Transfer Co., Orange City, Ia., 
for certificate. 


MC 93159—Application of Laurence C. Lindahl, Allen, Neb., for cer- 
tificate. 
June 24—Washington, D. C.—Examiner Cheseldine: 


Fourth Section Application 17283—Intermountain commodity rates 
from and to St. Paul-Duluth group—Filed by L. E. Kipp. 


June 24—San Antonio, Tex.—Hotel Plaza—Joint Board 77: 
* MC-F 593—Bowen Motor Coaches, purchase, C. D. Thomas. 


June 25—Fort Worth, Tex.—Hotel Texas—Joint Board 33: 
* MC-F 594—A. R. Dalby, lease, W. C. Garrison. 


June 25—Kansas City, Mo.—Hotel Baltimore—Examiner Aplin: 
Ex Parte MC 19—Practices of motor common carriers of household 
goods. 


June 25—New York, N. Y.—Hotel New Yorker—Examiner Tyers and 
Joint Board 119: 
MC 12079—Application of Sclafani Bros. Commission Brokers, New 
York, N. Y., for license. 
MC 12080—Application of Leo E. Sweeney, New York, N. Y., for 
license. 


June 25—Sevierville, Tenn.—Court House—Examiner Schutrumpf: 
Finance 12006—Application of Smoky Mountain Railroad to abandon 
its entire line between Vestal and Sevierville, Tenn. 


June 25—Sioux City, la.—Warrior Hotel—Examiner Cunningham: 
MC 70777, Sub. 1—Application of John F. Tiedgen, Norfolk, Va., for 
certificate to extend operations. 
1. & S. M-357—James Way Motor Freight, commodity rates over. 
June 25—Winnemucca, Nev.—Federal Bldg.—Joint Boards 6 and 260: 
MC 62364, Subs. 1 and 2—The Jones Co. 


June 27—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 70535—Application of The Transportation, Inc., Charlotte, N. C., 
for certificate. 


June 27—Chicago, II|.—Hotel Sherman—Examiner Aplin: 
Ex Parte MC 19—Practices of motor common carriers of household 
goods. 
June 27—Chicago, I!|.—Morrison Hotel—Special Examiner King: 


€x Parte 104, Part 2—Practices of carriers affecting operating reve- 
nues or expenses, terminal services, A. E. Staley Manufacturing 
Co. terminal allowance. 


June 27—Denver, Colo.—State Com.—Examiner Corcoran and Jt. Bd. 197: 
MC 20 and MC 23954—Barnes Truck Co., Inc. 
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" BUILDING AN EMPIRE” 


Livestock Industry 


Transporting livestock from the 
range to the nation’s great pack- 
ing centers is another of the 
Great Northern Railway’s con- 
tributions to the industry. To 
do this efficiently has required a 
large investment in special live- 
stock yard facilities and equip- 
ment... all in keeping with the 
railway’s policy of ‘‘Building’’ 
the Northwest Empire. This 
great railway system continues 
to improve its service in order to 
solicit your shipping and travel 
business on its ability to offer 
dependable transportation. 


ftoute of the EMPIRE BUILDER 


SEE YOUR GREAT NORTHERN AGENT FOR FREIGHT AND TRAVEL SERVICE 


OR asc 
GRAND FORKS 


DULUTH 
e 


PORTLAND MINNEAPOLIS 
BIEBERCW ST. PAUL 
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Personal Notes 





A. P. Wimberley has been apponited commercial agent 
for the Seaboard Air Line at Pahokee, Fla., and O. Y. Elder, 
traveling freight agent, at Tallahassee, Fla., for the Seaboard 
Air Line Railway. 

A. M. Fenton, traffic vice-president, Chicago, St. Paul, 
Minneapolis and Omaha, St. Paul, Minn., has retired after 54 
years of service with that railroad. Harry A. Minez has been 
appointed freight tariffs and divisions manager, and Thomas 
J. Kenniff freight traffic manager in charge of solicitation, 
both at St. Paul. Edward L. Pardee continues as passenger 
traffic manager in charge of solicitation, tariffs, advertising, 
baggage, and dining and parlor car service. 


Herbert J. Griley, Firestone Tire and Rubber Company 
of California, has been elected chairman of the Los Angeles 
Traffic Managers’ Conference. Others chosen to serve with 
him include: Vice-chairman, A. H. Valentine, Interstate 
Bakeries Corporation; secretary, B. F. Bolling, Pioneer Di- 
vision, The Flintkote Company; vice-chairman, rates, F. F. 
Morgan, Furniture Manufacturers’ Association; vice-chairman, 
contact, J. D. Reardon, Union Oil Company; vice-chairman, 
harbor affairs, E. J. Foreman, Glove Grain and Milling Com- 
pany; vice-chairman, legislature, W. N. Pedder, Ducommon 
Corporation; publicity, W. M. Bonney, The Coca-Cola Com- 
pany; vice-chairman, membership, W. O. Narry; H. R. 
Brashear, ex-officio member from the Los Angeles Chamber 
of Commerce. The conference has doubled its membership in 
recent weeks. 


M. J. McCarthy, San Francisco, Cal., has been elected 
president of the Pacific Coast Freight Forwarders’ and Cus- 
tom House Brokers’ Association. The following other officers 
have been elected: Vice-presidents, W. C. Gash, San Fran- 
cisco; A. J. Buckingham, Seattle, Wash.; G. D. Clark, Port- 
land, Ore., and L. G. Wilson, Los Angeles, Cal.; secretary- 
treasurer, A. J. Fritz, San Francisco; members of the board 
of directors, R. C. Robertson, G. E. Mulcahy, H. W. Farrell, 
and William Brenner. 


Benjamin F. Curtis, for 50 years traffic manager of Nor- 
ton Company, Worcester, Mass., died June 10. 

The C. M. St. P. & P. has announced the following ap- 
pointments: William A. Murphy, general agent, Detroit, Mich.; 
Harry L. Holmes, general agent, Denver, Colo.; H. E. Ride- 
nour, traveling freight and passenger agent, Denver, and E. C. 
Abling, city freight and passenger agent, Denver. 

Ralph Burnett has been appointed traveling freight agent 
for the New York Central at New Orleans, La. 

Nels Goeson, Dakota Transfer and Storage Company, 





















= Huber Huber, omer 
S. Calumet Ave. 8th & Kentucky Sts. 
Chicago Wirebae)- i 4-)-1350> Louisville, Ky. 








Daily Refrigerator Se:vice Between 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all points in Kentucky, Tennessee, North Carolina, South Carolina and Georgia 








ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
and QUICK DISPATCH 


Galveston Wharf Company 


Est. 1854 
Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 
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Minot, N. D., has been elected president of the Northwest 
Truck and Bus Association. 

Charles Welker has been appointed manager, Chicago dis- 
trict, General Carloading Company, Inc., at Chicago. F. R. 
Wampler has been appointed general freight agent for that 
company at Chicago. 

Roscoe H. Hupper has been appointed admiralty receiver 
for the Munson steamship Pan America by Judge Mortimer 
W. Byers of the federal court in New York City. H. F. Mark- 
walter was appointed operating agent for the steamship by the 
court. 

H. A. Clark, export manager, E. I. du Pont de Nemours 
and Company, was reelected president of the Export Man- 
agers’ Club of New York at the annual meeting of that club 
June 14. Other officers reelected included: First vice-presi- 
dent, H. L. Gimberling, director of foreign sales, Sherwin-Wil- 
liams Company; second vice-president, J. T. Wilson, Interna- 
tional Business Machines Corporation; secretary, O. O. Gallup; 
treasurer, M. C. Reith, Howe Scale Company; member of the 
board of directors, G. F. Shaw of Philadelphia. 

F. D. Denton resigned his offijce as secretary and director 
and his membership in the Maritime Exchange of New York 
at a meeting of the board of directors of the board June 14. 
He retired from business June 1, when he resigned his position 
as secretary of the Atlantic Mutual Insurance Company with 
which company he had been connected for 49 years. The 
board of the Maritime Exchange elected E. P. Richardson 
president and general manager, Ocean Steamship Company of 
Savannah, to succeed Mr. Denton as secretary of the exchange, 
and William D. Winter, president, Atlantic Mutual Insurance 
Company, to succeed him as director. Mr. Denton was elected 
to honorary membership in the exchange. 


June 27—Dublin, Ga.—Federal Bldg.—Examiner Schutrumpf: 
Finance 11960—Appfication of H. D. Pollard, as receiver of Central 


of Georgia for permission to abandon line of railroad between Met- 
ter and Brewton, Ga. 


June 27—Jackson, Tenn.—City Hall—Examiner Armes: 
27959—B. C. Jarrell & Co. vs. A. C. L. et al. 


June 27—McAlester, Okla.—U. S. Court Room—Examiner Hendon: 
* MC-F 579—Obbie Lorn Harvey, purchase, J. L. Hays. 
* MC-F 591—E. W. Lyman, purchase, W. A. Johnson. 


June 27—New Haven, Conn.—U. S. Court Room—Joint Board 159: 
MC 29110—Application of Ruscoe Motor Lines, Stamford, Conn., for 
certificate or permit. 


June 27—New Haven, Conn.—U. S. Court Rooms—Examiner Maidens: 
MC 91030—Application of H. & S. Trucking, Inc., Milford, Conn., 
for certificate or permit. 
June 27—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 19696—Application of Moeller’s Shippers Carriers Service, New 
York, N. Y., for license. 
MC 30027 and MC 30028—Applications of Askin Trucking Co., Inc., 
Brooklyn, N. Y., for certificate or permit. 


June 27—New York, N. ¥Y.—Hotel New Yorker—Examiner Bardwell: 
Fourth Section Application 16929 and 17022—Sugar, beet or cane, to 
Buffalo and Rochester, N. Y. 
June 27—Portland, Ore.—Multnomah Hotel—Joint Board 45: 
MC 70393, Sub. 2—Smart’s Auto Freight Co., Inc. 


June 27—Portland, Ore.—Multnomah Hotel—Joint Board 172: 
MC 5205—Application of Independent Transfer Co., Corvallis, Ore., 
for certificate or permit. 


June 27—Savannah, Ga.—U. S. Court Rooms—Examiner Yardley: 
MC 88772—Application of Givens Transfer Co., Savannah, Ga., for 
permit. 


June 27—Sioux City, la.—Warrior Hotel—Joint Board 138: 
MC 88305—Application of Leo G. Miller, Decatur, Neb., for certificate. 
MC 88384—Application of Ed Kurrelmeyer, Wayne, Neb., for cer- 
tificate. 
MC 93156—Application of John E. Bergerson, Concord, Neb., for 
certificate. 


June 27—Washington, D. C.—Argument: 
MC 29649—Sullivan County Highway Line, Inc., common carrier ap- 
plication. 
June 27—Washington, D. C.—Division 7: 
* Ex Parte 123—Eastern passenger fares in coaches. 


June 28—Denver, Colo.—State Com.—Joint Board 265: 
MC 44361 and MC 44362—Applications of R. E. Larsen, Denver, Colo., 
for certificate or permit. 


June 28—Camden, Ark.—Federal Bldg.—Examiner Bradford: 
1. & S. M-359—River Terminals Corp., classes and commodities over. 


June 28—Denver, Colo.—State Com.—Examiner Steer: 
Ex Parte 72, Sub. 1—In the matter of regulations concerning class 
of employes and subordinate officials to be included within the 
term ‘‘employes’’ under the railway labor act. 


June 28—New Haven, Conn.—U. S. Court Rooms—Examiner Maidens: 
MC 14188—Application of Barringham’s Express, West Haven, Conn., 
for certificate or permit. 
MC 93289—Application of Angelo Bonzi, Jr., Guilford, Conn., for cer- 
tificate. 
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Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Freight Container Bureau 

Illinois Freight Association 


Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 

Texas-Louisiana Freight Bureau 

Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 


Classification Committee is mailed to 
BULLETIN subscribers as issued. 





Requests for further details should be addressed 


to 
THE TRAFFIC BULLETIN 


418 S. Market St. 


Chicago 
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June 28—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 46875 and MC 52333—Application of Centre Trucking Co., Inc., 
New York, N. Y., for certificate and permit. 
MC 42291—Application of Anthony Luth, Brooklyn, N. Y., for cer- 
tificate or permit. 
June 28—Portland, Ore.—Multnomah Hotel—Joint Board 45: 
MC 5152 and Sub. 1—Application of Vancouver Fast Freight, Van- 
couver, Wash., for certificate or permit and to extend operations. 
MC 65699, Sub. 1—Application of Thelen & Olswang, Tacoma, Wash., 
for permit to extend operations. 
June 28—Sioux City, la.—Warrior Hotel—Joint Board 138: 
MC 88567—Application of Lambrecht Bros., Pierce, Neb., for cer- 
tificate. 
MC 88677—Application of Thomas A. Greene, O'Neill, Neb., for cer- 
tificate. 


June 28—Washington, D. C.—Commissioner Porter and Examiners Boyd- 
en and Kirby: 
Finance 10028—Chicago, Rock Island & Pacific reorganization. 
June 28—Washington, D. C.—Examiner Cheseldine: 
Fourth section applications 16455 and 16664—Tin and tin articles to 
gulf ports—Filed by J. E. Tilford and J. G. Kerr. 
June 28—Washington, D. C.—Argument: 
MC 2890—All American Bus Lines, Inc., as successor to B. F. Line, 
common carrier application. 
MC 2891—Ni Sun Lines, Ltd., common carrier application. 
Finance 11847—Application of trustees of Chicago, Rock Island & 
Pacific to lease property of Chicago, Rock Island & Gulf. 
Finance 11844—Louisiana & Arkansas et al., merger, etc. 
June 29—Chicago, IIl.—Sherman Hotel—Examiner Later: 
1. & S. M-360—Piston or piston castings—St. Louis to Detroit. 
June 29—Denver, Colo.—State Com.—Joint Board 50: 
MC 88165—Ralph Zuschlag. 
MC 86661, Sub. 1—Application of Greely Truck Line, Walden, Colo., 
for certificate to extend operations. 


June 29—Louisville, Ky.—U. S. Court—Examiner Armes: 
27961—-Glidden Co. vs. C. & O. et al. 


June 29—Miles City, Mont.—Federal Bldg.—Joint Board 84: 
MC 82806 and Sub. 1—Frank Fessenden. 


June 29—New Haven, Conn.—U. S. Court Rooms—Examiner Maidens: 
MC 44527—Application of Reliable Motor Lines, Inc., Norwalk, Conn., 
for certificate or permit. 
MC 92717—Application of East Side Van Co., Bridgeport, Conn., for 
certificate or permit. 


June 29—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 60428, Sub. 1—Application of Foley & Sheldon, Newark, N. J., 
for permit to extend operations. 


June 29—New York, N. Y.—Hotel New Yorker—Examiner Bardwell: 
27994—Jeddo-Highland Coal Co. vs. Lehigh Valley et al. 


_ June 29—Portland, Ore.—Multnomah Hotel—Joint Board 80: 


MC 1592, Sub. 1—Application of Pacific Truck Express, Portland, 
Ore., for certificate to extend operations. 


June 29—Sioux City, la.—Warrior Hotel—Joint Board 185: 
MC 88302—Application of Harry Smyth, Springview, Neb., for cer- 


tificate. 
MC 88480—Application of Edward Hegge, Crofton, Neb., for cer- 
tificate. 
MC 88557—Application of Anton Dietsch, Fordyce, Neb., for cer- 
tificate. 


June 29—Washington, D. C.—Examiner Glover: 
Fourth Section Application 17301—Petroleum coke from Lockport, 
Ill.—Filed by B. T. Jones. 
Fourth Section Application 17330—Petroleum coke to Welland, Ont. 
—Filed by B. T. Jones. 
Fourth section application 17341—Aluminum from Quebec, Can. 


June 29—Washington, D. C.—Argument: 
MC 33634—Gilliam Calvin, contract carrier application. 
MC 37051—-Blinn, Morrill Co., contract carrier application. 
MC 88300—Brooks-Gillespie Motors, Inc., common carrier application. 


June 30—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 157 and 101: 
MC 88437—Application of J. B. Reagin Transfer, Carrollton, Ga., for 
permit. 


MC 88629—Application of Cent. Transfer Co., Atlanta, Ga., for permit. 


June 30—Charlotte, N. C.—U. S. Court Rooms—Examiner McCaslin: 


1. & S. M-344—Ratings and rules between Fla., Ga., N. C., S. C. 
and Va. 


June 30—Denver, Colo.—State Com.—Joint Board 125: 
MC 11749—Application of Denver-Albuquerque Motor Transport, Den- 
ver, Colo., for certificate. 


MC 88821—Application of Labart Transfer, Denver, Colo., for cer- 
tificate. 


June 30—Miles City, Mont.—Federal Bldg.—Joint Board 84: 
MC 42487, Sub. 5—Application of Consolidated Freight Lines, Inc., 
Portland, Ore., for certificate to extend operations. 


June 30—New York, N. Y.—Hotel New Yorker—Examiner Tyers: 
MC 55421, Sub. 1—Application of F. & F. Motor Transportation Co., 
Jersey City, N. J., for certificate to extend operations. 


MC 87009—Application of John Roth, Bound Brook, N. J., for cer- 
tificate. 


June 30—Phoenix, Ariz.—Westward Ho Hotel—Examiner Hendon: 


* MC-F 585—System Freight Service, purchase, Phoenix-El Paso Ex- 
press, Inc. 
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WHATEVER you sui! 
| WHEREVER you snip! 


MARK IT 


ROUTE 


VIA PORT HOUSTON 


FAST 
RELIABLE 
EFFICIENT 


WE WOULD APPRECIATE AN 
OPPORTUNITY TO SERVE YOU 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


LAKE and RAIL 


via DLS CO 


Serving Eastern and Western Lake Ports—scheduled 


sailings—joint rail and lake rates apply between 
points on, and East and West of the Lakes. 


GREAT LAKES 
TRANSIT CORPORATION 


223 Erie Street Buffalo, N. Y. 
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Fastest rail service 
Seats assigned in advance 
NO EXTRA FARE 


Between Chicago - Peoria 
Chicago - Des Moines 
Minneapolis - St. Paul - Des Moines - Kansas City 
Kansas City - Topeka - Wichita - Oklahoma City 
Ft. Worth - Dallas - Houston 


Streamline stainless steel — luxurious coaches and 
parlor lounge cars—radio—delicious meals in dinette 
—completely air-conditioned. 


Fast Through Freight Service 
Ship via the Route of the Rockets 
Many trains carrying carload and less than carload 
shipments to and from the West, Northwest and South- 
west. Free Pick-up and Delivery of less than carload 
freight. Merchandise cars between allimportant points. 
AND TRAVEL VIA 


ROChkh ISLAND 


QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Albany, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 


and 





IP 





San Diego, Los Angeles, San Francisco, Oakland, Stockton, Sacramento, 
Portland, Seattle and Tacoma 


DAWNIC STEAMSHIP CORP. 
General Eastern Agents 
17 Battery Place, New York 
Albany—D & H Building Pa S. LaSalle St. 


Philadelphie—The Bourse ttsburg ulf Bidg. 

Norfolk—111 E. Plume Street Detroit—General Motors Bidg. 

Baltimore—Keyser Build Savannah—Cotton Exchange Bldg. 
Stre Jacksonville—P. O. Box 1866 





Written Especially for You! 
+ «+ « 64-page book on TRAFFIC MANAGEMENT 


Read about “The Traffic Manager who Saved his Year’s 
Salary in a Month’—“The Story of a Town that Hired a 
Traffic Manager’’—the new opportunities in the Traffic field 
—and the simple, scientific home-study training, prepared in 
collaboration with 175 of America’s foremost traffic author- 
ities, which can qualify YOU to assume the well-paid, im- 
portant management duties every ambitious man wants! 
LaSalle has prepared this elaborate, illustrated booklet in 
order to tell you, without obligation, how to realize a real 
career in Transportation. It is informative and valuable for 
clerk and Traffic Manager alike—and it is yours for the 
asking. So write for it today. 


Address Dept. 695-T 


LASALLE EXTENSION, Chicago, Ill. 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 
This Guide has been prepared to provide traffic managers 
with conveniently organi information about respon- 
sible motor transport lines. The Somettiey « ¥f each 
advertiser has been investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory ellen as to financial responsibility. 


Although THE TRAFFIC WORLD has taken every 

meaanile precaution to restrict Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no res; ibility for dealings or service. I/t 
requests, however, tr managers report any unsatis- 
factory experiences or ings, should they arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 
To simplify the finding of a service a fit ere shipper's 
el tele ee 
wanted, refer to the sisRatistheel a ape 


tes of Motor Transport Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services available between any two points without resort 
to a complicated system of codes or cross ye 
Each motor <> line is listed under all of the ke 
on it serves. ‘ore each listing is a symbol which 
shows the direction of the company’s service into and 
out of the city. This system —e symbols 
is ee by the agg examples: 
© This indicates a local cartage company serving 
Key City and Suburbs only. 
© pa indicates that the intercity service offered 
4 the company is entirely within the Key 
tribution Area served by te the Key City—See 
“Key Distribution Area” wall map. 


e This indicates that four routes are operated to 
points beyond the Key Ci east, south, south- 
west, and northwest. e BOLD FACE 
signifies that the operations over these routes are 
intrastate in character. 


This indicates that three routes are operated to 

— beyond the Key City: south, west, and 

north The LIGHT FACE. indicates "that 
rations over these routes are interstate in 
omaten. 


company is 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 

distribution ints. The use of these cities makes 

possible the following quick, simple procedures for the 
selection of motor transport services: 

Routes from One Key City to Another: 

1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for details of the character of service offered. 

2. If no company offers a through service, check maps of 
those companies which are prefa by, directional 
symbols indicating that they offer a service going - 

e direction wan and make the puestion of 
companies to be used on the basis of the meat 
efficient connections. 

Routes to or from Key Cities to Other Points: 

Check directional symbols under the Key City for com- 
panies operating serviees in the direction of the other 
point, then refer to individual maps. 


Routes Between Points Other than Key Cities: 

Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The Ty eye & of major highway numbers 
makes possible the tion of an assu service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisements 

Data for companies oi yoten or amgenaning 

ions are grouped. It is ble to plan a co- 
sitcom’ system of distribution yy studying the avail- 
able services by regions. 

Data Regarding Advertisers: The facts listed for each 

motor line follows a uniform arrangement: 

1. General facts. 

2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 
branch offices. 


3. Equipment—character, number of units, ownership. 


4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All ameranes data is verified at time 
advertiser is accepted. rtant—When a star (*) 
is used it signifies that ett TRAFFIC WORLD 
has establi: an arrangement with the under- 
writer or its agent by which it will be informed of 
any lapse in the insurance or bonds. 


5. Schedules of operations—number of runs daily, 

whether day or night runs, and average time of runs 

tween major terminals, etc.—are shown when 
space permits. 


6. Special services and facilities—data regarding ac- 
ceptance of C. . shipments, special terminal 
facilities, local services, etc. 


7. Association memberships are reported since some 
traffic managers use this as a measure of the standing 
of a company. 


Character of Highway Service Offered by Motor 
Transport Lines: The individual maps that accom- 
pany advertisements have been uniformly prepared. 
After once becoming familiar with the significance of the 
various types of route lines shown, one can tell at a 
glance the character of service offered via each route 
operated by each motor line. 


quem Daily INTER- and INTRAstate service. 
se Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 








ems Service 2 or 3 times weekly. 
Irregular or special service routes. 





eesesees: Connecting lines. 
eeccece Ferries. 


@ O Principal points served. 8 Terminal cities. 


Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into other states. 


_— Alphabetical Index to Companies That Provide Outstanding Motor Transport Service __ 


COMPANY 





Page Page COMPANY Page COMPANY Page 
Brashear Freight Lines......... 4 Decatur Cartage Co............ 3 Merchants Fast Freight Service.. 3 Shirks Motor Express Corp...... 2 
Carr’s Transfer................ 3 Gateway City Transfer Co...... 5 The Norwalk Truck Line Co..... 4 se aed ee “ omen : 
Consolidated Freight Lines, Inc. 5 Inland Motor Freight.......... 5 Novick Transfer Company..... 3 York Motor Express Co......... 2 
Ad e e e 
Index of Motor Transport Lines by Key Distribution Areas 
CALIFORNIA DIST. OF COL. DANVILLE INDIANA KENTUCKY MICHIGAN MINNESOTA 
eee i ial ee LOUISVILLE BAY CITY MINNEAPOLIS 
SAN FRANCISCO e* Carr's gs erty. *.¢ Norwalk Truck B 
Transfer. .... 3 RROD ss 000050 4 rashear Frt. Norwalk Truck +», Coppetitgeet he 
Lines...0....4  j PR ccnecabe 4 Lines Inc.. 
>!¢ Novick Transfer 
.< Consolidated Frt. Company....3 DECATUR GARY-HAMMOND . Gateway City 
Lines Inc.... (See Chicago) LOUISIANA DETROIT ts  Transfer..... 5 
.¢ Shirks naan ms 33s a “0nd Cashes 
press rp... OS =U... cw ccccee 
cane “a INDIANAPOLIS = ALEXANDRIA * Mae Teeey SF. eae. 
aeenSe i an.. bees 5 . Brashear Frt. (See Minneapolis) 
PEORIA id Fe ere 4 $ Merchants Fast FLINT 
f York Motor Ex- D i Ca Freight aeeeees WINONA 
enn ee ae te ene 1 Norwalk Truck 
IDAHO SHREVEPORT ms Line......... 4 3! Gateway City 
so BEND s  Transfer..... 5 
po Pygmies Pee, Saas QUINCY ' ee Merchants Fast JACKSON 
eevee eee » Cutest te. °e Norwalk bene | Freight .......3 
os Lines Ine.....5 of Desater Cartags * Se a Magnet ' Tout MISSOURI 
DELAWARE ILLINOIS TERRE HAUTE MARYLAND 
ING 
CHICAGO ROCKFORD > Decatur Cartage BALTIMORE eee KANSAS CITY 
e-° PReie ha keewss 3 * 
WILM B : . Carr's Norwalk Truck 
— pt nd 2, See Sy Sie ee hg oe 
KANSAS ; ~** “Lines 4 
Decatur Ca Dee Wee TIE: 8820 1c 
latte: Dotan Bn” Tres ..cen onsen Company....3 MUSKEGON 
. Company... .3 


s' Gateway City ; 
4 oe lapaen ; (See Davenport) _. _ Bppchesr Fret. ,° press... 
. SE te 
press Corp... .2 - Norwalk saa $e be «nomad 
sap SPRINGFIELD TOPEKA ° =. 
»,¢ York Motor Ex- + Wolverine 33 Fa os wl Costeng . Brashear Frt. : t¢ York Motor ae. 
cd press Co... ..2 Express,Inc..5 %¢8 Cow... sees ED. sss sane press 


COMPANY 


ROCK ISLAND 


‘¢ Shirks Motor ae 





ST. LOUIS 


'¢ Wolverine 
press, Inc. § 
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MONTANA 
BILLINGS 
a 3 Cpeiest | Frt. 
Lines Inc.....5 
BUTTE 


»'¢ Consolidated Frt. 
Li I 


ines Inc... .5 


GREAT FALLS 


« Consolidated Frt. 


¢°S Lines Inc.....5 
NEVADA 
RENO 


si Coppeiitenes | Frt. 
.* Lines Inc.. 
NEW JERSEY 


NEWARK 
(See New York) 


NEW YORK 


BUFFALO 
.¢ Shirks Motor Ex- 
“ press Corp... .2 
NEW YORK 


Novick Transfer 
Company... .3 


York Motor ». 


i press Co.. 


- 
=e 
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ROCHESTER 


.  Shirks Motor Ex- 
vi press Corp... .2 


NORTH DAKOTA 


BISMARCK 
_ Consolidated * 
Lines Inc... . .5 
FARGO 


Consolidated Frt. 
Li 5 


. ines Inc..... 


OHIO 
AKRON 


>! Norwalk Wort, 


CLEVELAND 


bi Line 


Shirks Motor Ex- 
press Corp... .2 


Norwalk Truck 
4 


TOLEDO 


>!¢ Norwalk bene 
aes Li 


YOUNGSTOWN 


+, Shirks Motor Ex- 
s_ press Corp.. .2 


OKLAHOMA 


TULSA 


.¢ Brashear wae 


OREGON 


KLAMATH FALLS 


' _ Consolidated ~~ 
‘ Lines Inc.....5 


PENDLETON 


>! Coppetidpsnt Frt. 


. Lines Inc..... 


PORTLAND 


+4 Consolidated Frt. 


" Lines Inc.... .5 


Inland Motor 
igh 


Freight...... > 


PENNSYLVANIA 


ALLENTOWN 
Novick Transfer 


' Company... .3 


. York Motor a 


HARRISBURG 


Novick Transfer 
Company... .3 


vie 
Py 


Shirks Motor me 
Cor 


press orp... 


Tidewater Exp. 
Li 3 


JOHNSTOWN 


Novick Transfer 
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PHILADELPHIA 


_!¢ Novick Transfer 
, Company.... 


Shirks Motor oe 


press Corp.... 
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t+ York Motor Ex- 
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READING 


_ Novick Transfer 
Company... .3 


Shirks Motor Ex- 
press Corp....2 
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_.¢ York Motor ae 
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SCRANTON 


Novick Transfer 
, Company... .3 


WILLIAMSPORT 


‘ Shirks Motor ae. 
' press Corp... 


The Traffic World 


June 18, 1938 
Serial Page No. 1445 


Index of Motor Transport Lines by Key Distribution Areas (Continued) 


VIRGINIA 


LYNCHBURG 


_!¢ Novick Transfer 
Company... .3 


ROANOKE 


.¢ Novick Transfer 
Company... .3 


WASHINGTON 


SEATTLE 
Consolidated Frt. 


+’ Lines Inc.....5 


-_ Inland Motor 
s Freight...... 5 


SPOKANE 
Consolidated Frt. 


< Lines Inc..... 


Inland Motor 
Freight ...... 5 


=e 
¢ 


TACOMA 


* Consolidated Frt. 
' Lines Inc.....5 





WALLA WALLA 


33s ee <2 Nag 


WENATCHEE 


. . Consolidated Frt. 
oS —_ Lines Inc.....5 


YAKIMA 
»,~< Consolidated Frt. 
aan ines Inc.....5 
WISCONSIN 
LA CROSSE 


MADISON 


» 
eee 
a 


sates 


MILWAUKEE 
>, Gateway Cit 
' Transfer..... 


SUPERIOR 
(See Duluth) 








7 Shirks Motor Express Corp. 


Daniel Weinhold, Pres. 


COMMON CARRIER— 
ICC Docket No. 1658 


EQUIPMENT: 8 Trac- 
tors, 10 trailers. 
Trucks, 12 van, 1! 
open. All company 
owned. 

SERVICE FEATURES: 
Daily serv. all routes. 
Pick-up and delivery 


atall points. Cartage service at Lancaster. 


BRANCH OFFICES 
Baltimore—Ericsson Transfer Company. 
Buffalo—Chas. A. Kuhns. 
Cleveland—Shirks Motor Express. 
Philadelphia—Needham’s Express. 
Rochester—Keystone Carting Co. 

Wodleshen Transport Co. 
INS.—* Cargo, $10.000-$20,000. Pub. 
Liab.,$10,000-$20,000. * Prop. Damage, 
$10,000-$20,000. %Workmen’s Comp. 


Wilmington— 
















Corporation.” 







MANHEIM PIKE 
LANCASTER, PA. 


A Dependable Service 


“We do not know of anyone or any organization that 
has a better set-up for assembling the data and informa- 
tion required to compile and publish a motor truck guide 
or directory than the organization you have, nor do we 
know of any organization in whose publication we would 
place the reliance that we would in a publication of this 


kind compiled and published by the Traffic Service 


(petroleum company) 


Tulsa, Oklahoma 


Inc. 
(Del.) 
















Allentown 





Telephone 5591 
J. F. Baird, Gen. Traf. Mgr. 


York penton Exp 


Established 1921 


TERMINALS 


Baltimore—Hillen & East Sts. 
(Tel. Vernon 1234) 

New York City—131-135 Barrow St. 
(Tel. Rector 2-4877-78-79-80-81) 

Jersey Cit City—247-249 Coles St. 


Philadel 


Delaware 6-2717-2718) 


GOT bray . enns Garden 


el. Market 6: 
ush & 


way. 


Be ge 


Bales ra (Tel. 2-2626) 
a Rie: land Av. & Morgantown Rd. 


91) 
Lebanon—S. | Ith St. & Linden Ave. 
(Tel. 1058) 


Lancaster—Fountain Ave. (Tel. 2-5674) 
¢—728S. Cameron St. os. Sy gee 
ome a 
York—Sherman & Hay Sts. i i 5591) 





ee on 


a\ y. 
EQUIPMENT: 
—_ 


Workmen’s Com 


POOL CAR DISTRIBUTION: York, 
Lancaster, Harrisburg, 
: fen J Dae 


SPECIAL TY SERVICES 


yt 


CG. ee Fed. 





ress Company 


ag, SOME (Penna.) 


“YORK, PENNA. ee & Hay Sts. 


L. S. Reidel, Pres. & Gen. Mgr. 
TARIFF AGENCY—Middle Atlantic States Motor Carrier Conf., sea 





Tractors, 
ers, 75. Trucks, 


ipment company own 
INSURANCE: Cargo, $25,000 tAlliance 
f Phila.) Public Liab. ~ 


10 5000” (T taveler’s Ins. 
Dam., $5,000 ow raveler’s 


w ee sang oy Bee 

ot ak oth tds: 
BER: ex Penna. State C. of 
Motor Carriers of Pi 
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EQUIPMENT 
2 tractors, 2 trailers. Trucks, 28 
vans (12 carry ice for refrigeration 
when needed); 2 open bodies. All 


company owned. 


INSURANCE 
*%Cargo, $5,000 plus $2,500 
(Northern Assur. Co. of London) 

. Public Liability, $10,000 & 
$50,000; Property Damage, 
$5,000-$50 deductible (Fidelity and 
Casualty Co. of N. Y.). Working- 
men’s Compensation (Lumber- 


man’s Mutual Casualty). 








Inc. (La.) 
219 Walnut St. 

Telephone—780 & 781; Teletype—5S 

MONROE, LA. 


N. E. Dawson 
Vice-Pres. & Gen. Mgr. 















Rouge; Shreveport, Tel. 493 


INSURANCE: Cargo, $1,000-$5,000; 
at $10,000-$20,000 


$5,000 
Cc. O. D. Shipments accepted. 
CONNECTIONS: With _ responsible 









Louisiana Motor Freight Bureau, Inc. 


Tidewater Express Lines, Inc. 


COMMON CARRIER=ICC Docket No. 1034 
INCORPORATED (MD) Established 1933 


BURG e Bee = LANCASTER 










Merchants Fast Freight Service, Inc. 


COMMON CARRIER—I. C. C. Docket Nos. 19690 & 28801 


TARIFF BUREAU:S.W. Motor Freight Bur., Dallas. 
BRANCH OFFICES: Gomes. Tel. 584; Baton 


EQUIPMENT: 12 tractors, A trailers. Trucks— 
4van, | open. | heavy duty. All company owned. 


Property Damage, 
Workmen’s Compensation, self-insured. 


lines at 
Alexandria, Shreveport, Monroe, Baton Rouge. 


ASSOCIATIONS: National Safety Council; 









204-30 Key Highway 

BALTIMORE, MD. 

Telephone-SQOuth 1551-2 
J. T. Bennett 
Traffic Manager 


BRANCH OFFICES 
Aberdeen, Md., Bel Air Ave. 
Walter 8. Wilson (Tel. 21W) 


& 
D. H. Brown (Tel. 6122) 
Washington, D. C., 2613 EB. &t., 


J. i. Ward, (Tel. MET. 9345) 
Lancaster, Pa., 617 N. Mulberry 
eystone Exp. & Stge. Co. 
= y 48 


8248) 
Harrisburg, Pa., 1539 Walnut St. 
Hill Express (Tel. $-6121) 


TARIFF AGENCIES 
a -¥ D. T. Waring, W. M. 
e 


Through bills of ladings 
rates with principal senshi 
lines, serving Chesapeake Bay, 8 
Atlantic and Gulf ports. 


LOCAL FACILITIES 


Terminals with rail sidings: 
Baltimore, Frederick. 


SCHEDULES 


Daily common carrier service to 
all points with irregular service on 
truck load lots. Operating over 
highways in Maryland (intra- 
state and interstate); Pennsyl- 
vania and District of Columbia 
(interstate). 


Est; 1925 








* Public 








oxi). Decatur Cartage Co. 











COMMON & CONTRACT CARRIER 
(I.C.C. Doc. Nos. 68909 & 76099) 


Established 1926 Inc. (ill.) 


KAKEE 20th St. & Wentworth Ave. 


Telephone—Victory 6000 
CHICAGO, ILL. 


TARIFF AGENCY — Central 
States Motor Frt. one 
EQUIPMENT — Compa: 
owned except as no 
90 Tractors (30 Newemae 
74 trailers (30 lensed: 
52 Trucks; 16 Refrig- 
erator orheated trailers; 
16 Armored trucks; 
’ 6 heavy duty trucks. 








INSURANCE Cargo, $15/100,000. hy 
Liab., $25/50,000. % Prop. Dam., $5/50,000. 
SERVICE FEATURES—Peol car dist.; 


WATCH DISPLAY ADVERTISEMENTS 


cartage. 
OPPOSITE THE INDEX PAGE 
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Carr’s Transfer 


COMMON CARRIER—J.C.C. Doc. No. 3799 
Established 1925 


2613 E St., N.W., Washington, D. C. 
Telephone—West 0767 
L. C. Carr, Owner 
pususees —y ef Tidewater 


hway (South 
ea (2) Fe oe Tet 
23-425 Sharp St. (Plaza 4116-17-18). 
EQUIPM ENT: 7 Tractors, 5 trailers; 
trucks, 5 van, 2 open; 2 refrigerator 
trucks. All company owned. 
INSURANCE: %&Car, Op $2,000 (Mass. 
yo & Marine Ins. * Pub. Liab., Washington-New York 
$5,000 - $20,000; y= Ane Damage, (via connecting line). 


$5,000; *&Workm’n’s Comp., all opera- . 
ie 2 ey Se ee Cn ee ee sue Cite Seeviews Wok 


REGULAR SCHEDULES: , Daily pick-up !RREGULAR ROUTES: Permits for use of 
and delivery service between: all highways in Virginia, Pennsylvania, 
Baltimore- Washington Maryland, Delaware, D. C. 


Washington-Leesburg MEMBER: American Trucking Assn. 





Daiiges tition (via Winches- 
Ween 








700 N. Cameron St. 





WINCHESTER, VA. 


Ph 
Transfer Company |“-ty Teletype—362 
is B. Belchic, Traf. Mgr. 


EQUIPMENT: 26 
tractors, 26 trailers. 
Trucks, 14 vans. 


INSURANCE: 


CONNECTING LINES: New York City 
to New England & New York State 
points. Roanoke to Virginia, North 
Carolina, Tennessee & ; Virginia 
— I ccmeeel to Pittsburgh & 


SERVICE: Daily schedules. 
POOL CAR DISTRIBUTION: Winchester. 


MEMBER: Va. Highway Users Assn.; 
hway nement. Mans. -» N.Y.; A.T.A. 


Shippers Use the Guide 
Because They Find It— 


Accurate— 


“Because of the continual changes in motor transportation, the 
up-to-the-minute information . . . in the Guide is often referred to.” 


(mail order company) 


Denver, Colorado 
Reliable— 


“Reliable information—such as you furnish, is badly needed in 
view of conditions that exist today. The main information should be 
as to reliability. Your Guide as to responsibility is a great help.” 


(building supply company) 
Davenport, Iowa 


Time Saving— 


“The Guide saves us time in investigation of new contacts which 
are necessary in expanding business.”’ 


(pharmaceutical manufacturer) 
North Chicago, IIlinois 


Economical— 


“Guide used because of the investigation made of advertisers. 
These are taken at face value, and thus eliminate much costly expense 
on our part.” 

(steel company) 
Chicago, Illinois 
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° “Satisfy your Customerswith OHIO TERMINALS 
The Norwalk Truck Line Co. Norwalk Truck Line Service’’ Cleveland, Sed & Hesilion” (Preepect 5250) 







































J. E. Ernsthausen COMMON CARRIER Established 1921 " We a Elyria, aT ee Aye > 
President I.C.C. Docket No. 71096 Incorporated (Ohio) Bay City FY NYS train, 20 11th 6 (Phone 4135) 2 
C. W. Hoke 36 Woodlawn Ave. ansfield, 198 N. Franklin St. (Canal 
Vice-President NORWALK, OHIO Telephone—71 or 244 Saginaw Ef Sina Bh ag BP 1825) 
TARIFF AGENCIES Poli includ ll standard C oledo, 145 S. St. Clair St. (Adams 
Central Motor Freight Assn., Inc. pin onsen addition, Theft ia. MICHIGAN TERMINALS 
Ohio Motor Frt. Tariff Bureau. entire shipping package, Tornado, Riot, Bay Gity, Foot of 1st St. (Phone 2622-R) 
EQUIPMENT Strike, etc. Detroit, 117 N. June. Ave. (Vinewd 2-1435) 


Flint, 1220 Stever St. (Phone 3-5518) 
Jackson, 404 Water St. (Phone 4028) 
Lansing, 925 8. Grand Ave. (Phone §-3449) 
Monroe, 317 W. Front St. (Phone 1032-J) 
Pontiac, 675 8. Saginaw St. (Phone 23-0115) 
Saginaw, 303 W. Genessee Ave. (Phone 8131) 
INDIANA TERMINALS 
Auburn, 334 W. 9th St. (Phone 618-J) 
Elkhart, 1401 W. Beardsley Ave. (Phone 466) 
Fort Wayne, 805 High St. (ANthony 4363) 
Goshen, 9th & Nye St. (Phone 511) 
A Hammond, 1055 Ind. Blvd. (WHiting 783) 
Kendallville, 1018 Garden St. (Phone 378-J) 
La Porte, 619 Washington St. (Phone 2364) 
Michigan City, 2nd & Pine Sts. (Phone $21) 
ILLINOIS TERMINAL 
Chicago, 2440 W. Cermak Rd. (CANal 1320) 


115 Tractors (75 company owned), Shippers are given complete insurance 
127 trailers (125 company owned); protection—all policies are with large, 
30 truck bodies (all company owned). strong American stock companies. 


INSURANCE ; SERVICE & SCHEDULES 
*& Cargo, $10/25,000 (The Connecticut Daily service over all lines—over night 
Fire Ins. Co.). %* Public Liability, delivery via our own lines. 
* Property Damage, * Work- 
men’s Compensation, and Liability MEMBER 
Insurance on All Terminals (The Service Member, A.T.A.; Akron 
Travelers Insurance Co. & The Travelers Motor Transportation; Chicago Assn. 
Liability Co.). % Blanket Employees of Com.; and Chambers of Com. in 
Bond (Mass. Bonding Co.). Also South Bend, Fort Wayne, Detroit, 
bonded by new A. T. A. bond. Cargo Toledo and Cleveland. 
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Brashear Freight Lines, Inc. 


COMMON CARRIER—ICC Docket No. 26876 


J. A. Graf SERERES Rees 527 S. Theresa Ave. 


Traffic Manager ST. LOUIS, MO. Tel.—NEwatead 2250 
Twenty-five Years Without Change of Management 















INDIANA | 
4 4 
> MISSOURI \ Indianapolis |_->- froin, ow 
~-——-- — -- ——-- —_-- =... ) —_—= 













—— 3} ; 582, 7 
= Fa i 
ADO | KANSAS Salina 
a | Hutchinson O~- 1) 
b Wichita 


C—O 


Daily Service Between ST. LOUIS and 


KANSAS CITY TULSA CHICAGO 
INDIANAPOLIS DENVER LOUISVILLE 


TARIFF PUBLISHING AGENCIES: WHEN LOOKING FOR RELIABLE, 
Mississippi Valley Motor Freight Bureau. YEAR-ROUND SERVICE, CALL OR 
St. Louis. Co States Motor Freight ROUTE BRASHEAR ) ee 
Associati: " . . . . . ts 
EQUIPMENT: 68 Tractors, 45 trailers. LINES. . Special ons yh go 
Trucks, 20 van, 5 open bodies. 10 ailabl : 

Refrigerator units, 10 Heated units. ®V@lable upon request. 


All equipment, except 10 tractors, com- SPECIAL ST. LOUIS SERVICE— 


INSUR ANCE: Cargo, $10/20,000. Pool Car Distribution—Local Cartage 


i 0 000. Pr Trucks available at all times for local 
erty Damage Nitys, B00 Workingmen's cartage and prices gladly furnished upon 
Compensation. Self insurer. request. 
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Guide to Motor Transport Lines 
CENTRAL AND WEST 


j=—e—| Wolverine Express, Inc. 
ae COMMON CARRIER—ICC Certificate No. 2998 
| Established 1928 Incorporated (Mich.) 1930 


659 W. Western Ave., Muskegon, Mich. 
Telephone—22-681 
B. F. Deyman, President 


George A. Johnson, General Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. > Bemidji 


BRANCH OFFICES—Grand Haven, Oscar Ada and ; \ 
Ehrmann (Tel.—526)., Chicago, 738 S. Clinton, -, 
~~ 


Art Gerkie (Tel.— Wabash 4738). 
EQUIPMENT~—31 Tractors, 22 Trailers. Trucks; Brainerd 
17 open; 9 refrigerator. Total, 79 units—67 com- i; &, 
pany owned. F 
INSURANCE-—Cargo, $10,000 and $5,000. 

Public Liab. $50,000—$100,000. Property 

Dam., $50,000—$100,000 with additional $5,000— 

$10,000. Workingmen’s Comp. 


ASSOCIATIONS—Mich. Truck. Assn.; A.T.A. Montendeo : A= 
Ind. Mot. Frt.; Chicago A. of A. | eye Slencor2oa 2 eal 
§.D. i Falls  * pee 
He 


j MINN. 


I d (Wash. . ‘ | Wonsbeseh Ouse 

incorporated wee Inland Motor Freight 1c5r°n.Ss6t7 ae 
Cecil Gray SPOKANE, WASH. _ S. 110 Sheridan St. 
Rate Agent Teletype—94 Phone—Riverside 3194 


TARIFF AGENCY: Pacific Inland . , 
Tariff Bureau, 214 Weatherly Build- BX) ers 
ing, Portland, Oregon. eS 4 
BRANCH OFFICES 
Portland—1001 S. E. Water Ave. 
* Seattle—1565 Sixth Ave. S. 
Walla Walla—339 S. Second St. 


Gateway City Transfer Co. 


INCORPORATED (WIS.) COMMON CARRIER 
Established 1896 I.C.C. Docket—80430 


John F. McGrath LA CROSSE, WIS. 417-431 No. Third St. 
Vice-Pres. & Traf. Mgr. Teletype—28104 Telephone—179 & 199 


TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


Gateway City Transfer Co., Inc. 
, | ‘ 


' en 


fy, Wp 
Ii; 

7 f/ Tra 
HY 


Intrastate Operations 
Between Milwaukee ond 


intermediate 
service between Tomah 
oo ' 
Between Milweukee and Coon | age 
Volley, including points aerth 
of Ri Center on 14. 


eeeqece 
“meee n, 





BRANCH OFFICES: Chicago, 
2433-53 W. 18th St. (Haymarket 
4411); Milwaukee, 1208 South 
Second St. (Mitchell 4949); St. 

erdinand Ave. (Nes- 
tor 2806); Eau Claire, 429 
Gibson St. (Tel.—9833); Chip- 
pewa Falls, 818 High St. (Tel.— 
161); Winona, 76-78 E. 2nd St. 


IOWA 
ASHINGTOW/ Colville 
Grand Coulee 


THE TRAFFIC WORLD —CHICAGO 


Lewiston—739 F St 


CouleeCenter(CouleeDam, Wash.) 
Coeur d’Alene—214 Lake Side Ave. 
EQUIPMENT: 6 tractors, 36 trail- 
ers. Trucks, 74 van, 5 open, 2 
heavy duty. All company owned. 
INSURANCE: * Cargo, $5,000-$10,000; 


*Pub. Liab., 


$25,000-$50,000; 


*Prop. Dam.,$5,000; *Emp.Liab. 
POINTS IN SPOKANE AREA not 
served by us are served by carriers 
operating from our terminal—one 
of best in U. S., all under one roof. 


(Tel.—3665); La Crosse, 417-431 N. 
3rd (Tel. 179). 


EQUIPMENT: 29 tractors, 26 trailers, 
32 straight trucks. All company owned. 


INSURANCE: Cargo, $10,000-$25- 
000 (Ins. Co. of No. Am.) .. . *Public 
Liability, $25,000-$50,000, *Property 
Damage, $5,000 (Royal Indemnity Co.) 
ee ena Comp., complete 
coverage (Employers Mutual of Wausau, 
Wis.) . . . Fidelity Bonds (Am. 
Bonding Co.). 


LOCAL SERVICES: La Crosse—Pool 
car dist.; cartage; rail siding; affiliated 
with Murphy Brothers arehouses. 
Winona—Pool car dist.; cartage. 
SPECIAL SERVICES: C.O.D. collec- 
tions. P. & D. included in rates. 
AGENTS FOR: Universal Carloading 
& Distributing Company. 
MEMBERS: A.T.A.; Assn. of Com.— 
Chicago, Milwaukee, St. Paul. 
REFERENCE: Dun & Bradstreet. 


FROM THE 
GREAT LAKES 


TO THE 
PACIFIC COAST 


THE 


K E VY LINE 


~~ | |S LS a 


++ ee =“ 


TT eee eee ae eee emcees meet 


SHELBY HAVRE 


\ 
GREAT FALLS 


EWISTON 
HELENA 


sol * 


Se | 
t we POCATELLO 
wa” 


sino1 4 


FACTS FIGURES 


AND 


>, : 
seas POOL CAR DISTRIBUTION: Shipments may be and reloading. 


consigned for distribution to, or in care of, Con- MEMBER: Pacific Inland Tariff Bureau; Inter- 


solidated Freight Lines, Inc., at points on its own . -~ “ 
lines. When such shipments are billed to Consolidated mountain-Coast Motor Freight Tariff Bureau. 


Freight Lines, Inc., for distribution to points on its EQUIPMENT: 248 straight trucks; 122 trailers; 
own lines or beyond, shipper shall furnish carrier with 26 semi-trailers; 17 tractors. 

the distribution sheets at the time of tendering ship- INSURANCE: Cargo, $20,000 per truck or trailer, 
ments. Deliveries will be made in accordance with limit $50,000; $5,000 theft. Public Liability 
the distribution sheets, for which service a charge exceeding State and Federal Requirements. 
will be made to cover cost of unloading, segregating Property Damage, limit $50,000. 


CONSOLIDATED FREIGHT LINES, INC. 


Established 1929 COMMON CARRIER ICC Doc. No. 42487 
FRED C. LEIBOLD PORTLAND, OREGON 2029 N. W. QUIMBY ST. 


V.-P. in charge of traffic Tel. Broadway 2474 


STOCKTON 


INTERSTATE OPERATIONS: 
All States 


INTRASTATE OPERATIONS: 
Idaho— Montana—Oregon 
Washirgton 


; CHECK THESE FEATURES: 
Trained personnel * Modern terminal facilities * Finest equip- 
ment on wheels * Transcontinental service * Bonded C.O.D. 
service available * Pool car distributions * Overnight service 
within 350 miles * Free pickup and delivery service at over 


1500 points. 

District Branch Office: 
ang 74 2400 W. Madison St., A. H. Richards, D.F.A. 
Hay. 8702. Other offices and terminals. See terminal 
Points shown on map. 
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ACRES 


With our vast facilities, both space and 
equipment, shiploads of pig iron, ore, 
steel and other bulky freight are 
handled speedily and at a saving. 


|" addition to large, modern piers, with more than 
1,000,000 square feet of covered storage space, this 
great terminal also provides vast oper storage area 
sufficient to satisfy every requirement. a 

In these immense yards, adjacent to piers, are accom- — _ Se 
modations for the handling of rough lumber and bulky . tions with all trunk lines entering 
freight of many kinds; also more than 5,000,000 board . : een aen 
feet of kiln-dried lumber can be stored in our specially 
constructed shed, the largest of its kind on the Atlantic 
Seaboard. 

Every modern lumber-handling equipment is provided. 
And our own railroad distribution yards, connecting with 
all trunk roads, enable us to route lumber to inland points 
with a minimum of handling and the very lowest cost. 

Whatever your storage and shipping requirements, 
they can be efficiently and economically met here. Pro- 
vision is made for bulk and packaged freight of every 


Largest covered shed in the East for 


description. With railroad sidings on the piers, direct _— ™ the accommodation of kiln-dried lum- 
4 . eo ber. It is 1000 feet long by 92 feet 
ship-to-rail transfer affords further economies. wide, with space for millions of board 


feet. Railroad sidings, running ful! 
length of pier, permit economical 
transfer direct to and from ships. 


Detailed information and rates will be sent on request. 
Address E. W. Stringfield, General Traffic Manager 


ope ate 


PHILADELPHIA PDIERS, INC. 
330 Chestnut Street - Philadelphia 





hed hom the an. You will see the parade of the commerce of the lakes pass. For seven months it never stops. 


bassador Bridge, Detroit. They can tell you by the clock when you will see one of the MAT Poker Fleet. It will swing 
into the Michigan Dock—one of the best equipped docks on the lakes—ten minutes from Detroit's 
wholesale and retail districts. 


Detroit is the intermediate MAT port between Buffalo and Duluth. Detroit freight moves 
ashore in the hands of competent stevedores the moment the gangways open. Outbound freight 
goes aboard just as efficiently and the Poker Fleet ship is again on its way without delay. The 
operation is typical of all MAT docks. Punctuality of schedule is a most important element in 
MAT service. Efficient operation comes first. 


MAT service plus lake-rail rates is the answer to the shippers’ 1938 need for dependability and 
economy. Keep in mind the new differential lake and rail rates between New England territory 
and the Northwest via MAT as well as the standard Lake and Rail route. 


Write for details—direct rail connections to MAT docks at Buffalo, Detroit and Duluth. 
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New York Philadelphia Buffalo Cleveland Detroit Duluth Minneapolis St. Paul Great Falls Seattle 
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